


by the President to be appropriated to the Department of Defense for military personnel
and operation and maintenance in any budget request, or amended budget request, for

fiscal year 2017.

CLASSIFIED ANNEX

Adjustments to classified programs are addressed in the accompanying classified

annex.

CONGRESSIONAL SPECIAL INTEREST ITEMS

Items for which additional funds have been provided or items for which funding is
specifically reduced as shown in the project level tables or in paragraphs using the phrase
“only for” or “only to” are congressional special interest items for the purpose of the
Base for Reprogramming (DD Form 1414). Each of these items must be carried on the
DD Form 1414 at the stated amount, as specifically addressed in the explanatory

statement.

REPROGRAMMING GUIDANCE

The Secretary of Defense is directed to continue to follow the reprogramming
guidance for acquisition accounts as specified in the report accompanying the House
version of the Department of Defense Appropriations bill for Fiscal Year 2008 (House

Report 110-279). For operation and maintenance accounts, the Secretary of Defense
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shall continue to follow the reprogramming guidelines specified in the conference report
accompanying H.R. 3222, the Department of Defense Appropriations Act, 2008. The
dollar threshold for reprogramming funds shall remain at $10,000,000 for military
personnel; $15,000,000 for operation and maintenance; $20,000,000 for procurement;
and $10,000,000 for research, development, test and evaluation.

Also, the Under Secretary of Defense (Comptroller) is directed to continue to
provide the congressional defense committees annual DD Form 1416 reports for titles I
and II and quarterly, spreadsheet-based DD Form 1416 reports for Service and defense-
wide accounts in titles III and IV of this Act. Reports for titles III and IV shall comply
with guidance specified in the explanatory statement accompanying the Department of
Defense Appropriations Act, 2006. The Department shall continue to follow the
limitation that prior approval reprogrammings are set at either the specified dollar
threshold or 20 percent of the procurement or research, development, test and evaluation
line, whichever is less. These thresholds are cumulative from the base for
reprogramming value as modified by any adjustments. Therefore, if the combined value
of transfers into or out of a military personnel (M-1), an operation and maintenance (O-
1), a procurement (P-1), or a research, development, test and evaluation (R-1) line
exceeds the identified threshold, the Secretary of Defense must submit a prior approval
reprogramming to the congressional defense committees. In addition, guidelines on the
application of prior approval reprogramming procedures for congressional special interest

items are established elsewhere in this statement.

FUNDING ADJUSTMENTS

The funding increases outlined in the project level tables for each appropriation

account shall be provided only for the specific purposes indicated in the tables, and are to

-
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be competitively awarded or provided to programs that have received competitive awards
in the past. Programs for which the funding provided is less than the requested amount
shall be reduced for the purposes specified in the project level tables and may be
considered congressional special interest items as defined in titles I, II, III, and IV of this
statement. The reductions to special interest items shall be restored only using the prior
approval reprogramming process. The Under Secretary of Defense (Comptroller) shall

ensure appropriate distribution of this guidance.

APPROPRIATION MATTERS LIAISON OFFICERS

The agreement continues to support appropriations liaison officers for the
Department of Defense and the Services. These appropriations liaison officers provide
critical and relevant budget-related information to the House and Senate Appropriations
Committees in a timely manner and with the authority to communicate directly with their
Service Secretaries. It is imperative to maintain this liaison structure to achieve the
highest level of communication and trust between the Department of Defense and the
House and Senate Appropriations Committees. Therefore, the agreement retains a
provision, carried in previous years, that prohibits the use of funds to plan or implement
the consolidation of a budget or appropriations liaison office of the Office of the
Secretary of Defense, the office of the Secretary of a military department, or the Service
headquarters of one of the armed forces into a legislative affairs or legislative liaison

office.



OVERSEAS CONTINGENCY OPERATIONS/GLOBAL WAR ON TERRORISM

After more than a decade of war, the United States military and Intelligence
Community remain engaged in responding to crises, conflicts, and instability across the
globe. The rise of the Islamic State of Iraq and the Levant (ISIL), the recent attacks in
Paris, continued operations in Afghanistan, the presence of terrorist groups like al-
Shabaab and Boko Haram in North and Central Africa, the continued presence of al-
Qaeda in the Middle East and northern Africa, ongoing destabilizing actions by Iran, the
recent crisis and instability in Yemen, Libya, and the Levant, and Russian aggression in
Ukraine are just some of the stark reminders that it is more important than ever to provide
the funding and resources necessary to ensure that the military and Intelligence
Community are able to detect and disrupt developing threats and are ready to respond to
an unknown and unforeseen future event. For these reasons, the agreement provides the
military and Intelligence Community sufficient resources to support ongoing operations
and the flexibility to respond to future unknown crises.

To further address the Overseas Contingency Operations/Global War on Terrorism
(OCO/GWOT) requirements, the agreement provides increased funding over fiscal year
2015 levels for the military and Intelligence Community. The recommendation provides
an additional $1,277,915,000 for Operation Freedom’s Sentinel in Afghanistan and
additional special transfer authority to maintain the current troop level of 9,800 through
the end of fiscal year 2016. Further, as proposed by the Secretary of Defense to meet
increased OCO/GWOT requirements, the agreement moves funding from the base
appropriation to the OCO/GWOT appropriation to provide additional funding for the
Army, Navy, Marine Corps, and Air Force to conduct counter-ISIL operations, to support
operations in Afghanistan, to increase theater security missions, and to maintain a steady-

state presence throughout the globe.



In addition, the agreement provides additional funding to restore readiness for the
Services and to maintain capabilities of the Intelligence Community to ensure that they
are ready to address current and emerging global challenges, both foreseen and
unforeseen, at a moment’s notice. These investments will continue the process of

restoring and enhancing military readiness and Intelligence Community capabilities.

ISRAELI MISSILE DEFENSE PROGRAMS

The agreement recommends an additional $329,800,000 for Israeli missile defense
programs, as requested by the Government of Israel. It is directed that not more than
$90,000,000 may be obligated or expended for long lead items in support of David’s
Sling production activities until the Secretary of Defense provides to the congressional
defense committees a joint United States-Israeli production agreement that addresses, at a
minimum, Israeli requirements, production plans, the role of United States and Israeli
industry partners, and the proposed use of United States funding. Further, it is directed
that not more than $15,000,000 may be obligated or expended for long lead items in
support of Arrow upper tier production activities until the Secretary of Defense provides
to the congressional defense committees a joint United States-Israeli production
agreement that addresses, at a minimum, Israeli requirements, production plans, the role
of United States and Israeli industry partners, and the proposed use of United States
funding. It is noted that the Department of Defense has processes in place to transfer
funding for long lead items for missile defense programs through an exchange of letters
that ensure appropriate oversight over subject funds prior to conclusion of production

agreements.
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The Secretary of Defense is directed to use the normal prior approval
reprogramming procedures to transfer funds in the Services’ military personnel accounts

between budget activities in excess of $10,000,000.

MILITARY PERSONNEL SPECIAL INTEREST ITEMS

Items for which additional funds have been provided or have been specifically
reduced as shown in the project level tables or in paragraphs using the phrase “only for”
or “only to” in the explanatory statement are congressional special interest items for the
purpose of the Base for Reprogramming (DD Form 1414). Each of these items must be
carried on the DD Form 1414 at the stated amount as specifically addressed in the
explanatory statement. Below Threshold Reprogrammings may not be used to either
restore or reduce funding from congressional special interest items as identified on the

DD Form 1414.

NOTIFICATION OF RESERVE COMPONENTS

The reserve components provide an operational capability and strategic depth in
support of the national defense strategy. Decisions to utilize these forces must adhere to
judicious and prudent criteria. As such, the agreement directs the Secretary of Defense to
continue following the Department’s longstanding policy to instruct the Services to
adequately notify, in writing, members of the reserve components who are called or
ordered to active duty, under section 12302(a) of title 10, United States Code. The
notification must include the expected period during which the member will be

mobilized, including the authorization of an alert notification up to 24 months prior to the



mobilization date, and a minimum of 30 days notification prior to involuntary

mobilization to support emergent requirements.

SEXUAL ASSAULT PREVENTION AND RESPONSE PROGRAM

The agreement fully funds the budget request of $263,325,000 for Sexual Assault
Prevention and Response programs at the Service level and provides an additional
$25,000,000 for the Defense Human Resources Activity in the Operation and
Maintenance, Defense-Wide appropriation for the Sexual Assault Special Victims’

Counsel Program across the Services.

