Amendment Offered by Mr. Pascrell of New Jersey

This amendment adds a new title at the end of the bill. The Give Assistance and Help to
Americans impacted by Natural Disasters Act (“Give A HAND” Act) would ensure that all
victims of natural disasters are treated equally by the Federal government by providing relief to
individuals and businesses to both recover in the immediate aftermath of the natural disasters and
rebuild American communities. Under the amendment, taxpayers who suffered from natural
disasters in the past (from 2012 through 2015) would receive certain tax benefits retroactively
that will help make them whole. The amendment also provides a package of relief provisions that
are effective for all natural disasters from 2016 going forward including relief for victims from
the recent wildfires in Northern California, and Hurricanes Harvey, Irma, and Maria. The
amendment would ensure that U.S. territories impacted by natural disasters, including Puerto
Rico and the U.S. Virgin Islands — still reeling from the devastating storms, have the adequate
tools and economic support from the Federal government to rebuild and begin to grow once
again.
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AMENDMENT.

OFFERED BY M_ .

Add at the end the following:

TITLE VI—-DISASTER RELIEF
Subtitle A—Tax Relief Relating to
Disasters in 2012, 2013, 2014,
and 2015
SEC. 6101. EXPENSING OF QUALIFIED DISASTER EXPENSES.
() IN GENERAL—Part VI of subehapter B of chap-
ter 1 of the Internal Revenne Code of 1986 is amended
by inserting after section 198 the tollowing:
“SEC. 198A. EXPENSING OF QUALIFIED DISASTER EX-
PENSES.

“la) IN GRNER

T—A taxpayer may elect to treat

any qualified disaster expenses which wre paid or inenrred

by the taxpayer as an expense which is not chargeable to
capital acconnt. Any expense which is so treated shall be

allowed as o deduction for the taxable year in which it

is paid or inc
“(h) QUALIFIED DISASTER EXPENSE.—For pruiposes
of this section, the term ‘qualified disaster expense’ means

any expenditure—
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“(1)  BUSINESS-RELATED  IROPEWTY.—The

term ‘Imsiness

elated property’ means property—
A) held by the taxpayer for use in a
tracle or business or for the production of in-
toine, or
*(B) deseribed in seetion 1221(a)(1) in the
hands of the taxpaver,

“(2) I'EDERATLLY DRECTARED DISASTER.—The
term “federally declued disaster’ has the meaning
wriven snel term by section 165()(5)(A).

“(d) DERTCTION RECAPTURED 38 ORDINARY Ix-
COME ON SALE, ETC.—Solely for purposes of section

1245, in the case of property to which a qualified disuster

expense wonld have been capitalized but for this section—

“(1) the dednetion allowed by this section for
sieh expense shall be treated as a deduetion for de-
preciation, and

“2) sneh property (it not otherwise section
1245 property) shall be treated as section 1245
praperty solely for purposes of applying section 1245
to such deduetion.

“(e) Coornmvatron WITH OTHER PrOVISIONS.—
Sections 198, 2808, and 468 shall not apply to amonnts

which are treated as expenses mder this section.

GAVHLCT 108174110817.090.xm (67963114
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1 “(1) which is paid or inenrved in connection
2 with a trade or bnsiness or with business-related
3 property,

4 “(2) which is—

5 “(A) for the abatement or control of haz-
6 ardons substances that were released on ue-
7 connt of a federally declared disaster ocer

8 turing the period beginning—

9 “(i) after December 31, 2007, and be-
10 fore Junuary 1, 2010, or

11 “ii) after December 31, 2011, wd
12 betore Januwary 1, 2014,

13 “(B) for the removal of debris from, or the
4 demolition of structures on, real property which
15 is business-related property damagad o de-
16 stroyved as a result of a federally declared dis-
17 aster ocenrring during any sueh period, or

18 “(C) for the repair of business-related
19 property damaged as a result of a federally de-
20 claved disaster ovenrring during any such pe-
21 riod, amd
22 “(3) which is othenvise chargeable to capital ae-
23 count.
24 “(e) OTHER DEPINITIONS—For parposes of this
25 section—

gAVHLC\ 10817A110817.030.am] (67982314)

Nevamber 8, 2017 (12:32 p.m)

GAPUSWMISOTRAMD_044. XML

4

“(f) Revvramions.—The Secretary shall preserihe

sneh regnlations as may be necessa or appropriate to

carry ont the purposes of this

(1) CLERICAL AMENDMENT—The table of sections
for part V1 of subchapter B of chapter 1 of the Internal
Revenue Code of 1986 is amended by inserting after the
item relating to section 198 the following item:

g

- 195X Espensing of gualitied dissster expenses.”.

"

(¢} EFFECTIVE DATE.—The amemlment made by

this section shall apply to amonnts paid or inenrred after
December 31, 2011, in connection with disasters declared
after such date.
SEC. 6102. INCREASED LIMITATION ON CHARITABLE CON-
TRIBUTIONS FOR DISASTER RELIEF.
(a) INDIVIDUALS.—Paragraph (1) of section 170(b)
of the Internal Revenne Code of 1986 is amended by re-

desigmating subparagraphs (F) and (G) as sthparagaphs

(G) and (11), respectively, aml by inserting after subpara-
wraph (18) the following new snbparagraph:
“(I7) QUALTFIED  DISASTER  CONTRIRU-
THINS,—

i) IN GENERAL—Any qualified dis-
aster contribution shall be allowed to the
extent that the agmuwmate of such contribu-
tons does not exceed the excess of 80 per-

cent of the taxpaver’s contribution hase

GAVHLEW 108171110817.090.xml (67963314)
November 8, 2017 (12:32 p.m )
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over the amount of all other charitable
coutribntions allowable wnder this para-
weaph.

H(il) CARMYOVELR.—It the aggregate
amonnt of contribntions deseribed in clunse
(i) exceeds the limitation nnder clause (i),
snch excess shall be treated (in @ manner

ion

consistent with the rules of subse
(1)) as a charitable contribution to

which elause (1) applies in each of the 5

GANSMISOTRIAMD_044. XML
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(1) sneh contribution is for re-

liet efforts related to a federally de-

clared disaster {as defined in seetion
L5 (3TN,

(I sneh contribution is made
during the period beginning on the
applicable disaster date with respect
to the disaster deseribed in subelanse
() and ending on  December 31,

2013, and

11 succeeding years in order of time. 11 (L) sueh contribution is made
12 “(iii) CoOORDINATION WITH OTHER 12 in cash to an organization deseribed
13 SUBPARAGRATTIS.—For purposes of apply- 13 in subparagraph (A) (other than an
14 ing this snbsection and subsection (d)(1), 14 ormimization deseribed  in section
15 contributions deseribed in elause (1) shall 15 509(a)(3)).
16 not be treated as deseribed in subpara- 16 Sueh term shall not inelude a contribution
17 geaph (A) and sueh subpuragraph shall be 17 it the contribution is for establishment of
18 applied withont regard to sueh contribn- 18 A new, or maintenauee inoan existing,
19 tions. 19 donor advised fund (as defined in section
20 “{iv) QUALIFIRD  DISASTER  CON- 20 4966()2).
21 TRIBUTIONS.—or piuiposes of this sub- 21 “(v) APPLICARLE DISASTER DATR.—
22 paragraph, the term ‘gualified  disaster 22 For purposes of clanse (iv){1l), the term
23 contribution’ means any  charitable con- 23 ‘applicable disaster date’ means, with re-
24 tribution if— 24 spect to any federally declared disaster de-
25 seribed in clause (iv)(1), the date on which

gWHLC 10817\110817.090,aml (679593M)
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1 the disaster giving rise to the Presidential 1 cent of the taxpayer’s taxable income over
2 declaration described in section 2 the amonnt of ehavitable contributions al-
3 165(1)(3)(A) ocenrred. 3 lowed nnder sabparagraph (A).
4 “(yi)  SULSTANTIATION  REQUIKE- 4 “ii) CanpvoveEw—If the aggremite
5 MENT. —This paragraph shall not apply to 5 amount of contribntions deseribed in clanse
6 any qqualified disaster contribution unless 6 (i) exceeds the limitation under clause (i),
7 the tuxpaver obtains from such organiza- 7 such excess shall be treated (in o manner
8 tion to which the contribution was made a 8 consistent  with the rmles of subsection
9 contemporaneons written aclnowledgment 9 (d}1)) as a chavitable contribntion to
10 (within the meaning of subsection (£)(8)) 10 whicl clanse (i) applies in each of the 5
11 that such contribntion was nsed (or is to 11 suceeeding vears in ortler of time.
12 be used) for a parpose deseribed in clanse 12 “(iii) QUALIFIED DISASTER CON-
13 (i) (L1D).". 13 TRIBCTION.—The termn ‘gnalified disaster
14 (h) CORPORATIONS.— 14 contribution” has the meaning gven such
15 (1) In GENERAL—Puragraph (2) of section 15 term under paragraph (2)(F)(iv).
16 170(b) of the Internal Revemne Code of 198G is 16 Hliv)  SUDSTANTIATION - REQUIRE-
17 amended by redesignating subparagraph (D) as sub- 17 MENT.—This paragraph shall not appiy to
18 paragraph (B) and by inserting after snbparagraph 18 any gualified disaster contribntion mnless
19 (€} the following new subparagraph: 19 the taxpayer obtains from such organiza-
20 ‘(D) QUALIFIED NISASTRER  CONTRIRI- 20 tion to which the contribution was made »
21 TIONS.— 21 contemporaneons written acknowledgment
22 “) IN GRNERAL.—Any qualitied dis- 22 (within the meaning of subsection (£)(8))
23 aster contribmtion shall be allowed to the 23 that sueh co-ntl'ibntiun was used (or is to
24 extent that the ammemte of such coutribu- 24 be nsed) for a purpose deseribed in para
25 tions does not exceed the excess of 20 per- 25 eraph (1){IM)(iv)(LLL)."

QAVHLCV 1081 7\110817.090.emi 167369314}

gAVHLCM 10817111081 7.030.uml (67353214}
MNovember 8, 2017 [12:32 )

Novambar 8, 2017 (12:32 pm.)



GARMISMISOTRUAMD _044. XML

e - S U ¢ R

{1

(2) CONFOLRMING AMENDMENT.—Subpa rraph

(A) of section 170(b)(2) of such Code is amended by

striling “subparagraph (B) and (¢) apply™ and in-
serting “subparagraphs (B), (C) and (D) apply””.

(¢) BFFECTIVE DATE.—The amendments made by
this section shall apply to disasters avising in taxable Yeurs
ending after December 31, 2011.

SEC. 6103. LOSSES ATTRIBUTABLE TO DISASTERS IN 2012,
2013, 2014, AND 2015.
(a) IN GENERAL.—Section 163(h) of the Internal

Revenue Code ot 1986 is amended by red ssignating para-

wmaphs (3) and (4) as paragraphs (4) and (3), respectively,

el by inserting after paragraph (2) the following:

*(3) BIECIAL RULE FOIl LUSSES [N FEDERALLY

DECLARED DISASTERS.—

“(A) In GENBRAL.—IF an individual has a
net disaster loss for any  taxable year, the
amonnt determined nnder paragraph (2)(A)(ii)
shall be the sum of—

“(i) sueh net disaster loss, and

“(il) so much of the exvess referred to
in the matter preceding clanse (i) of para-
waph (2)(A) (reduced by the amonnt in

clanse (i) of this subparagraph) as exceeds

9AVHLC1 10817111081 7.090.urml {67959314)
November 8, 2017 (12:32 p.m)
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(h) CONFORMING AMENDMENT.—Paragraph (4) of
section 165¢h) of such Code, as so vedesigmnated, is amend-
e by striking “paragraph (2)” aud inserting “paragraphs
(2) and (3)",

(€} Loss ALLOWED WIIETIIER 0R NoT INDIVIDUAL
[TRAIZED. DEDRCTIONS.—Section 62(a) of the Internal
Revenne Code of 1986 is amended by inserting after para-
graph (21) the tollowing new paragraph:

f(22) DISASTER CASUALTY LOSSES.—Any net
disaster loss (as defined in section 163(h) (3B,

() TECHNTCAT, AMENDMENT. —Subparagraph (A) of
section 163(1)(3) of the Internal Revenne Code of 1986
is amended Ly inserting “major” atter “means any”,

(e) EFFECTIVE DATE.—The amendments mude by

this seetion shall apply to disasters declared in taxable

years beginuing after December 31, 2011.

(f) USE OF AMENDED INCOME TAX RETURNS T
TAKE INTO ACCOUNT RECEIPT 0F CERTAIN (ASTALTY
Luss GRANTS BY DISALLOWING  PREVIOUSLY 'l‘.\r:!ax'
CASTALTY Loss DEDUCTIONS.—

(1) In GENERAT.—Notwithstunding any other
provision of the Internal Reverme Code of 1986, if

A taxpayer—

(A) elaims a deduction for any taxable year

with respect to a casnalty loss to o prineipal

GIWHLCH 1081\ 116817.090.xm| (6736934)
Nevemaor 8,2017 {1232 p.m )
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10 pereent of the adjnsted gross income of
the individnal,

“(B) NET DISASTER Luss.—or PIrposes

of subparagraph (A), the term ‘net disuster
loss" means the exeoss of—
H(i) the personal casnalty losses—
1) attribntable to o tederally
declared disaster ocenrring during the
period beginning after December 31,

2007, and before Junnary 1, 2010, or

during the period beginning after De-
cember 31, 2011, and before January
1, 2016, and

“UD ocemring in a disaster

area, over

(i) personal casualty gai
*(U) FEDEIALLY DECLAKED DISASTEN.—
For purposes of this paragraph—

(i) FPEDERMIY  DECTARED  Dis-

ASTER—The term ‘federally declared dis-

aster’ has the meaning wiven sneh term by

sibsection (1)(5)(A).

“(il) DISASTER ARRE e term “dis-

aster avea” has the meaning given sueh

term by subseetion (i)(5)(8).7.

GAVHLET 108171 10817.690.ami (67359314)
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vesidence (within the meaning of section 121 of
sueh Code) vesulting from any federally de-
clared  disaster (a5 defined  in section
163(h)(3)CY of such Code) ocenrring during

the period beginning after December

and hefore Jannary 1, 2016, and
(B) in a subsequent taxable vewr receives

a grant nnder any Federal or State progrim as

reimbursement for such loss,
sueh taxpuyer may elect to file an amendwd income
tax veturn for the taxable year in which suely dedue-
tion was allowed (and for any taxable veur to which
sieh dednetion is carvied) and rodnee {bnt. not below
zero) the amonnt of such deduction by the amount
of sneh reimbursement.