BASIC ALLOWANCE FOR HOUSING

The practice of using annual housing market surveys to calculate basic allowance
for housing (BAH) rates neglects the specific challenges of rural states and regions,
where housing areas adjacent to military facilities may not reflect the average cost of
housing in more populous nearby communities, making it more difficult for
servicemembers to find affordable housing within the BAH rate. Therefore, the Secretary
of Defense is directed to provide a report to the congressional defense committees not
later than 90 days after the enactment of this Act on the analytics and factors that are

considered in determining BAH rates for installations in rural states and regions.
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NATIONAL GUARD PERSONNEL, AIR FORCE

The agreement on items addressed by either the House or the Senate is as follows:

|

Qﬂs‘;” WEH -2

REMOTELY PILOTED AIRCRAFT MISSIONS

Language in House Report 114-139 directed the Secretary of Defense to submit a

report to the congressional defense committees on the cost-effectiveness of using Air

National Guard units to conduct remotely piloted aircraft (RPA) missions along the

United States — Mexico border in support of Department of Homeland Security (DHS)

missions. The Committees have subsequently received briefings on the utilization and

capabilities of Air National Guard and Air Force Reserve RPA units. In lieu of the

reporting requirement in House Report 114-139, the agreement directs the Secretary of

the Air Force to provide, not later than 90 days after the enactment of this Act, a briefing

to the House and Senate Appropriations Committees on capabilities that Air Force

reserve component RPA units could provide in support of DHS border security missions

and the demand from DHS or other Departments for such capabilities.
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Primary combat forces

Combat enhancement forces

Combat communications

Facilities sustainment, restoration, and modernization

Air Force Reserve:
Depot maintenance

Air National Guard:

Depot maintenance

Additionally, the Secretary of Defense should follow prior approval
reprogramming procedures for transfers in excess of $15,000,000 into the following

budget sub-activity:

Operation and Maintenance, Army National Guard.

Other personnel support/recruiting and advertising

With respect to Operation and Maintenance, Defense-Wide, proposed transfers of
funds to or from the levels specified for defense agencies in excess of $15,000,000 shall
be subject to prior approval reprogramming procedures.

During fiscal year 2016, the Service Secretaries are directed to submit written
notification and justification to the congressional defense committees not later than 15
days prior to implementing transfers in excess of $15,000,000 out of the following budget
sub-activities:

Navy:
Mission and other flight operations
Mission and other ship operations

Air Force:

Operating forces depot maintenance

Mobilization depot maintenance

Training and recruiting depot maintenance
Administration and service-wide depot maintenance
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These transfers may be implemented 15 days after a congressional notification

unless an objection is received from one of the congressional defense committees.

OPERATION AND MAINTENANCE SPECIAL INTEREST ITEMS

Items for which additional funds have been provided or have been specifically
reduced as shown in the project level tables or in paragraphs using the phrase “only for”
or “only to” in the explanatory statement are congressional special interest items for the
purpose of the Base for Reprogramming (DD Form 1414). Each of these items must be
carried on the DD Form 1414 at the stated amount as specifically addressed in the
explanatory statement. Below Threshold Reprogrammings may not be used to either
restore or reduce funding from congressional special interest items as identified on the

DD Form 1414.

OPERATION AND MAINTENANCE MILITARY INTELLIGENCE PROGRAM

BUDGET JUSTIFICATION MATERIAL

The agreement notes that the current budget justification material submitted for the
operation and maintenance portion of the Military Intelligence Program (MIP) and the
exhibits for the Security Programs sub-activity groups (SAGs) in the Operation and
Maintenance Army, Navy, Marine Corps, and Air Force accounts do not provide full
visibility into requested funding which limits congressional oversight. Therefore, the
Secretary of Defense is directed to include a new exhibit in the MIP justification books
for each Service, the Special Operations Command, and the defense agencies under the
“Resources Exhibit” tab. The exhibit shall be titled “Operation and Maintenance

24



Resources by Project”; be broken out into six separate tables: the prior year base actual,
the current year base estimate, the budget year base request, the prior year Overseas
Contingency Operations/Global War on Terrorism (OCO/GWOT) actual, the current year
OCO/GWOT estimate, and the budget year OCO/GWOT request; include each MIP
project on a separate row; include each budget line item (SAG for the Service
appropriation and defense agency for the defense-wide appropriation) in a separate
column; show dollars in thousands in each appropriate cell of the table (lining up projects
with SAGs); and include totals for each row and column to allow analysis of the totals by
appropriation, project, and SAG.

Each Service operation and maintenance account includes a SAG titled “Security
Programs” which funds both MIP and National Intelligence Programs (NIP) as well as
other non-MIP and non-NIP programs. Since the funding requested is largely for
classified programs, the budget justification materials do not provide a level of detail in
the OP-5 exhibit as is normally required by the Financial Management Regulation
(FMR). Thus, the Secretary of Defense is directed to provide classified OP-5 and OP-32
budget exhibits at the time of the budget submission for each of the Security Program
SAGs. This OP-5 will provide the non-NIP funding amount requested in the SAG and a
summary and justification for changes in the level of resources required for each SAG as
required by the FMR in the Volume 2, Chapter 3 Exhibit OP-5 Instructions and Detail by
SAG. This material should be submitted for both the base budget request and the
OCO/GWOT request.

The new tables and budget exhibits shall be included as a part of the budget
submission for fiscal year 2018. For fiscal year 2017, the Services and defense agencies
are directed to work with the House and Senate Appropriations Committees to provide
this information during the budget review process. This language replaces the language

included under this heading in House Report 114-139.
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SIZE OF THE CIVILIAN WORKFORCE

The Department of Defense is taking steps to right-size the military, civilian, and
contractor workforces. While the agreement supports a strong civilian workforce and
recognizes that much of this workforce performs critical national security and readiness
functions, concern remains regarding the size and cost of headquarters and administrative
functions and the corresponding size of the civilian staff, particularly at the Pentagon.

As required by Section 905 of the National Defense Authorization Act for Fiscal
Year 2015, the Secretary of Defense is currently conducting a systematic determination
of the personnel requirements for headquarters organizations, including at the Pentagon,
and the support organizations that perform headquarters-related functions, and is
implementing a periodic review and analysis of personnel requirements. Further, as part
of its annual budget documentation, the Secretary of Defense provides a report
addressing the size of the three workforces. The Secretary of Defense is directed to
provide a briefing to the House and Senate Appropriations Committees on the findings of
the personnel requirements review referenced above, as well as the annual report on the
size of the workforce, not later than 30 days after each report’s release.

Section 904 of the National Defense Authorization Act for Fiscal Year 2014, as
amended, requires the Secretary of Defense to submit an annual report detailing the
streamlining of Department of Defense headquarters. The agreement recognizes that
future reports will include an updated baseline number for military, civilian, and
contractor workforces for headquarters level of detail, including support organizations, as
well as results of the review and further implemented and proposed reductions. The
Secretary of Defense is directed to provide an annual briefing to the House and Senate
Appropriations Committees on the findings of the report not later than 30 days after the

report’s release.
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CIVILIAN PERSONNEL AND PAY MANAGEMENT

Accurate visibility and budgeting is critical to making fiscally sound decisions
regarding the size and compensation of the civilian personnel workforce. The Services
consistently overestimate the number of civilians that will be employed during a fiscal
year while underestimating the civilian personnel funding requirement. Therefore, the
agreement includes reductions for overestimating civilian full time equivalent (FTE)
levels and streamlining management headquarters for fiscal year 2016.

Additionally, the agreement directs the Department of Defense Inspector General
(DOD 1G) to provide a report to the congressional defense committees not later than 180
days after the enactment of this Act that issues recommendations to improve the
management of the civilian compensation program and civilian FTE levels. As part of
the analysis, the agreement directs the DOD IG to explore the factors influencing average
salary and provide suggestions for how to better control its volatility. Also, the DOD IG
shall examine how to standardize the types of growth included in pay rates versus
program growth across the Services. Finally, the report shall examine steps the
Department of Defense should take to formulate a civilian compensation budget to more
accurately capture the true cost of the civilian workforce. This language replaces the
reporting requirement included under the heading “Civilian Personnel and Pay
Management” in House Report 114-139 and under the heading “Civilian Compensation”

in Senate Report 114-63.

CIVILIAN FURLOUGHS

In fiscal year 2013, the Secretary of Defense furloughed most Department of

Defense civilian employees for up to six days due to budgetary shortfalls primarily
27



caused by sequestration. The negative impact on productivity, morale, and readiness
substantially outweighed the savings generated from civilian furloughs. No furloughs
were implemented in either fiscal year 2014 or fiscal year 2015, and it is assumed that the
enactment of this Act will eliminate any need to furlough civilian employees in fiscal

year 2016.