(2) TDIE OF FILING AMENDED UETU

Paragraph (1) shall apply with respect to any grant
only it any amended income tax retnrns with respect
to sueh gant arve filed not later than the later of —

(A) the due date for filing the tux retuen

for the taxable year in which the taxpayer re-

ceives sieh g

ant, or
(B) the date which is 1 year after the ate

of the enactiment of this Act.

gAVHLET 1081711 10817.080.ami (67959214)
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1 (3) WAIVER OF PENALTIES AND INTEREST.— 1 “i) Rres RELATING TO QUALIFIED DISASTEL
2 Any nnderpayment of tax resulting from the redue- 2 LussgEs—For parposes of this section—
3 tion nnder pareagraph (1) of the amount otherwise 3 “(1) In GENERAL—The term ‘qualified dis-
4 allowable s a deduetion shall not be subject to any 4 aster loss” means the | ot—
S penalty or interest under such Code it sueh tax is 5 H(A) the sum of—
6 puid not later than 1 year after the filing of the 6 “(0) the losses allowable nnder section
1 amended return to which such reduction relates. 7 165 for the tuxuble year—
§ SEC. 6104. NET OPERATING LOSSES ATTRIBUTABLE TO DIS- 8 “(1) attribntable to o federally
9 ASTERS IN 2012, 2013, 2014, AND 2015. 9 deelaved disaster (as defined in see-
10 () Ix GRENERAT.—Seetion 172(b)(1) of the Internal 10 tion  1G3(1)(3)(A)) oecrring  during
11 Reveune Code of 1986 is amended by wdding at the eud 11 the period beginning after December
12 the tollowing: 12 31, 2007, awd before Januauy 1,
13 () CERTAIN LOSSES  ATTRIBUTADLE 13 2010, or during the period beginning
14 FEDERALLY DECLARED DISASTERsS.—In  the 14 after December 31, 2011, and betore
15 case of a taxpayer who has a gualified disaster 15 January 1, 2016, and
16 loss (as defined in subsection (i), snch loss 16 (I oecurring in o disaster area
17 shall be 2 net operating loss vhacle to each 17 (as defined in section 163(1)(3)(B)),
18 of the 5 tuxuble years preceding the taxable 18 ancl
19 vear of snéh loss.”. 19 “(ii) the deduetion for the taxable
20 (b) BviEs RELATING TO QUALTFIED  DISASTER 20 vear tor qualified disaster expenses which
21 Losses.—Section 172 of the Internal Revenne Code of 21 is allowable under seetion 198A%a) or
22 mended by redesignating subsection (i} a sub- 22 which would be so allowable it not other-
(§) and by inserting after subsection (h) the fol- 23 wise treated as an expense, or
24 lowing: 24 “(B) the net operating loss for sueh tax-
25 able year.

gAWHLCW 1081711 10817.030.2aml 167963314)
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1 “(2)  COOURDINATION  WITII  SUBSECTION | SEC. 6105. WAIVER OF CERTAIN MORTGAGE REVENUE
2 (b)(2).—For purposes of applying subsection (b)(2), 2 BOND REQUIREMENTS FOLLOWING 2012, 2013,
3 a gualified disaster loss for any tuxable year shall be 3 2014, AND 2015 DISASTERS.

4 treated iy a manner similar to the manner in which 4 (1) IN GENERAL. —Parcagrapl (13) of seetion 143(k)
5 a specified lability loss is treated. 5 of the Iuternal Reveme Code of 1986 is amended—

6 #(3) BLRCTION,—Any taxpayer entitled to a 5- 6 (1) in clanse (i), by striking “before Jannary 1,
7 vear carryhack nnder subsection (bH1)G) trom any 7 2010" and inserting “during the period beginning
g los may elect to have the carrvback period 8 after December 31, 2007, and before Jamary 1,
9 with respect to sneh loss yeur determined withont re- 9 2010, or during the period beginning after Decem-
10 wurd to subsection (b)1)(G). Such election shall be 10 ber 31, 2011, and before Jonnary 1, 20167, aml

11 wade in sneh manier as may be preseribed by the 1 (2) in clanse (i}, by striking “betore such date”
12 Seeretary and shall be made by the due date (inelud- 12 and inserting “during either sueh period”.

13 inge extensions of time) for filing the taxpayer’s re- 13 () EFFECTIVE DaTe.—The amendments made by
14 turn for the taxable year of the net operating loss. 14 this section shall apply to disasters ecerring after Decen-
15 Such election, onee made for any tuxuble | shall 15 ber3l, 2011

16 be irrevocable for sneh taxable year. 16 SEC. 6106. INCREASED EXPENSING AND BONUS DEPRECIA-
17 “(4) Excursion.—The term ‘qualified disaster 17 TION FOR QUALIFIED DISASTER ASSISTANCE
18 loss’ shall not include any loss with respect to any 18 PROPERTY FOLLOWING 2012, 2013, 2014, AND
19 property deseribed in section 1HOON(p)(3).". 19 2015 DISASTERS.
20 {¢) EFFReTIVE DATR.—~The amentdments mude by 20 (a) IN  GENERaL—Subelause (1) of  sectiom

e in taxable vears 21 168(n)(2) (AN of the Internal Revenue Cole of 1986 is

21 this section shall apply to losses arisi

B

22 heginning after December 31, 2011, in connection with 2 amended by striling “hefore Jumuary 1, 20107 and insert-
23 disusters declared atter snel date. 23 ing “during the period beginning after December 31,

)

4 2007, and before Janary 1, 2010, or dn

r the period

N

5 bewinning after December 31, 2011, and before Jamary

(=]

6 1, 20167

AVHLCH 10817V110817.090 oml (67369314}
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I (h) RemovaL uF ExcLusioN.—Section 1 $500,000,000, to be allocated umong qualitied
2 168(m)(2)(BYG) of sneh Code is amended by insertinge 2 community development entities to male quali-
3 Mand” at the end of subelanse (1), by st “and™ 3 tied low-income commmity investments within
4 at the end of subelause (1) and inserting a peviod, and 4 any covered tederally declared disaster area,
5 by striking subelause (110). 5 H(B) ALLOCATION OF  INCREASE.—The
6 (¢} EFFECTIVE DATE.—The amendments made by 6 amonnt of the inerease in limitation nnder sub-
7 this seetion shall apply to property placed in service after 7 parigraph (A) shall be allocated by the See-
8 Detember 31, 2011, with respect to disasters declared 8 retary nnder paragraph (2) to qualified commn-
9 after such date. 9 nity development entities and shall give priority
10 SEC. 6107. INCREASE IN NEW MARKETS TAX CREDIT FOR 10 to snch entities with a record of having snecess-
1 INVESTMENTS IN COMMUNITY DEVELOP- 11 tully provided capital or technical assistance to
12 MENT ENTITIES SERVING 2012, 2013, 2014, AND 12 businesses or communities within any coverud
13 2015 DISASTER AREAS. 13 federally declared disaster aren or ar tor
14 {a) Ix GENERAL.—Subsection (£) of section 45D of 14 which the allocation is requested.
15 the Internal Revenue Code of 1956 is amended by adding 15 “(C) APPLICATION OF CARRYFORWARD, —
16 at the end the following new paragraph: 16 Parageaph (3) shall be applied separately with
17 “(4) INCREASED SPECIAL  ALLOCATION FOR 17 respect to the amonnt of any inerease under
18 COMMUNITY DEVELOPMENT ENTITIES SERVING DIs- 18 stbparagraph (A).
19 ASTER ARFAS WITH RESPRECT T DISASTERS OCCTR- 19 “(D) CoVERED FEDERALLY DECT.ARED
20 RING TN ANY OF CALENDAR VEARS 2012 THROUGH 20 DISASTER AREA.—For purposes of this para-
21 2015.— 21 graph, the term ‘covered federally declared dis-
22 “(A) IN GENERAT.—In the case of each 22 aster area” means any disaster areg resulting
23 calendar yvear which begins after 2012 and be- 23 trom any federally declared disuster ovenrringe
24 tore 2017, the new markets tax credit limitation 24 after December 31, 2011, and before Junnary
25 shall be inereased by an amonnt equal to 25 1, 2016. For purposes of the preceding sen-
AVHLC\ 10817\110817.090.aml (67369314) QIVHLC\T108174110817.090.0m1 (67363314)
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1 tence, the terms ‘federally declared disaster’ 1 “(11) QUALIFIED DISASTER KECOVERY DIs-
2 and “disuster avea’ have the meanings given 2 TRIBUTION.—For purposes of paragraph (2)(11)—
3 stch terms in section 165(1)(3).". 3 “(A) IN GENELAL~—~Except as provided in
4 () BrrECTIVE DATE—The amendments made by 4 subparagraph (B), the term ‘gualified disaster
5 this section shall apply to calendar vears beginning after ] recovery distribution” means, with respect to
6 2012. 6 any federally declared disaster oconrring in any
7 SEC. 6108. SPECIAL RULES FOR USE OF RETIREMENT 7 calendar year beginning atter 2011 and betore
8 FUNDS IN CONNECTION WITH FEDERALLY 8 Jamnary 1, 2016, any distribution from an eli-
9 DECLARED DISASTERS IN 2012, 2013, 2014, AND 9 wible retirement plan made on or after the ap-
10 2015. 10 plicable disaster date wmul before the date that
Il (1) TaAX-Favoren WiTHDRAWALS FRrOM RETIRE- 11 is 1 year after the applicable disaster date, to
12 MENT Pravs.— 12 an individnal whose principal place of abode on
13 (1} IN GENERAL—Paragraph (2) of section 13 the applieable disaster date, is located in the
14 72(t) of the Internal Revenue Cotle of 1986 is 14 disaster area and who has sustained an eeo-
15 amended by adding at the end the following new 15 nomie loss by reason of sneh federally declared
16 subparagraph: 16 disaster.
17 () DISTRIBUTIONS FROM RETIREMENT 17 “(B) DOLLAK LIMITATION, —
18 PLANS IN CONNECTION WITTT FEDER.ALLY DE- 18 “(i) IN GENERAL—For purposes of
19 (TLARRED DISASTERS DITRING IN ANY CALENDAR 19 this subsection, the agmegmte amount of
20 YEARS AFTER 2001.—Any qualified disaster ru- 20 distributions received by an individual with
21 covery distribution.”. 21 respect to any federally declared disastor
22 (2) QUALIFTED DISASTER RECOVERY DISTRIRI- 22 ocenrring during in any ealendar year be-
23 TION.—Section 72(t) of such Code is amemled by 23 ginning  after 2011 shall not  exeeed
24 adding at the end the following new paragraph: 24 $100,000.

g WHLCVI 1081 70110817.090.xmi (67969314) GAVHLC\T 1081711 10817.090.xmi (67963214)
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#(il) TRENTMENT OF PLAN DISTRIDU-
TIoNs.—If a distribution to an individnal

wonld (without regard to clanse (i) be a

gualified  disuster recovery ribution, u
plan shall not be treated as violating any

requirement of this title merely becanse

the plan treats such  distribntion il
qualitied disaster recovery distribntion, un-

ribn-

less the aggregate amonnt of such di
tions from all plans maintained by the em-

andd any member of any controlled

ployer
group which inelndes the employer) to sneh
indlividnal with respect to any federally de-
clared disaster ocenrring inany calendur
vear  beghming  after 2011 exceeds
$100,000.

“(iil) CoNTROLLED Grore.—Ior pur-
poses of clanse (i), the term ‘controlled
wronp’ means auy gronp treated oy a single
emplover under subsection (b), (e), (m), or
(0) of section 414.

“C) AMOUNT DISTRIBUTED MAY BE RE-

AT —

i) IN GENERAL.—Any individnal

who receives a qualified disaster recovery

(57363314)

23

having transterred the amonnt to the elig
ble retirement plan in a direct trustee to
trustee transter within 60 days of the dis-
tribution.

“(iii) TREATMENT 0OF REPAYMENTS
FOR  DISTRIBUTIONS  FROM  TRas.—lor
purposes of this title, if a contribution is
madle pursuant to clanse (i) with respect to
a yualified disaster recovery distribution
from an individual retivement plan (as de-

tined by section 7T701{a)(37)), then, to the

extent of the amount of the contribution,

recovery distribution

the qualified dis

ribed

shall be treated as o distribution des
in section 208(A)3) and as having been
transterred to the eligible retivement plan
in a divect trnstee to tmstee transfer with-
in 6O days of the distribntion.

“(D) INCOME INCLUSION SPREAD OVER 3-

TEAMR PERION.—

#(i) IN GENERAL.—In the case of any
qualified disaster recovery distribution, un-
less the taxpayer elects not to lave this
paragraph apply for any taxable year, any

amount requived to be inelnded in gross in-

(67963314)

GARISWIISCITRIAMD_(44. XML

= =T - - R Y L

D T T T S
L S N I = B s I A T B S P R

22
distribution may, at any time during the 3-
veur period beginning on the day after the

sneh distribution was re-

date on wl
ceived, make one or more contribntions in
an aggregate amonnt not to exceed  the
amonnt of sueh distribution to an eligible
retirement plan of which sneh individual s
a beneficiney and to which a rollover con-
tribution of such distribntion conld  be
made under seetion 402(e), 403(a)(4),
403(b)(R), 408(d)(3), or 3T(e)(16), as the
cise may be.

“(ii) TREATMENT OF REPAYMENTS OF
DISTRIBUTIONS FLROM ELIGIBLE RETIRE-
MENT PLANS OTIELR TIHAN Itas.—For
purposes of this title, if o contribntion is
male presnant to clanse (i) with respect to
a gualified disaster recovery  distribution
trom an eligible retirement plan other than
an individna! retivement plan, then the tox-
payer shall, to the extent of the amonnt of
the vontribution, be trented as having re-

ceived the yualified disaster vecovery dis-

tribution in an eligible rollover distribution

(as defined in seetion 102(c)(4)) and as

g WHLC1 1081 M1 10817.090.ami (67983314}
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come for sneh taxable year shall be so in-

elnded ratably over the J-taxable-vear pe-
riod begiming with sneh taxable year.

*(ii) SPECIAL RULE—For purposes of
clanse (i), rnles similar to the rles of sub-
paragraph (E) of section $08A()(3) shall
apply.

ISy OTHER D TTINS.—

“(i)  FEDERALLY DRECTARED DTS-

ASTER; DISASTER AREA—The terms ‘fed-

erally dectared disuster’ and ‘disaster avea”
have the meanings given sueh terms under
section 163(1)(5).

“(ii) APPLICARLE DISASTER DATE.—
The term ‘applicable disaster date’ means,
with respect to any federally declared dis-
aster, the date on which sneh federally de-
clared disaster ocenrs.

“(iii) BTIGIRLE RETTREMENT PLAN.—
The term ‘eligible retirement plan’ shall
have the meaning given such term by see-
tion $02{c)(B)(B).

H(1) SPRCIAL RULES.—
H(i) BXEMPTION OF DISTRIBUTIONS

B

FROM TRUS'

E TO TRUSTEE THRAN:

(67289314)
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| AND WITIHIOLDING RULES.—[or pnrposes
2 of sections 401(a)(31), $02(f), wnd 3403,
3 qualified disaster  recovery  distribntions
4 shall not be treated as eligible rollover dis-
5 tributions.

6 i) QUALIFTED DISASTER RECOVERY
7 DISTRIRTITIONS ‘T]lf‘i.\’T‘RT) A8 MEETTING
8 PLAN  DISTRIBITION  REQUIREMENTS.—
9 For pposes of this title, a qualified dis-
10 rrecovery distribution shall be treated
1 as meeting the requirements of sections
12 01k} (2)(BI(i), A03(LITIAMID,
13 H03(ILL), and 45T (1)(A).".

14 (3) EFFECTIVE DATE~The amendments made
15 by this subsection shall apply to distributions with
16 respect to disaster declared after December 31,
17 2011.