MAINTENANCE OF REAL PROPERTY

The agreement directs the Secretary of Defense to conduct no maintenance or
improvements to Department of Defense real property with a zero percent utilization rate
according to the Department’s real property inventory database, except in the case of
maintenance of an historic property, as required by the National Historic Preservation Act
(16 U.S.C. 470 et seq.), maintenance to prevent a negative environmental impact as
required by the National Environmental Policy Act of 1969 (42 U.S.C. 4321 et seq.), or

to address health and safety requirements.
AUDITABILITY

The Secretary of Defense is working to achieve auditability by the end of fiscal
year 2017. The Secretary of Defense is directed to provide a briefing to the House and
Senate Appropriations Committees on the Financial Improvement and Audit Readiness

Plan Status Report not later than 30 days after the report’s next publication.
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PHYSICAL SECURITY ENHANCEMENTS AT MILITARY FACILITIES

Recent domestic and international incidents underscore the need to remain vigilant
regarding security at military facilities and installations. After the July 2015 shootings in
Chattanooga, Tennessee, the Secretary of Defense issued a directive that emphasized
improving physical and procedural security and improving mass warning and alert
notification capabilities. The Mission Assurance Coordination Board (MACB) is tasked
with coordinating these activities across the Services, the National Guard Bureau, and the
combatant commands to ensure the safety of Department of Defense personnel. To keep
apprised of progress concerning these efforts, the Secretary of Defense is directed to
provide a report to the congressional defense committees not later than 90 days after the
enactment of this Act describing the completed and planned actions overseen by the
MACB and identifying associated funding requirements.

The recommendation also includes $80,300,000 for security upgrades to military
Service recruiting centers following the Chattanooga attacks. The requirements range
from improving closed circuit camera monitoring to increasing ballistic internal
protection. The Army is the executive agent for recruiting centers and will oversee the
necessary security upgrades for all recruiting centers. Therefore, the agreement transfers
funding from the Services’ operation and maintenance accounts to the Operation and

Maintenance, Army account for this purpose.

ENERGY INDEPENDENCE AND SECURITY ACT

The agreement does not include a provision included in the House-passed version of
H.R. 2685 that referenced the Energy Independence and Security Act of 2007. It is noted
that the enforcement of section 526 of the Energy Independence and Security Act of 2007
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(IN THOUSANDS OF DOLLARS)

BUDGET FINAL
REQUEST BILL

OPERATION AND MAINTENANCE, NAVY

BUDGET ACTIVITY 1: OPERATING FORCES

AIR OPERATIONS
10 MISSION AND OTHER FLIGHT OPERATIONS........... veveeeo. 4,940,365 3,806,765
20 FLEET -ATR TRATNING o i + v woaio v o wrosaiuie i o 3 wosvoss o & shaioriers o ¥ v 1,830,611 1,762,611
30 AVIATION TECHNICAL DATA AND ENGINEERING SERVICES...... 37,225 37,225
40 AIR OPERATIONS AND SAFETY SUPPORT.,.............. Ve 103,456 103,456
50 AIR SYSTEMS SUPPORT........... S e s e s e E e e 376,044 351,044
60 AIRCRAFT DEPOT MAINTENANCE.......... 3% - TEET 897,636 912,538
70 AIRCRAFT DEPOT OPERATIONS SUPPORT................cvvun 33,201 33,201
80 AVIATION LOGISTICS.......cvouuevernaunaavoananas swere 5 % o 644,056 504,056

SHIP OPERATIONS
00 MISSION AND OTHER SHIP OPERATIONS......... T . 4,287,668 4,052,658
100 SHIP OPERATIONS SUPPORT AND TRAINING........... s v 787,448 787,448
110 SHIP DEPOT MAINTENANCE........ T TRl - 1AL vedaaas 5,960,951 4,060,951
120 SHIP DEPOT OPERATIONS SUPPORT..........ovvvivvinnnnnnns 1,554,863 1,554,863

COMBAT COMMUNICATIONS/SUPPORT
130 COMBAT COMMUNICATIONS......... R R R R S 704,415 684,815
140 ELECTRONIC WARFARE. . .........c0oovevvnvenncennsan o ey ©6,6186 96,816
150 SPACE SYSTEMS AND SURVEILLANCE........ ¢ e B § PEERT A ¥ 8 192,108 182,108
160 WARFARE TACTICS............... L T ik FOCEEE 453,942 453,942
170 OPERATIONAL METEOROLOGY AND OCEANOGRAPHY.............. 351,871 351,871
180 COMBAT SUPPORT FORCES..... .......covvnivivennn, ceeves. 1,186,847 1,151,847
190 EQUIPMENT MAINTENANCE..............o0vviiivinnnininnns 123,948 123,048
200 DEPOT OPERATIONS SUPPORT..... A 2,443 2,443
210 COMBATANT COMMANDERS CORE OPERATIONS............ e v 98,914 95,214

220 COMBATANT COMMANDERS DIRECT MISSION SUPPORT........... 73,110 73,110



















OPERATION AND MAINTENANCE, MARINE CORPS

The agreement on items addressed by either the House or the Senate is as follows:

(NSERFPROFEEFLEVEL TABLE)y—— L
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OPERATION AND MAINTENANCE, AIR FORCE

The agreement on items addressed by either the House or the Senate is as follows:

-INSERTPROFEEHHEAVE AR Y—re————C

(sert 24A-F)

AIR FORCE DEPOT MAINTENANCE AND CONTRACTOR LOGISTICS SUPPORT

While the Air Force has improved its depot maintenance budget documentation,

concerns remain that requesting funding for contractor logistics support (CLS) in the

depot maintenance sub-activity group (SAG) limits visibility into the execution of this

funding. Separating CLS and Performance Based Logistics (PBL) funding from depot

maintenance funding would provide better congressional oversight and

visibility. Therefore, the Secretary of the Air Force is directed to create new and separate

SAGs specifically for CLS and PBL funding.
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ENERGY EFFICIENCY FOR DEPARTMENT OF DEFENSE FACILITIES

Language in House Report 114-139 directed the Secretary of Defense to report to
the congressional defense committees on the energy use and energy efficiency projects at
the Pentagon and the ten largest Department of Defense facilities. In lieu of this
reporting requirement, the agreement directs the Secretary of Defense to brief the House
and Senate Appropriations Committees not later than 180 days after the enactment of this
Act on energy use at the Pentagon Reservation and the ten largest Department of Defense
facilities. The briefing should include an accounting of the dates when energy audits and
energy efficiency projects were conducted at these facilities and any potential savings
associated with the installation of efficient lighting systems, including tubular Light-
Emitting Diode (T-LED) lighting, at these facilities. Further, the Secretary of Defense is
encouraged to revise the current specifications to permit T-LED lighting as an option

within the Department’s Unified Facilities Criteria.

MILITARY CHILD OUTREACH PROGRAMS

The agreement recognizes the importance of youth outreach programs that
provide military children opportunities and mentorships as they cope with the turbulence
that often accompanies military service. The Secretary of Defense and the Service
Secretaries are encouraged to continue funding memberships for military children at
installation-sponsored Boys and Girls Clubs of America and to expand these efforts to
support memberships for military children who reside off-base and wish to join off-

installation Boys and Girls Clubs of America.
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PROCUREMENT SPECIAL INTEREST ITEMS

Items for which additional funds have been provided as shown in the project level
tables or in paragraphs using the phrase “only for” or “only to” in the explanatory
statement are congressional special interest items for the purpose of the Base for
Reprogramming (DD Form 1414). Each of these items must be carried on the DD Form

1414 at the stated amount as specifically addressed in the explanatory statement.

REPROGRAMMING GUIDANCE FOR ACQUISITION ACCOUNTS

The Secretary of Defense is directed to continue to follow the reprogramming
guidance as specified in the report accompanying the House version of the Department of
Defense Appropriations bill for Fiscal Year 2008 (House Report 110-279). Specifically,
the dollar threshold for reprogramming funds will remain at $20,000,000 for procurement
and $10,000,000 for research, development, test and evaluation.