18 (b) LOANS FROM QUALIFIED PLANS,

19 (1) IN GENERAL—Subseetion (p) of section 72
20 of the Internal Reveune Cole of 1956 is amended by
21 adding at the end the following new paragraph:
22 H{6) INCREASE TN TIIT 0N TOANS NOT TREAT-
23 ED AS DISTRIBUTIONS WITH RESPECT TO DISASTRERS
24 IN ANY CALENDAR YEAR AFTER 2011.—

gAVHLCW 10817\ 110817.090.ami
November 8, 2017 {12:32 p.m )
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(i) any subseqnent repayments with
respeet to any sueh loin shall be appro-
printely adjusted to vetlect the delay in the
tie date under clanse (i) and any interest
acerning during sneh delay, and

“(iii) in determining the S-venr period
and the term of a loan nnder subpura-

graph (B) or (C) of paragraph (2), the pe-

riod deseribed in clause (i) shall be dis-

rearded.

() DEFTNITIONS.—For purposes of this
paragraph—

“(i)  QUALIFIED INDIVIDUAL.—The
term ‘qualified individnal’ means, with re-
speet to any federally declared disaster oc-
eurring during in any ealendar year bewin-
ning atter 2011, an individual whose prin-
cipal place of abode on the applicable dis-
aster date is located in the disaster area
andl who has sustained an economic loss by
reason of sueh federally declared disaster.

(i) APPLICABLE TERIOD.—The up-
plicable period is the period beginning on
the applicable disaster date and ending on

December 31, 2016.

{87965314)
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I A Iw UE.\'El'.n\L.—ln the case of any
2 loan trom a qualified emplover plan to a quali-
3 fied individnal wade during the applicable pe-
4 riod—
s i) clanse (1) of paragraph (2)(A)
6 shall be applied by substituting “$100,000°
7 for “$30,0007, and
8 “(ii) clanse (i) of snch paragraph
9 shall b applied by substituting  “the
10 present value of the nonforteitable acerned
11 benefit of the employee under the plan’ for
12 ‘one-half of the present value of the non-
13 toreitable acerned benefit of the employee
14 wndler the plan’.
15 “(B) DELAY OF REPAYMENT.—In the case
16 of a yualified individial with an autstanding
17 loan on o after the applicable disaster date
18 from a qualified emplover plan—
19 (i) it the due date pursnant to sub-
20 paragraph (B) or () of parugraph (2) for
21 any repavment with respect to snch loan
22 ovettrs during the T-vear period beginning
23 on the applicable disaster date, sueh dne
24 date shall be delayed for 1 vear,
gAVHLC\T 108171110817.080.mi {67963314)
November 8, 2017 (12:32 p.m.}
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| “(iii) FEDERALLY DECLARED Dis-
2 ASTELG DISASTER AREA—The terns ‘fed-
3 erally declared disaster’ and “isaster aren’
4 have the meanings given sueh terms nnder
5 section 163(1)(5).
6 “(iv) APPLICARLE DISASTRR DATR.—
q The term ‘applicable disaster date’ meuns,
8 with respect to any federally declared dis-
9 aster, the date on which such federally de-
10 clared disaster ocenrs.”,
11 (2) EFFECTIVE DATE.—The amendment mude
12 by this subsection shall apply to loans made with re-
13 spect to disaster declaved after December 31, 2011,
14 (¢)  PROVISIONS RELATING TO PLAN  AMEND-

15 MENTS.—

16 (1) IN GENERAL—If this subsection applies to
17 uny amendment to any plan or annnity contract,
18 sueh plan or contraet shall be treated as being oper-
19 ated in aceordance with the terms of the plan during
20 the period deseribed in purageaph (2)(B)(i).

21 (2) AMENDMENTS TO WHICH SURSECTION AP-
22 TTIES.—

23 (A) Iy GRNERAL.—This subsection shall
24 upply to any amendment to any plan or annnity
25 coutract which is made—

gAVHLC1108174110817.090 xmi
Novembar 8, 2017 {1232 pm.)
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(i) pursnant to any provision of, or

amendiment made by, this section, or par-
siant to any regulation issued by the See-
retary ov the Seeretary of Labor nuder any
provision of, or amendwent made by, this
seetion, and
(ii) on or before the last day of the
first plan year beginning on or atter Ja-
wy 1, 2016, or such later date as the See-
retary may preseribe.
In the ease of a rovernmental plun (as defined
in section 414(c)), clanse (ii) shall be applied
Ly snbstitnting the date which is 2 years after
the date otherwise applied nnder elause (ii).
(B} Coxprrions—This subsection shall
uot apply to any amendment nnless—
(i) during the period—

on the date that

(1) beginning
the provisions of, and amendments
made by, this section or the regulation
deseribed  in subparagraph (i)
takes effeet (or in the case of & plan
or contract amendment not regquirved

by the provisions of, or amendments

made by, this seetion or sueh regnla-

{67959314)
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1 “(A) DOLLAR LDMITATION—The exemp-
2 tion under paragraph (1) I not exceed
3 $2,000, redueed by the amonnt of the exemp-
4 tion under this subsection for all prior taxable
5 years,
6 “B) INDIVIDTALS TAKEN TNTO ACCOTNT
7 ONTY oNeE.—An individnal shall not be taken
8 into aceonnt wnder paragraph (1} it sueh indi-
9 vidual was taken into aceount nnder this sub-
10 section by the taxpayer for any prior taxable
11 year.
12 () IDENTIFYING INFORMATION RE-
13 QUIRED.—An individual shall not be taken into
14 aceount nnder paragruph (1) for a taxable year
15 unless the taxpi identification nunber of
16 such individual is inchuled on the return of the
17 tuxpayer for sneh taxable year.
18 “(4) QUALIFIED DISASTER-DISPLACED INDI-
19 VINUAT.—
20 “A) In FRAL.—For puposes of this
21 subsection, the term ‘gualified  disaster-is-
22 placed individual’ means, with respeet to any
23 tapayer for any taxable year, any qualitied in-
24 divichal if such individnal is provided honsing
25 tree of charge by the taxpayer in the principal
QIVHLCWIOaIAII017.090 | (67959314)
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tion, the eftective date specified by the
plan), and

(1D ending on the date described
in subparagraph (A)(ii) (or, it earlier,

the date the plan or contract amend-

ment is adopted),
the plan or contract is operated as it sneh
plau or contract amendment were in effect,
anul
(i) such plan or contract amendment
applies retroactively for such period.
ADDITIONAL EXEMPTION FOR HOUSING QUALI-

FIED DISASTER DISPLACED INDIVIDUALS.

(a} IN GENERAL.—Section 151 of the Internal Rev-

15 enne Code of 1986 is umended by adding at the end the

16 following new subsection:

17 “(f)

AppITioNaL ExeamerioN ror CERTAN Dis-

18 ASTER-DISPLACED INDIVIDTALS.—

19 “(1) In GENERAL.—In the case of any taxable
20 year bewinning in any ealendar yemr beginning atter
21 2011, there shall be allowed an exemption of $300
22 for each qualitied disaster-displaced individnal with
23 respect to the taxpayer tor the taxable year.
24 “(2) LnOTATIONS, —

QAVHLCH 03I 10817.080mI  (G796334)
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1 residence of the taxpayer for a perimd of 60
2 consecutive days which ends in sueh taxable
3 vear. Sneh term shall not inclwde the sponse or
4 any dependent of the taxpayer.
5 “(B) QUanFIED INDIVIDUAL.—The term
6 ‘gualified  individnal’” means  any - individual
7 who—
8 “(i) on the date of a federally declared
9 disaster ocenrring in ealendar vears begin-
10 ning after 2011 wd betore 2016 main-
11 tained such individual's principal place of
12 abode in the disaster area declared with re-
13 speet to sneh disaster, and
14 i) was displaced from sueh prin-
13 cipal place of abode by reason of the fuder-
16 ally declared disaster.
17 For purposes of the preceding sentence, the
18 terms ‘federally declared disaster’ and ‘disaster
19 aren’ have the meanings given snch terms in
20 section 165(i)(5).
21 H(4) COMPENSATION FOR HOUSING—No de-
22 duetion shall be allowed nnder this subsection it the
23 tuxpayer receives any rent or other amount (from
24 any sonree) in connection with the providing of such
25 housiug.”.