Also, the Under Secretary of Defense (Comptroller) is directed to continue to
provide the congressional defense committees quarterly, spreadsheet-based DD Form
1416 reports for Service and defense-wide accounts in titles III and IV of this Act.
Reports for titles III and IV shall comply with the guidance specified in the explanatory
statement accompanying the Department of Defense Appropriations Act, 2006. The
Department shall continue to follow the limitation that prior approval reprogrammings
are set at either the specified dollar threshold or 20 percent of the procurement or
research, development, test and evaluation line, whichever is less. These thresholds are
cumulative from the base for reprogramming value as modified by any adjustments.
Therefore, if the combined value of transfers into or out of a procurement (P-1) or

research, development, test and evaluation (R-1) line exceeds the identified threshold, the
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Secretary of Defense must submit a prior approval reprogramming to the congressional
defense committees. In addition, guidelines on the application of prior approval
reprogramming procedures for congressional special interest items are established

elsewhere in this statement.

COMBAT AIR PATROL REVIEW

The agreement directs the Secretary of Defense to conduct a complete review of the
required Combat Air Patrols deemed necessary to meet combatant commanders’
requirements and to identify the necessary mix of intelligence, surveillance, and
reconnaissance aircraft across the Air Force, Navy, Army, and Special Operations
Command to meet such requirements. The Secretary of Defense is directed to provide a
report on this review to the congressional defense committees not later than 180 days after

the enactment of this Act.

JOINT STRIKE FIGHTER AUTONOMIC LOGISTICS INFORMATION SYSTEM

The Secretary of Defense is directed to submit a report to the congressional
defense committees not later than May 15, 2016, which includes a certification that
Autonomic Logistics Information System (ALIS) 2.0.2 system equipment has been
delivered and supports an Air Force declaration of Initial Operating Capability (I0C) for
the F-35A. If such certification cannot be made, the report shall provide an explanation
for the failure to deliver the necessary equipment and a projected date for its delivery.

If certification is not made in the report, the Secretary is further directed to submit
a new report to the congressional defense committees not later than five days following

the new projected date for delivery which includes the certification previously described.
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If such certification cannot be made, the report shall include an explanation for the failure
to deliver the necessary equipment and an assessment of the potential impact to the Air
Force declaration of IOC.

The Secretary of Defense is further directed to ensure that the fiscal year 2017
budget exhibits for the F-35 program clearly delineate the specific costs of ALIS

procurement and research, development, test and evaluation in all applicable accounts.

AIRSPACE COMPLIANCE

The Secretary of Defense is directed to submit a report to the congressional
defense committees not later than April 1, 2016 on the status of plans to modernize or
replace digital avionics equipment for Department of Defense aircraft. This report shall
be in a format similar to the report submitted in response to Section 152 of the National
Defense Authorization Act for Fiscal Year 2015, updated to reflect any changes to such
plans as of the date of submission of the fiscal year 2017 budget request. This language

replaces the direction under the heading “Airspace Compliance” in Senate Report 114-63.
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AIRCRAFT PROCUREMENT, ARMY

The agreement on items addressed by either the House or the Senate is as follows:

e
“INSERT-COMPUFERTABLEE) 3
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RQ-7 SHADOW UNMANNED AERIAL VEHICLE

The agreement includes $81,444,000, the same as the request, for the RQ-7
Shadow unmanned aerial vehicle to upgrade the existing systems. Of this request,
$24,282,000 is to procure new additional payloads. Competition among multiple
suppliers is important to reduce costs and improve performance. Therefore, the Secretary
of the Army is directed to review the acquisition strategy for this upgrade to validate

sufficient competition exists before awarding the contract.
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PROCUREMENT OF WEAPONS AND TRACKED COMBAT VEHICLES, ARMY

The agreement on items addressed by either the House or the Senate is as follows:

(“\
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MK-19 GRENADE MACHINE GUN MODIFICATIONS

The fiscal year 2016 budget request includes $2,777,000 to improve the lethality
and accuracy of MK-19 40mm grenade machine gun launchers. The MK-19 has been a
reliable and effective weapon for many years, including extensive operational use in Iraq
and Afghanistan. There remains concern with the Army plan to upgrade the

weapon. The agreement directs the Secretary of the Army to submit a report to the
congressional defense committees not later than the end of fiscal year 2016 or following
the completion of the MOD 5 kit testing, whichever is earlier, that addresses the ability of
the MOD 5 kit to meet requirements. In addition, the report shall address the Army plan

to utilize commercial off-the-shelf technologies to upgrade and enhance the MK-19 in the

future.
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OTHER PROCUREMENT, ARMY

The agreement on items addressed by either the House or the Senate is as follows:

HNSERT PROJECT EEVEL FABLE) —L

(mseH- GHA =T )

EUROPEAN FACILITIES COMMUNICATIONS

The agreement notes that capability gaps in communications security exist at
United States Army Europe (USAREUR) facilities which rely on outdated radio
infrastructure. The agreement directs the Secretary of the Army to provide the
congressional defense committees the radio upgrade strategy for USAREUR not later

than 120 days after the enactment of this Act.
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AIRCRAFT PROCUREMENT, NAVY

The agreement on items addressed by either the House or the Senate is as follows:

o

CINSERT-COMPUTERTABEE)

NAVY RESERVE COMBAT AIRCRAFT

The tactical aviation squadrons of the Navy Reserve fulfill the strategic reserve
mission for the Navy and provide adversary support to active duty forces. The aging
F/A-18A+ aircraft are projected to begin exceeding their service lives in the next five
years. The Secretary of the Navy, in coordination with the Chief of Navy Reserve, is
directed to submit a report to the congressional defense committees not later than 90 days
after the enactment of this Act on the plan to recapitalize and modernize the Navy
Reserve tactical aviation squadrons, specifically the F/A-18 A+ models in the Navy

Reserve Combat air fleet.

55



























(IN THOUSANDS OF DOLLARS)

WEAPONS PROCUREMENT . NAVY

BALLISTIC MISSILES
MODIFICATION OF MISSILES
TRIDENT II MODS. .

SUPPORT EQUIPMENT AND FACILITIES

MISSILE INDUSTRIAL FACILITIES..
TOTAL, BALLISTIC MISSILES

OTHER MISSILES

STRATEGIC MISSILES

TOMAHAWK . . PERCIE Py

TACTICAL MISSILES
AMRAAM

SIDEWINDER

JSOW. ... I R

STANDARD MISSILE..

RAM

STAND OFF PRECISION GUIDED MUNITION
AERIAL TARGETS. .....

OTHER MISSILE SUPPORT......

MODIFICATION OF MISSILES
ESSM...... AR ‘e n

ESSM (AP-CY)..
HARM MODS

SUPPORT EQUIPMENT AND FACILITIES
WEAPONS INDUSTRIAL FACILITIES

FLEET SATELLITE COMM FOLLOW-ON
ORDNANCE SUPPORT EQUIPMENT
ORDNANCE SUPPORT EQUIPMENT ..

TOTAL, OTHER MISSILES

BUDGET FINAL
REQUEST BILL
1,089,064 1,089,064
7,748 6,748
1,106,812 1,095,812
184,814 202,314
192,873 202,773
96,427 92,497
21,419 12,919
......... 435,352 417,252
80,826 74,604
4,265 3,841
40,792 40,792
3,335 1,835
44,440 37,671
54,462 54 462
122,298 120,798
2,397 2,397
39,832 34,232
57,641 34,509
1,381,273 1,332,896



























































































AIRCRAFT PROCUREMENT, AIR FORCE

The agreement on items addressed by either the House or the Senate is as follows:

UH-1N REPLACEMENT

The agreement includes $2,456,000, the same as the budget request, for the UH-1N
helicopter replacement program. However, the lack of a settled acquisition strategy remains
a concern. The agreement provides the funds requested in order to facilitate the
development of a new acquisition strategy. It is recommended that the Secretary of the Air
Force consider an acquisition strategy that separates nuclear convoy escort and missile field
mission support from other missions performed by the existing UH-1N fleet, which may be

satisfied by a less robust and more affordable solution.
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(IN THOUSANDS OF DOLLARS)