GAVHLGV 10817\110817.080.xmi
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I (b)) BFFECTIVE DATE—The amendment made by
2 this section shall apply to taxable years beginning after
3 December 31, 2011,

4 SEC. 6110. EXCLUSIONS OF CERTAIN CANCELLATIONS OF
5 INDEBTEDNESS BY REASON OF 2012, 2013,
6 2014, AND 2015 DISASTERS.

7 (a) Iy GENERAL.—Section 108 of the Internal Rev-
§ enue Code of 1986 is amended by adding at the end the
9 tollowing new subsection:

10 “§) DISCHARGRE OF [NDERTEDNNESS FOR INDTVITI-
Il UaLs AFFECTED BY DISASTERS IN ANY CALENTIAR YEAR
12 AFTER 2011.—

13 “(1) [N GENEIRAL.—BExcupt as provided in para-
14 waph (2), gross income shall not include any
15 amonnt which (but for this subsection) would be in-
16 cludible in gross income by reason of any disch

17 {in whole or in part) of indebtedness of o natural
18 person deseribed in paragraph (3) by an applicable
19 entity (as defined in section G050P(e)(1)) during the
20 -.ljmlivnhlg period.
21 “(2) BXCEPTIONS FOR BUSINESS INDERTED-
22 NEss.—Paragraph (1) shall not apply to any indebt-
23 edness inered i connection with a teade or busi-
24 ness,

gAVHLGU 108ITM 11081709000l (7989314)

Novemper 8, 2017 (12:320.m )

GAPUSMISCTRAMD_44. XML

1

B - V)

26

35
SEC. §111. SPECIAL RULE FOR DETERMINING EARNED IN-
COME OF INDIVIDUALS AFFECTED BY FEDER-
ALLY DECLARED DISASTERS.

{a) IN (FENEL.A Section 32 of the Internal Rev-

enne Code of 1986 is amended by adding at the end the
following new subsection:

“(n) SPECTAL, RULE POR DETERMINING EARNED [N-
COME OF TAXPAVERS AFFECTED BY IEDERALLY DE-
(TARED DISASTERS.—

“(1) IN GENERAL.—In the case of a qualitied
individual with respect to any federally declared dis-
aster ocenrring during any calendar year beginning
after 2011, it the eawrned income of the taxpuyer for
the taxable year which ineludes the applicable dis-
aster date is less than the earned income of the tax-
payer for the preceding taxable year, the eredit al-
lowed nnder this section and section 24(d) may, at
the election of the taxpayer, be determined by snb-
stituting—

“(A) sneh earned income for the preceding
taxable year, for

“(13) such earned ineome for the taxable
vear which ineludes the applicuble date.

“(2) QUALIFTED INDIVIDUATL.—For prrposes of
this  subsection, the term  ‘qualified  individoal’

means, with respect to any federally declared dis-

GAVHLEM 108171110817 090.xmd (57963314
Novemzer 8, 2017 (12:32p.m.)
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“(3) PERSONS DESCIRIBED.—A natural person

is dleseribed in this paragraph it the principal place
of abode of such person on the applicable disaster
date was located in the disaster arvea with respect to
any fedevally declared disaster ocenrving duving any
calendar year beginning after 2011 and before 2016,

“(4) APPLICARLE PRRTOD.—For purposes of
this subsection, the term ‘applicable period’ means

ster date

the period beginning on the applicable dis
awcd ending on the date which is 14 months after
sieh date.
“(5) QTHER DEFINITIONS.—I'or purposes of
this snbsection—
“(A) IPEDERALLY DECLAKED DISASTEL;
DISASTER AREA—The terms ‘federally declured

disaster’” and ‘disaster

1 have the meanings

miven such terms under section 165(i)(3).

“(B) APPLIFABLE DISASTER DATE.—The
term ‘applicable disaster date’ means, with re-
spect to any federally declared disaster, the
date on which such federally declared disaster
oeemrs.”.

(b)Y EFFRCTIVE DATE.—The amendment made by

th

ction shall apply to discharges made on o after De-

25 cember 31, 2011,

gIWVHLC\ 10817\110817.080 xanl (67963314)
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1 aster ocerring duaving in any calendar year begin-
2 ning after 2011 and before 2016, any individual
3 whose principal place of abode on the applicable dis-
4 aster date, was located—
5 fA) in any portion of a disaster avea de-
6 termined by the President to warrant individual
7 or individual and publie assistance nnder the
g Robert ‘1. Stafford Disaster Relief and Emer-
9 meney Assistance Act by reason of the federally
10 declared disaster, or
11 “(B) in any portion of the disaster area
12 not deseribed in subparagraph (A) und sneh in-
13 dividual was displaced from such principal place
14 of ubode by reason of the federally declared dis-
15 aster.
16 “(3) OTHER DEFINITIONS.—or puposes of
17 this paragraph—
18 “(A) IFEDERALLY DECLARED DISASTER;
19 DISASTER AREA.—The terins ‘federally declared
20 disaster’ and ‘disaster area’ have the meanings
21 miven sueh terms under section 165(}(5).
22 (B) APPLICARTE DISARTER DATE.—The
23 term ‘applicable disaster date’ means, with re-
24 speet to any federally dechued  disaster, the
AVHLCY 1081 A110817.090.ami (67369314}
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date on which sneh fuderally declared disaster
oeens,
“(4) SPECIAL KULES.—
“A) APPLICATION TO JOINT RETILNS.—

For purposes of puragraph (1), in the ¢ of

ajoint return for a taxable year which ineludes
the disuster date—
(i) sueh pavagraph shall apply it ei-
ther spouse is a qualitied individnal, and
“(ii) the earned income of the tux-
payer for the preceding taxable year shall
be the sum of the earned income of each
spouse for such preceding taxable vear.
H(B) UNIPomM  APPLICATION OF ELEC-

aph (1)

TION.—Any election made nnder par

shall apply with respect to both section 24(d)
and this section.

“(C) ERRORS TREATED AS MATHEMATICAL
ERROR.—Nor purposes of section 6213, an in-
correct use on a vetwen of earned income pursu-
ant to paragraph (1) shall be treated as a
mathematical or clerical error.

*(12) No EFFRECT ON DETERMINATION OF
GROSS l.\'r:o.\n'z, ETC.—Exeept as othervise pro-

vided in this snbsection, this title shall be ap-

GIWHLGH 108171110817.090.2m1 (67359314)
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1 bilitated builling or certitied historic stimcture lo-
2 cated in a disaster area with respect to any federally
3 declared disaster ocenrring in, snbsection (a) shall
4 Le applied— )
5 “(A) by substituting ‘13 percent’ for 10
6 percent’ in paragraph (1) thereof, and
7 “(B) by substituting ‘26 percent’ for ‘20
8 percent’ in paragraph (2) thereof.
9 “(2) DEFTNITIONS.—For parposes of this snb-
10 section—
11 “(A) FEDERALLY DECLARED DISASTER;
12 DISASTER AREA—The termy ‘federally declared
13 disaster” und “disaster area’ have the meanings
14 given sueh terms nnde tion 163(i)(5).
15 “(B) APPLICABLE PERIOD.—The term ‘ap-
16 plicable period” means the peviod beginning on
17 the applicable disaster date and ending on De-
18 cember 31, 2013,
19 H(U) APPLICARLE DISASTER DATE.—The
20 term ‘applicuble disaster date’ means, with re-
21 speet to any federally declured  disaster, the
22 date on which sueh federally declued disaster
23 oeenrs.”,

QAVHLCATI0B1N110817.090.ami (679893id)

Novemberd, 2017 (12:32p.m )

GAPISMISOTRMAMD_044, XML

(&3

3
4
5
]
7

Bh
plied withont regard to any substitution mder

piragraph (1).".