BUDGET FINAL
REQUEST BILL
OPERATIONAL SYSTEMS DEVELOPMENT
154  MLRS PRODUCT IMPROVEMENT PROGRAM..... ............... 18,397 18,397
155  TRACTOR PULL............ ....... A § F R X R G 1 § B8 9,461 9,481
156  WEAPONS AND MUNITIONS PRODUCT IMPROVEMENT PROGRAMS.... 4,945 4,045
157  TRACTOR SHMOKE. ..o v v vaivmin v soms o piomn s v o piuie R T . 7,569 7,589
158  APACHE BLOCK III.. ..... R R B D E ST S b Farame § g 69,862 85,562
158  BLACKHAWK RECAP/MODERNIZATION., . ............ ....... 66,653 66,653
160 IMPROVED CARGO (CHINOOK) HELICOPTER................. 37,407 32,407
161 FIXED WING AIRCRAFT o 1,151 1,151
162 IMPROVED TURBINE ENGINE PROGRAM......... Va e .. 51,164 51,164
163  EMERGING TECHNOLOGIES FROM NIE........... R N 2,481 2,481
164  LOGISTICS AUTOMATION............ G5 0 e b e SAEPE § § B 1,673 1,673
186  FAMILY OF BIOMETRICS...... O S NSO e 13,237 13,237
167  PATRIOT PRODUCT IMPROVEMENT.. .... «...vviiviven vnnnn 105,818 89,8186
169  AEROSTAT JOINT PROJECT OFFICE................ Wi ¥ § e 40,585 10,565
171 JOINT AUTOMATED DEEP OPERATION COORDINATION SYSTEM.... 35,719 35,719
172 COMBAT VEHICLE IMPROVEMENT PROGRAMS........ e 257,167 354,667
173 MANEUVER CONTROL SYSTEM.. - 15,445 15,445
175  AIRCRAFT ENGINE COMPONENT IMPROVEMENT PROGRAM......... 364 364
176  DIGLYTZATION.oci o o rusto v « morsin o v wzesmse 1 1 v wawinns s NPT 4,361 4,361
177  MISSILE/AIR DEFENSE PRODUCT IMPROVEMENT PROGRAM..... . 3,154 3,154
178  OTHER MISSILE PRODUCT IMPROVEMENT PROGRAMS........... 35,951 35,061
179 TRACTOR CARD....... ...... O . 34,686 34,686
180  INTEGRATED BASE DEFENSE - OPERATIONAL SYSTEM DEV...... 10,750 10,750
181 MATERIALS HANDLING EQUIPMENT T BT G B R RO § 5 e 402 402
183  LOWER TIER AIR AND MISSILE DEFENSE (AMD) SYSTEM ...... 64,159 84,158
184  GUIDED MULTIPLE-LAUNCH ROCKET SYSTEM (GMLRS)........ . 17,527 36,727



(IN THOUSANDS OF DOLLARS)

BUDGET FINAL

REQUEST BILL

185 JOINT TACTICAL GROUND SYSTEM...... us 340 T 20,515 20,515
187 SECURITY AND INTELLIGENCE ACTIVITIES ‘ 12,368 6,998
188 INFORMATION SYSTEMS SECURITY PROGRAM. .. . 31,154 31,154
189 GLOBAL COMBAT SUPPORT SYSTEM " . 12,274 21,574
190 SATCOM GROUND ENVIRONMENT (SPACE)......... - 9,358 9,355
191 WWMCCS/GLOBAL COMMAND AND CONTROL SYSTEM.... 7,053 7,053
183 INTEGRATED BROADCAST SERVICE (I8S). . 750 750
184  TACTICAL UNMANNED AERIAL VEHICLES . ... s & pupranaiace 13,225 13,225
195 AIRBORNE RECONNAISSANCE SYSTEMS.. .......... 8 22,870 22,870
186 DISTRIBUTED COMMON GROUND/SURFACE SYSTEMS... ¥ 25,582 25,592
199 RQ-7 UAV. . . 7,297 11,797
201 WIN-T INCREMENT 2 - INITIAL NETWORKING..... ....... 3,800 3,800
202 END ITEM INDUSTRIAL PREPAREDNESS ACTIVITIES..... o 48,442 60,442
TOTAL, OPERATIONAL SYSTEMS DEVELOPMENT — o 1 124,761 ..... 1 .26&,591— .

9999 CLASSIFIED PROGRAMS ..... wevn ol oy A w ¥ 6 e 5 ¥ e 4,536 4,536
TOTAL, RESEARCH, DEVELOPMENT, TEST & EVAL, ARMY 8.924959 ''''' 7565.357
















































































































satellite deficiencies have been discovered before more satellites are launched. This
review should be provided to the congressional defense committees not later than 60 days

after the enactment of this Act.

SPACE BASED INFRARED SYSTEM SPACE MODERNIZATION INITIATIVE

The agreement directs the Under Secretary of Defense (Acquisition, Technology,
and Logistics) to provide an analysis of alternatives for the next generation of the Space
Based Infrared System to the congressional defense committees not later than 60 days
after the enactment of this Act. Further, the Under Secretary of Defense (Acquisition,
Technology, and Logistics) and the Commander of the United States Strategic Command
are directed to brief the congressional defense committees on the findings and
recommendations of the analysis of alternatives, including the cost evaluation, not later

than 30 days after the submission of the analysis of alternatives.

ADVANCED EXTREMELY HIGH FREQUENCY SATELLITE SPACE MODERNIZATION

INITIATIVE

The agreement restricts obligation or expenditure of more than $90,000,000 of
Research, Development, Test and Evaluation, Air Force funds for the Advanced
Extremely High Frequency Military Satellite Communications Space Modemization
Initiative until 30 days after the Under Secretary of Defense (Acquisition, Technology,
and Logistics) provides the congressional defense committees with its analysis of
alternatives for protected tactical satellite communications services. Further, the Under
Secretary of Defense (Acquisition, Technology, and Logistics) and the Commander of

the United States Strategic Command are directed to brief the congressional defense
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challenges associated with maintaining and/or creating adequate United States-based
trusted foundries versus relying on foreign-based trusted foundries, and the Department’s
plan to provide secure microprocessors for future weapon systems. This report may be

submitted in a classified form if necessary.

MISSILE DEFENSE AGENCY - DIVERT AND ATTITUDE CONTROL SYSTEM AND
MULTI-OBJECT KILL VEHICLE

The fiscal year 2016 budget request includes $11,482,000 for the competitive
development of next generation divert and attitude control system (DACS) technology, a
reduction of 42 percent from fiscal year 2015. In addition, the fiscal year 2016 budget
request initiates funding for the multi-object kill vehicle (MOKYV), a program that will
likely require next generation DACS technology. It is understood that the Missile
Defense Agency (MDA) shares previously expressed concerns regarding the need to
ensure access to a competitive DACS industrial base and views the DACS component as
critical to making precise trajectory adjustments to position missile defense kill vehicles
for a target intercept. Therefore, the agreement recommends an additional $10,000,000
for competitive DACS technology to support MOKV development, and an additional
$20,000,000 for MOKYV technology. It is understood that MDA will support the

competitive DACS industrial base in future budget submissions.

MISSILE DEFENSE AGENCY - SM-3 BLOCK ITA INTERCEPTOR AND PROGRAMS INVOLVING
INTERNATIONAL PARTNERS

It is recognized that the United States and Japan are cooperatively developing the

SM-3 Block IIA missile and are preparing for an initial flight test. The fiscal year 2016
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REPROGRAMMING GUIDANCE FOR THE DEFENSE HEALTH PROGRAM

Concerns remain regarding the transfer of funds from the In-House Care budget
sub-activity to pay for contractor-provided medical care. To limit such transfers and
improve oversight within the Defense Health Program operation and maintenance
account, the agreement includes a provision which caps the funds available for Private
Sector Care under the TRICARE program subject to prior approval reprogramming
procedures. The provision and accompanying explanatory statement language should not
be interpreted as limiting the amount of funds that may be transferred to the In-House
Care budget sub-activity from other budget sub-activities within the Defense Health
Program. In addition, funding for the In-House Care budget sub-activity continues to be
designated as a congressional special interest item. Any transfer of funds from the In-
House Care budget sub-activity into the Private Sector Care budget sub-activity or any
other budget sub-activity requires the Secretary of Defense to follow prior approval
reprogramming procedures for operation and maintenance funds.

The Secretary of Defense is directed to provide written notification to the
congressional defense committees of cumulative transfers in excess of $10,000,000 out of
the Private Sector Care budget sub-activity not later than fifteen days after such a
transfer. Furthermore, the Secretary of Defense is directed to provide a report to the
congressional defense committees not later than 30 days after the enactment of this Act
that delineates transfers of funds in excess of $10,000,000, and the dates any transfers
occurred, from the Private Sector Care budget sub-activity to any other budget sub-
activity groups for fiscal year 2015.

The Assistant Secretary of Defense (Health Affairs) is directed to provide quarterly

reports to the congressional defense committees on budget execution data for all of the
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Defense Health Program budget activities and to adequately reflect changes to the budget

activities requested by the Services in future budget submissions.

CARRYOVER

For fiscal year 2016, the agreement recommends one percent carryover authority
for the operation and maintenance account of the Defense Health Program. The Assistant
Secretary of Defense (Health Affairs) is directed to submit a detailed spending plan for
any fiscal year 2015 designated carryover funds to the congressional defense committees

not less than 30 days prior to executing the carryover funds.

PEER-REVIEWED CANCER RESEARCH PROGRAM

The agreement provides $50,000,000 for the peer-reviewed cancer research
program to research cancers not addressed in the breast, prostate, ovarian, and lung
cancer research programs currently executed by the Department of Defense.

The funds provided in the peer-reviewed cancer research program are directed to
be used to conduct research in the following areas: bladder cancer, colorectal cancer,
immunotherapy, kidney cancer, listeria vaccine for cancer, liver cancer, lymphoma,
melanoma and other skin cancers, mesothelioma, neuroblastoma, pancreatic cancer,
pediatric brain tumors, and stomach cancer.

The reports directed under this heading in House Report 114-139 and Senate
Report 114-63 are still required.
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PEER-REVIEWED MEDICAL RESEARCH PROGRAM

The agreement provides $278,700,000 for a peer-reviewed medical research
program. The Secretary of Defense, in conjunction with the Service Surgeons General, is
directed to select medical research projects of clear scientific merit and direct relevance
to military health. Research areas considered under this funding are restricted to the
following areas: acute lung injury, antimicrobial resistance, chronic migraine and post-
traumatic headache, congenital heart disease, constrictive bronchiolitis, diabetes,
dystonia, emerging infectious diseases, focal segmental glomerulosclerosis, Fragile X
syndrome, hepatitis B, hereditary angioedema, hydrocephalus, inflammatory bowel
disease, influenza, integrative medicine, interstitial cystitis, lupus, malaria, metals
toxicology, mitochondrial disease, nanomaterials for bone regeneration, non-opioid pain
management, pancreatitis, pathogen-inactivated dried plasma, polycystic kidney disease,
post-traumatic osteoarthritis, psychotropic medications, pulmonary fibrosis, respiratory
health, Rett syndrome, rheumatoid arthritis, scleroderma, sleep disorders, tinnitus,
tuberculosis, vaccine development for infectious disease, vascular malformations, and
women’s heart disease. The additional funding provided under the peer-reviewed

medical research program shall be devoted only to the purposes listed above.

ELECTRONIC HEALTH RECORD SYSTEM
Concerns remain with the progress being made by the Departments of Defense and

Veterans Affairs to develop fully interoperable electronic health record systems. The

ultimate goal of the efforts of both Departments is to have systems that can exchange data
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Committees prior to obligating any contract, or combination of contracts, for electronic
health record systems in excess of $5,000,000.

Additionally, the Director of the Interagency Program Office is directed to
continue to provide quarterly briefings on standards development, how those standards
are being incorporated by the two Departments, and the progress of interoperability to the
House and Senate Appropriations Subcommittees for Defense and Military Construction,
Veterans Affairs, and Related Agencies. In an effort to ensure government-wide
accountability, the PEO DHMSM, in coordination with the appropriate personnel of the
Department of Veterans Affairs, is directed to provide the Federal Chief Information
Officer of the United States with monthly updates on progress made by the two
Departments to reach interoperability and modernize their respective electronic health

records.
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TITLE VIII - GENERAL PROVISIONS

The agreement incorporates general provisions from the House and Senate
versions of the bill which were not amended. Those general provisions that were
addressed in the agreement are as follows:

The agreement retains a provision proposed by the House which provides general
transfer authority not to exceed $4,500,000,000. The Senate bill contained a similar
provision.

The agreement retains a provision proposed by the House which identifies tables as
Explanation of Project Level Adjustments. The Senate bill contained a similar provision.

The agreement retains a provision proposed by the Senate which provides for the
establishment of a baseline for application of reprogramming and transfer authorities for
the current fiscal year. The House bill contained a similar provision.

The agreement retains a provision proposed by the Senate which provides for
limitations on the use of transfer authority of working capital fund cash balances. The
House bill contained a similar provision.

The agreement retains a provision proposed by the House regarding management
of civilian personnel of the Department of Defense. The Senate bill contained a similar
provision.

The agreement retains a provision proposed by the House regarding limitations on
the use of funds to purchase anchor and mooring chains. The Senate bill contained no
similar provision.

The agreement retains a provision proposed by the Senate to sustain work rates at

manufacturing arsenals. The House bill contained no similar provision.
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The agreement modifies a provision proposed by the House which prohibits the
use of funds to demilitarize or dispose of certain small firearms. The Senate bill
contained a similar provision.

The agreement retains a provision proposed by the House regarding incentive
payments authorized by the Indian Financing Act of 1974. The Senate bill contained a
similar provision.

The agreement retains a provision proposed by the House which provides funding
from various appropriations for the Civil Air Patrol Corporation. The Senate bill
contained a similar provision.

The agreement retains a provision proposed by the Senate which prohibits funding
from being used to establish new Department of Defense Federally Funded Research and
Development Centers with certain limitations. The House bill contained a similar
provision.

The agreement retains a provision proposed by the House which prohibits the use
of funds to disestablish, close, downgrade from host to extension center, or place a Senior
Reserve Officers’ Training Corps program on probation. The Senate bill contained no
similar provision.

The agreement retains a provision proposed by the Senate which eliminates
discounts on tobacco products at military exchanges. The House bill contained no similar
provision.

The agreement retains a provision proposed by the House regarding mitigation of
environmental impacts on Indian lands resulting from Department of Defense activities.
The Senate bill contained a similar provision.

The agreement retains a provision proposed by the Senate making permanent the

conditions under which contracts for studies, analyses, or consulting services may be
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entered into without competition on the basis of an unsolicited proposal. The House bill
contained a similar provision.

(RESCISSIONS)

The agreement modifies provisions proposed by the House and the Senate
recommending rescissions and provides for the rescission of $1,768,937,000. The
rescissions agreed to are:

2014 Appropriations:
Cooperative Threat Reduction Account:
Program adjustment ...........ccocoevervieeenienienennesneeeennnn, $15,000,000
Aircraft Procurement, Army:

Kiowa program termination.............cccceevveeveeereeeneeenenns 9,295,000
Other Procurement, Army:

WIN-T oot 40,000,000
Aircraft Procurement, Navy:

Eo2D oot ara e 10,000,000

KC-130J ettt eriree e esree e enrn e s eevane e 3,415,000

TR RETRTINERN s ks S B S 158 40,000,000
Weapons Procurement, Navy:

SIAEWINAET ...evvvieirieeetree ettt 888,000
Aircraft Procurement, Air Force:

HH-60G ...ttt cesrree e esnree e 2,300,000
Procurement of Ammunition, Air Force:

Fuzes-HTVSEF ... 6,300,000
Other Procurement, Air Force:

Classified adjustment........ccoevervveeecreeerereierenneesenneenns 24,000,000

MilSatCom terminalS.......ccccuveeeevvvereeeeriireereeieiiereeen, 54,000,000

Night ViSiOn ZOZEIeS ..cccvvververeierriieeireeiieesreeerree s 12,000,000

2015 Appropriations:
Aircraft Procurement, Army:
Aerial COmMMmON SENSOT .....coovvvvvrereiieeeeieierieenrerrrreeeeees 10,000,000
Multi-sensor ABN reCON......uuuueeeveeeviereiriieieeeeeeeeenennnns 15,000,000

Procurement of Weapons and Tracked Combat Vehicles, Army:
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Paladin PIM......ccocevviriniinieniriee e 7,500,000

JTRS et 20,000,000
Night vision devices........coevvvviviiveeeieeiiiceeeree e 10,000,000
Aircraft Procurement, Navy:
KC-130J ettt 3,418,000
SH-60 SETIES ..evveeeeiivieieiereeeeeeeeeeeeeeeeeceeeeeeeesesenennenens 8,284,000
Weapons Procurement, Navy:
MK-54 mods growth........cccccevvreieivvereeciiiccee e, 6,400,000
MK-54 mods Other COSt ..oovvvuumeeeeeeeeeeeeeceeeeereeeeneneaan 4,717,000
SIAEWINAET ..oveeeiiiiiiecieeeeeeeee e 4,305,000
Procurement of Ammunition, Navy and Marine Corps:
120mm all types contract delay .........cccoevverreevreerennnne 5,011,000
1 20mun ALl TS BRI s oomesiinss iimee ranass isns enntisiians ensiis 3,895,000
Procurement, Marine Corps:
Amphibious support equipment..........cecveecvercreerverennenn 1,722,000
Distributed common ground SYSTEIN . .c..ssess ceasesssmss ssons 2,500,000
Family of tactical trailers ........ccccoeeveerviivenniieecninieennee, 5,000,000
5/4T truck HMMWYV L. 57,255,000
Aircraft Procurement, Air Force:
B1B oo s 12,300,000
O U SPSRRRR 15,500,000
Co130J i s s 14,776,000
FolS e et 15,770,000
P i 05 05 e o808 S e e e SR 6,300,000
F-22 depot activation ........ccccevevveerereeeeiiieenineeenrneneenns 15,000,000
HH-60G ..ottt e 2,300,000
B s 0 DA B e A S A 117,100,000
Missile Procurement, Air Force:
Defense meteorological satellite program ................. 50,000,000
Evolved expendable launch vehicle.......cus comsnomsnsss 125,000,000
GPS III advance procurement..........cececveeerevveresrenenennns 30,000,000
Wideband gapfiller satellites.........cccceeevriirereeecrivenunennne. 7,000,000

Other Procurement, Air Force:



Classified programs ..........ccccceveeivievvenreiriereeeere e 8,000,000

Family of beyond-line-of-sight terminals..................... 9,000,000
Research, Development, Test and Evaluation, Army:

Heavy dump truck.......cccooeveviieieiiineieciececcieereeveens 9,299,000
Research, Development, Test and Evaluation, Navy:

COD fOllOW=0N ..cooiiieieiiiinieeieeee e 5,032,000

Marine Corps combat SErvices SUppOrt..........ccerveevennnnn 5,355,000

UCLASS et 218,000,000
Research, Development, Test and Evaluation, Air Force:

BDELRR ...ttt 47,000,000

Classified programs ........cccceeeeevereerreienienseeseesneenenns 90,000,000

BICD s i a2 v s s s wsewe smms smwmemasame smms 215,000,000

Long range Strike ........coovecveeeiiniineeieinienineneesreeennns 360,000,000

Space CoONtrol.......ccoveriiiiiiiviiniiir e 500,000

Space laanch FEAPE BBIVICES.wxmws wom i snssssmensism soieniins 500,000

Space situational awareness..........cvueervereriveerieeerineeeneeenans 500,000

Space situational awareness operations ..........ccocueeeueee. 1,000,000

Weather system 10llowW- 08 v s s s s s s s 4,000,000
Research, Development, Test and Evaluation, Defense-Wide:

DCMO policy and integration ...........ccecceereveersvveroneeenne 2,500,000

The agreement retains a provision proposed by the House restricting procurement
of ball and roller bearings other than those produced by a domestic source and of
domestic origin. The Senate bill contained no similar provision.

The agreement modifies a provision proposed by the Senate placing restrictions on
funding for competitively bid space launch services. The House bill contained no similar
provision.

The agreement modifies a provision proposed by the House which provides
funding to the United Service Organizations and the Red Cross. The Senate bill

contained a similar provision.
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The agreement retains a provision proposed by the Senate directing that transfers
to Small Business Innovation Research and Small Business Technology Transfer
programs be taken proportionally. The House bill contained a similar provision.

The agreement retains a provision proposed by the Senate which prohibits funds
from being used to modify Fleet Forces Command command and control relationships.
The House bill contained no similar provision.

The agreement retains a provision proposed by the Senate regarding funding for
the Sexual Assault Prevention and Response program and the Special Victims’ Counsel
program. The House bill contained a similar provision.

The agreement retains a provision proposed by the House which provides for a
waiver of “Buy America” provisions for certain cooperative programs. The Senate bill
contained a similar provision.

The agreement retains a provision proposed by the Senate which places restrictions
on the use of funds to consolidate or relocate any element of the Air Force Rapid
Engineer Deployable Heavy Operational Repair Squadron Engineer. The House bill
contained no similar provision.

The agreement retains a provision proposed by the Senate which directs the
Secretary of Defense to provide a classified quarterly report on certain matters as directed
in the classified annex accompanying this Act. The House bill contained a similar
provision.

The agreement modifies a provision proposed by the House which prohibits funds
from being used to separate the National Intelligence Program from the Department of
Defense budget. The Senate bill contained a similar provision.

The agreement modifies a provision proposed by the House which provides a grant

to the Fisher House Foundation, Inc. The Senate bill contained no similar provision.
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The agreement modifies a provision proposed by the House related to funding for
the Israeli Cooperative Defense programs. The Senate bill contained a similar provision.
The agreement retains a provision proposed by the Senate regarding specific
allocation of funds under Shipbuilding and Conversion, Navy. The House bill contained

a similar provision.

The agreement modifies a provision proposed by the House which reduces funding
due to favorable foreign exchange rates. The Senate bill contained a similar provision.

The agreement modifies a provision proposed by the Senate that provides for the
transfer of funds from any available Department of Navy appropriation to any available
Navy ship construction appropriation. The House bill contained no similar provision.

The agreement retains a provision proposed by the House that prohibits changes to
the Army Contracting Command-New Jersey without prior notification. The Senate bill
contained no similar provision.

The agreement retains a provision proposed by the Senate that prohibits the use of
funds to retire or divest RQ-4 Global Hawk aircraft. The House bill contained no similar
provision.

The agreement retains a provision proposed by the House which prohibits the use
of funds to violate the Child Soldier Prevention Act of 2008. The Senate bill contained a
similar provision.

The agreement retains a provision proposed by the Senate which provides that
funds appropriated in this Act may be available for the purpose of making remittances
and transfers to the Defense Acquisition Workforce Development Fund. The House bill
contained a similar provision.

The agreement retains a provision proposed by the House which provides for the
purchase of heavy and light armored vehicles up to a limit of $450,000 per vehicle. The

Senate bill contained a similar provision.
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The agreement modifies a provision proposed by the House related to agreements
with the Russian Federation pertaining to United States ballistic missile defense systems.
The Senate bill contained a similar provision.

The agreement modifies a provision proposed by the House which provides the
Director of National Intelligence with general transfer authority with certain limitations.
The Senate bill contained a similar provision.

The agreement retains a provision proposed by the House regarding the transfer of
detainees from Naval Station Guantanamo Bay, Cuba to the United States. The Senate
bill contained a similar provision.

The agreement retains a provision proposed by the House which prohibits the use
of funding to modify any United States facility, other than the facility at Naval Station
Guantanamo Bay, Cuba, to house any individual detained at Naval Station Guantanamo
Bay, Cuba. The Senate bill contained a similar provision.

The agreement modifies a provision proposed by the House regarding the transfer
of detainees from Naval Station Guantanamo Bay, Cuba to foreign countries. The Senate
bill contained a similar provision.

The agreement retains a provision proposed by the House which prohibits funds
from being used to violate the War Powers Resolution. The Senate bill contained no
similar provision.

The agreement retains a provision proposed by the Senate which directs that up to
$1,000,000 from Operation and Maintenance, Navy shall be available for transfer to the
John C. Stennis Center for Public Service Development Trust Fund. The House bill
contained no similar provision.

The agreement retains a provision proposed by the House which prohibits funding
from being used in violation of Presidential Memorandum-Federal Fleet Performance,

dated May 24, 2011. The Senate bill contained no similar provision.
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The agreement retains a provision proposed by the Senate related to funding for
Rosoboronexport. The House bill contained a similar provision.

The agreement retains a provision proposed by the House which prohibits funds
from being used for the purchase or manufacture of a United States flag unless such flags
are treated as covered items under section 2533a(b) of title 10, U.S.C. The Senate bill
contained no similar provision.

The agreement modifies a provision proposed by the House which provides that
funds may be used to provide ex gratia payments to local military commanders for
damage, personal injury, or death that is related to combat operations in a foreign
country. The Senate bill contained a similar provision.

The agreement retains a provision proposed by the House that requires the
Secretary of Defense to post grant awards on a public website in a searchable format.
The Senate bill contained no similar provision.

The agreement retains a provision proposed by the House regarding realignment of
forces at Lajes Field, Azores, Portugal. The Senate bill contained no similar provision.

The agreement retains a provision proposed by the House regarding funding for
flight demonstration teams at locations outside the United States. The Senate bill
contained no similar provision.

The agreement retains a provision proposed by the House which prohibits the use
of funds by the National Security Agency to target United States persons under
authorities granted in the Foreign Intelligence Surveillance Act of 1978. The Senate bill
contained no similar provision.

The agreement modifies a provision proposed by the House which provides
additional funding for basic allowance for housing for military personnel. The Senate bill

contained no similar provision.
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The agreement retains a provision proposed by the House that prohibits the use of
funds to implement the Arms Trade Treaty until the treaty is ratified by the Senate. The
Senate bill contained no similar provision.

The agreement modifies a provision proposed by the Senate which restricts the
transfer of administrative responsibilities or budgetary resources of any program to
another federal agency not financed by this Act. The House bill contained no similar
provision.

The agreement modifies a provision proposed by the House related to the transfer
of AH-64 Apache helicopters from the Army National Guard to the active Army. The
Senate bill contained a similar provision.

The agreement retains a provision proposed by the House that limits the
availability of funds authorized for counterterrorism support to foreign partners. The
Senate bill contained no similar provision.

The agreement retains a provision proposed by the House that prohibits
introducing armed forces into Iraq in contravention of the War Powers Act. The Senate
bill contained no similar provision.

The agreement retains a provision proposed by the House that prohibits the use of
funds to retire the A-10 fleet. The Senate bill contained no similar provision.

The agreement retains a provision proposed by the House which provides funds to
support Department of Defense activities related to the Digital Accountability and
Transparency Act. The Senate bill contained a similar provision.

The agreement modifies a provision proposed by the House which limits the use of

funds for the T-AO(X) program. The Senate bill contained a similar provision.
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OVERSEAS CONTINGENCY OPERATIONS/GLOBAL WAR ON TERRORISM
FUNDS EXECUTION REPORTS

The Secretary of Defense is directed to submit a monthly report to the
congressional defense committees not later than 30 days after the last day of each month
that details commitment, obligation, and expenditure data by sub-activity group for the
Afghanistan Security Forces Fund, the Counterterrorism Partnerships Fund, and the Iraq

Train and Equip Fund.

SYRIA TRAIN AND EQUIP FUND

The House and the Senate included the Syria Train and Equip Fund in title IX.
The Syria Train and Equip Fund was designed to provide assistance, training, equipment,
supplies, stipends, construction of training and associated facilities, and sustainment to
appropriately vetted elements of the Syrian opposition and other appropriately vetted
Syrian groups. Recently, the Secretary of Defense announced the suspension of elements
of the Syria Train and Equip program due to significant challenges with its
implementation and an inability to meet program goals. Clear expectations for the future
of the program, including how requested funding would be spent and how the program
aligns with the shifting strategy on the ground in Syria, have yet to be provided.
Therefore, the agreement does not recommend funding for the Syria Train and Equip
Fund, but it allows the Secretary of Defense to use funds from the Counterterrorism
Partnerships Fund for efforts to assist appropriately vetted elements of the Syrian
opposition, if the Secretary outlines a detailed and clear plan for the use of such funds
and provides such justification to the congressional defense committees in a

reprogramming request.

112






of the budgeted end strength of approximately 5,500 troops, thereby creating a funding
shortfall.

The agreement provides an additional $1,277,915,000 in Operation and
Maintenance, Army; Military Personnel, Army; and Operation and Maintenance,
Defense-Wide for the Special Operations Command to be used only for Operation
Freedom’s Sentinel. The Office of Management and Budget did not submit a formal
budget amendment to Congress and informal recommendations provided by the Under
Secretary of Defense (Comptroller) were provided too late to fully fund the requirement
within budget caps. Further, many of the reccommended funding offsets had already been
applied to meet the reduced funding levels legislated by the Bipartisan Budget Agreement
of 2015 or they were untenable, such as reducing funding for Department of Defense
schools. The agreement provides sufficient funding to cover the higher level of effort for
the Army and Special Operations Command for the first six months of fiscal year
2016. It also provides additional transfer authority with the recognition that the Secretary
of Defense will expeditiously submit a reprogramming action to the congressional
defense committees to provide funding for the remainder of the fiscal year.

This funding is a congressional special interest item. The Secretary of Defense is
directed to provide a spending plan by sub-activity group to the House and Senate
Appropriations Committees not later than 15 days prior to any obligation of funds. This
funding may be implemented 15 days after congressional notification unless an objection

is received from either the House or the Senate Appropriations Committee.
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NATIONAL GUARD AND RESERVE EQUIPMENT

The agreement provides $1,000,000,000 for National Guard and Reserve
Equipment. Of that amount $330,000,000 is designated for the Army National Guard,
$330,000,000 for the Air National Guard, $140,000,000 for the Army Reserve,
$140,000,000 for the Air Force Reserve, $50,000,000 for the Navy Reserve, and
$10,000,000 for the Marine Corps Reserve.

This funding will allow the reserve components to procure high priority equipment
that may be used for combat and domestic response missions. Current reserve
component equipping levels are among the highest in recent history and the funding
provided by the agreement will help ensure component interoperability and sustained
reserve component modernization.

The Secretary of Defense is directed to ensure that the account be executed by the
Chiefs of the National Guard and reserve components with priority consideration given to
the following items: Acoustic Hailing Devices, Large Aircraft Infrared Countermeasures,
Advanced Targeting Pods, Security and Support Mission Equipment Communications
Packages for UH-60 Civil Support Communications, Electromagnetic In-flight Propeller
Balance System, Joint Threat Emitter Systems, Data Links in Ground Vehicles, upgrades
for First Responder Tactical Radios, Training Systems and Simulators, Multi-Mission
Wide Area Sensors, Wireless Mobile Mesh Network Technologies, Personal protection
radiation dosimeters, Integrated Facial Protection components for standard issue helmets,
Laser Protective Eyewear, HMMWYV Ambulances, Small Arms Simulation Training
Systems, Crashworthy Auxiliary Fuel Systems, Reactive Skin Decontamination Lotion,
Semi-Permanent Humidity Controlled Shelters, Counter Mortar Radar Systems, Active
Electronically Scanned Array Radars for F-16, Digital Radar Warning Receivers for F-16
and C-130, and Engine Upgrades for C-130 including Modular Blade Technology.
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GENERAL PROVISIONS — THIS TITLE

The agreement for title IX incorporates general provisions from the House and
Senate versions of the bill which were not amended. Those general provisions that were
addressed in the agreement are as follows:

The agreement modifies a provision proposed by the House which provides for
general transfer authority within title IX. The Senate bill contained a similar provision.

The agreement retains a provision proposed by the House which provides for the
procurement of passenger motor vehicles and heavy and light armored vehicles for use by
military and civilian employees of the Department of Defense in the United States
Central Command area. The Senate bill contained a similar provision.

The agreement retains a provision proposed by the Senate related to the
Commanders’ Emergency Response Program. The House bill contained a similar
provision.

The agreement modifies a provision proposed by the House which provides funds
for the Office of Security Cooperation in Iraq. The Senate bill contained a similar
provision.

The agreement modifies a provision proposed by the House which provides
security assistance to the Government of Jordan. The Senate bill contained no similar
provision.

The agreement retains a provision proposed by the House which prohibits the use
of the Iraq Train and Equip Fund to procure or transfer man-portable air defense systems.
The Senate bill contained no similar provision.

The agreement modifies a provision proposed by the House which provides
assistance and sustainment to the military and national security forces of Ukraine. The

Senate bill contained a similar provision.
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The agreement includes a new provision related to the replacement of funds for
items provided to the Government of Ukraine. The House and Senate bills contained no
similar provisions.

The agreement retains a provision proposed by the House which prohibits the use
of assistance and sustainment to the military and national security forces of Ukraine
funds to procure or transfer man-portable air defense systems. The Senate bill contained
no similar provision.

The agreement retains a provision proposed by the House which provides funds for
reimbursement to the Government of Pakistan contingent upon certification by the
Secretary of Defense, with concurrence from the Secretary of State, that certain
conditions have been met. The Senate bill contained no similar provision.

The agreement modifies a provision proposed by the House which provides funds
to the Department of Defense to improve intelligence, surveillance, and reconnaissance
capabilities. The Senate bill contained no similar provision.

The agreement retains a provision proposed by the Senate which prohibits the use
of funds to transfer additional C-130 aircraft to Afghanistan until the Department of
Defense conducts a review of the country’s medium airlift requirements. The House bill
contained no similar provision.

(RESCISSION)

The agreement includes a new provision recommending rescissions. The House
and Senate bills contained no similar provisions. The provision provides for the

rescission of $400,000,000 from the following program:

2015 Appropriations:
Afghanistan Security Forces Fund:
Program adjustment ..........coeceeevevrerrieneecieseesneennenn $400,000,000.













