() CrILD Tax CREDIT.—Seetion 24(d) of the Inter-

mal Revenne Code of 1986 is amended by inserting afrer
paragraph (2) the following new paragraph:

“(3)  SPECTAL. RTTE  FOR  DETERMINING

FARNED INCOME OF TAXPAYRRS AFFECTED BY FED-

FRALLY DECTARED  DISASTERS.—Ior election by

qualified individuals with respect to eertain federally

declaved disusters to substitute earned ineome from

the preceding taxuble year, see section 32(n).”,

(¢} EFFECTIVE DATE.—The amendments made by

this section shall apply to taxuble years beginning after

14 December 31, 2011.

|5 SEC. 6112. INCREASE IN REHABILITATION CREDIT FOR

16 BUILDINGS IN 2012, 2013, 2014, AND 2015 DIS.

17 ASTER AREAS.

18 (a) IN GENERAL—Section 47 of the Internal Rev-

19 enne Code of 1986 is amended by adding at the end the

20 following new subsection:

21 “(e) SPECTAL. RULE POoR EXPENDITURES MADE 1V

22 CoNNRCTION WITH CRRTATN DISASTRRS —

23 (1) IN GENERAL.—In the case of (ualitied re-

24 habilitation expenditures paid or ineurred during the

25 upplicable period with respect to any qualified reha-
9WVHLCWI0BIT10817.090,0m  (679692:4)
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(h) EFFECTIVE DaATE.—The amendiments made by
this section shall apply to amounts paid or inenrred after
December 31, 2011,
SEC. 6113. ADVANCED REFUNDINGS OF CERTAIN TAX-EX-

EMPT BONDS.

() Iy GENERAT.—Section 149(d) of the Internal

Revenue Code of 1956 is amended by redesi nating para-
maph (7) as pacagraph (8) and by inserting atter paiu-

graph (6) the following new paragraph:
*(T) SPECTAL RUTE WITH RESPRCT TO CRR-

TAIN NATURAL DISASTERS. —

“A) IN eENERAL—With respect to a
bond deseribed in snbparagraph (C), one addi-
tional advanee refunding after the date of the

enactment of this puragraph and before .J

-
iy 1, 2018, shall be allowed nnder the rules of
this subsection if—

“(i) the Governor of the State des-
gmates the advance refunding bond  for
puposes of this subseetion, and

Uii) the reqmirements of snbpara-
wrapl (E) are met.

“(B)  CRRTAIN  PRIVATE  ACTIVITY
BONDS.—With respect to a bond deseribud in

subparagraph () which is an exempt tacilicy

QAWHLCA1108174110817.030.zml (B7963314)
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boud deseribed in paragraph (1) or (2) of see-
tion 142(u), one advanee refunding atter the
taate of the enactment of this paragraph and be-
fore Janmary 1, 2018, shall be allowed nnder
the applicable rules of this snbsection (nobwith-

statling paragraph (2) thereof) it the require-

ments of elanses (i) and (i) of :;ul:paru' raph

(A) are met.

“(C) BONDS DESCRTRED.—A bond is de-
seribed in this puragraph if, with respect to any
tederally declared disaster, sueh bond—

(i) was ontstanding on the applicable

v date, and

i) iy dssned by an applicable State

or a political subdivision thereof,

“(D) AGGREGATE LDUT.—The maximum
aggreate face amonnt of honds which may be
designated under this subsection by the Gov-
ernor of a0 State  shall  not exceed
#4,500,000,000.

H(B) ADMITIONATL. REQUIREMENTS.—The
requirements of this subparagraph are met with
respect to any advance refanding of a bowd de-

seribed in subparagraph () ift—

GAVHLCH 108171110817,090.xmi (67959314}
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in which a portion of the disaster area is
located.”.

(b} BFFECTIVE DATE.—The amendment made by
this section shall apply to bonds issned atter the date of
the enactment ot this Act.

SEC. 6114. QUALIFIED DISASTER AREA RECOVERY BONDS.

(a) IN GENERAT.—Subpart A of part IV of sub-

chapter B of chapter 1 of the Internal Revenne Code of

1986 is amended by inserting after section 146 the fol-

lowing new section:

“SEC. 146A. QUALIFIED DISASTER AREA RECOVERY BONDS.
“la) IN UENERAL.—For purposes of this title, any

analified disuster area recovery bond shall—

ity bond, and

“(1) be treated as an exempt f;

“(2) not be subject. to seetion 146,
“(b)  QUALIFIED  DIsAsTER  AREA RECcovERY
BoND.—For purposes of this section, the term ‘qualitied

disaster aren recovery bond’ means any boud issned as

part of an issne it—
(1) 95 percent or more of the net proceeds of
steh issne are to be nsed for qualified project costs,
“2) sneh bond is issned by a Btate or auy po-

It is in a

litical sululivision thereof any part of whic

yualified disaster avea,

GAVHLCU 108171110817.090. xmi (67989314)
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42
“(i) no advance refindings of such
bond would be allowed wuder this title o

ter date,

or after the applicable disy

i) the advance refinding bond s
the only other outstanding bond with re-
speet to the retunded bond, ad

“{ili) the requirements of section 148
are met with respect to all bonds issned
under this parageaph.
“7) DEFTXITIONS.—For purposes of this

stibsection—
i) FEDERALLY  DECIARED  DIs-

ASTER; DISASTER AREA—The terns ‘fud-

and “disaster area’

erally declaved disaster’
have the meanings given sneh teris nnder

ion 165(i)(3).

“(ii) APPLICABLE DISASTER DATE —
The term ‘applicable disaster date’ means,
With respect to any federally declared dis-

aster, the date on which sueh tederally de-

clarved disaster oceurs,
“(ili) APPLICARLE STATR—The term
‘applicable State’ means, with respect to

any federally declured disaster, any State

GAVHLCU 1081 71110817.090 xmi (67969314)
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() the Governor of the issuing State des-
immates such bond for purposes of this section, ad

“(4) suel bond is issued atter the date of the
enactment of this section and hetore Junnny 1,
2017,
“e) LDATATION 0N AMOUNT oF Boxns.—

“(1) IN GENERAL.—The maximum a, megate

face amonnt of honds which may be designated
under this section by any State shall not exeved
H10,000,000,000.

“(2) MOVABLE PROPERTY.—No honds shall he
issued which arve to be nsed for movable fixtures and
equipment.

“(3) TREATMENT OF CURRENT REFUNDING
—Parag

BONDs aph (1) shall not apply to any hond

(or series of bonds) issned to refund u qualified dis-
aster area recovery bond, if—

“(A) the average maturity date of the issne
of which the refunding bond is part is not
luter than the average matwity date of the
bonds to be refanded by sueh issue,

“(B) the amonnt of the refimeding bowd
does not exceed the ontstanding amonut of the

refunded bond, and

g:VHLCA 108171110817.090.xmi {67369314)
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15
S the net proceeds of the refunding
bond are used to redeem the refinded boud not
later than 90 days after the date of the
issnance of the refunding bond.
For purposes of subparagraph (A), average matnrity
shall Le determined in aceordance with  section
14T(WZNA)
) QUATIFIED PROTECT CosTs.—For purpuses of

this seetion, the term ‘gualified project costs” means the

eost of acynisition, con construetion, and ren-
ovation of—
“(1) resicdential vental property (as defined in
section 142(d)),
“(2) nonresidentinl veal property (ineluding
Fixed improvements assovinted with sueh propertyl,
“(3) a facility deseribed in paragraph (2) or (3)
of section L42(a), or
#14) publie utility property (us defined in sec-
tion 1G8(1)(10)),
which is located in a qualitied disaster aren and was dam-
ared or destroyed by reason of o federally declured dis-
aster.
#(g) BPRCTAL RULES.—In applying this title to any
qualdified disaster area recovery bond, the following modi-

upply:

GAVHLCH 10817V110817.090.xmi (67569314)
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GARSWISOTRANMD_044. XML

47

1 #(3) Repuyments of principal on tinaneing pro-
2 vided by the issne—
3 H(A) may not be nsed to provide finaneing,
4 amcl
5 S(B) mnst be used not later than the close
6 of the first seminnnual period beginning atter
7 the date of the repuyment to redeem bonds
8 which ave part of sneh issne,
9 The requirement of subparagraph (B) shall be treat-
10 ed us met with respect to amonnts received within
1 5 yeurs after the date of issnance of the issne (or,
12 in the ease of a vefunding bond, the date of issuanee
13 of the oviginal bond) if sneh amounts ave nsed by
14 the close of sueh 3 years to redeem bonds which are
15 part of such issue.
16 “(4) Section 3T(a)(3) shall not apply.
17 (f) SEPAKATE [8SUE TREATMENT 0F PORTIONS OF
18 AN Issne—1 ction shall not apply to the portion of
19 an issue which (if issued as o separate issue) would be
20 treated as u qualified bond or as a bowd that is not a
21 private activity bond (determined withont regard to para-
22 graph (1)), it the issuer elects to so treat sneh portion.
23 () QUATIFIED DISASTER AREN; FEDERALLY DE-
24 CLARED DISASTER.—

q.’lW'ILC‘\"UBIT\I!OB\T\EDmL (67963313)
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1 “(1) Section 14T() (relating to acquisition of
2 existing property not permitted) shall be applied by
3 substitnting ‘50 pereent’ for ‘15 pereent’ vach place
4 it appears.
5 H(2) Section THH(C) (relating to exception
6 from rebate for certain proceeds to be nsed to fi-
7 nanee construetion expenditures) shall apply to the
8 available  construetion proveeds ot bonds  issued
9 nmder this section. For puupoeses ot the preceding
10 sentence, the following spending regquirements shall
11 apply in lien of the vequivements in clhnse (i) of
12 sueh seetion:
13 “(A) 40 pereent of such available constrne-
14 tion proceeds are spent for the governmental
15 purposes of the issne within the 2-vear period
16 beginning on the date the bomds are issned.
17 HB) 60 pereent of sueh proceeds are spent
18 for such purposes within the 3-yvear perivd be-
19 sinning on such date.
20 “((') 80 pereent of sneh proceeds are spent
21 tor snch purposes within the d-year period be-
22 rinning on sueh date.
23 D) 100 pereent of such procesds are
24 spent for snch purposes within the 5-vear pe-
25 riod beginning on such de

gAVHLCIT 108174110817 0300l (67969314)
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“(1) QUALIFIED DISAS

i AREL. term
fnalified disaster wrea’ means any area determined

to warrant individnal or individual and public « t-

anee from the Federal Govermment nnder the Robert

Word Disaster Relief and Bmergeney Assist-

anee Act by reason of a federally declured disaster

the period beginning atter Decem-

ocenrring du

ber 31, 2011, and before Jannay 1, 2016

“(2) FERERALLY DECLARED DISASTE]

term ‘federally declured disaster” has the meaning

wiven to sueh term nnder s tion 165(i}(5).".

(b) CLERICAL. AMENDMENT.—The table of sections
tor subpart A of part IV of subchapter B of chupter 1

fter the item relat-

ot sueh Coide is amended by insert

ingr to section 146 the following new itens

e, THEA Qualifiesd dlisaster ren pecovery ol
(¢) EFFECTIVE DATE.—The amendments made hy

this section shall apply to obligations issued after Deceni-

ber 31, 2015.

SEC. 6115. ADDITIONAL LOW-INCOME HOUSING CREDIT AL-

LOCATIONS.

(a) [N GENERAL.—Puaragraph (1) of section 42(h) of

the Internal Revenne Code of 1986 (relating to limitation

on aggrremate credit allowable with respeet to projects lo-

cated in oo State) is amended by adding at the end the

tollowing new subparagraph:

§IVHLCW 188174110817, 080.50mf 67989344)
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H() INCREASE IN STATE UOUSING CREDIT

STATES DAMAGED OV NATULLL  DISAS-

TEKS,

“(i) IN GENERAL.—In the case of eal-
endar year 2016, the State honsing eredit
ceiling of each State any portion of which

g dis-

ineludes any portion of a g
aster avea shall be inereased by so mneh of
the aggregmate honsing eredit dollar amount
as does not exceed the applicable limitation

allocated by the State housing eredit agen-

ey of such State for such calendar v to
buildings  located in gualifving  disaster
areqs.

(i) APPLICABLE LIMITATION,—For
purposes of clanse (i), the applicable limi-
tation is the greater of —

(1) $8 mndtiplied by the popn-

lation of the qualitving disaster areas

in such State, or
(L) 50 ])L:I‘E.'L'nl‘ of the State
honsing  eredit  ceiling  (determined

without regard to this subparagraph)

for 2015.

GAVHLGV1 1081711 10817.030.ami (67963314)
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1 Fetleral Government under a gnali-
2 fying natnral disaster declavation de-
3 seribed in elunse (vi)(1), and

4 (11 each connty uot deseribed
5 i subelanse (1) which is ineluded in
6 the geographical area covered by a
7 yralifying natural disaster declavation
8 deseribed in subelanse (1) or (111) of
9 clanse (vi).

10 (1) QUALTFYING NATURAL DISASTER
11 NECTARATION.—Lor  purposes  of  clause
12 (v), v “gualifving natwal disaster
13 decluration” means—

14 (1) a tederally declared disaster
15 (s dlefined in section 165(i)(3)) oe-
16 auring during the period beginoing
17 after December 31, 2011, and before
18 Junnary 1, 2016,

9 SULL) o watural disaster declared
20 by the Secretuy of Agrvienlture in
21 2011 due to damaging weather and
22 other conditions relating to [urricane
23 lrene or Tropical Storm Lee under
24 section 321(a) of the Consolidated

gAVMLCA 108174110817.090.anl (67369314)
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“(iil)  APPLICABLE  TE

'ENTAGE. —
For purposes of this section, the applicable
percentuge with respect to any buikding to
which amonnts allocated nnder elanse (i)
shall  be determined  nnder  subsection

(A)

(1)(2), except suthpan

thereot shall be applied by substituting
Sannary 1, 2016° for Janmay 1, 2015
“liv)  ALLOCATIONS  TREATED A8
MADE FIRST FROM ADDITIONAT, ALT.OCA-
TION AMOUNT FOR PURPOSES OF DETER-
MINING CARRYOVER—For purposes of de-
termining the unnsed State honsing eredit
eeiling vnder snbparagraph (5 for any

in the State

calendar year, any in

honsing credit eeiling noder elanse (i) shall
be treated as an amownt deseribed in
clanse (i) of sneh subparagraph.

“(v) QUALTFVING DISASTER AREA.—

aph, the

For purposes of this subpar
term ‘qualifving federally decared disaster
aren’ means—

(1) each connty which is deter-

mined to warrant individual or indi-

vidual and public assistanee from the

9IVHLCH 108171110817 090.xmi (6798934)
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14
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17
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19
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Farm and Rural Development Act (7

L 1961(a)), or

SO @ major disaster or enwr-
meney designated by the President in
2011 due to damuging weather and
other conditions relating to [Lurricane
Irene or Tropical Storm Lee wuder

the Robert 1. Statford Disaster Relief

and Emergeney Assistunce  Act (42

U.

L5121 et seq.).”.

(h) EFFECTIVE DaTE.—The amendment made by
this section shall take effect on the date of the enactment
of this Act.

SEC. 6116, FACILITATION OF TRANSFER OF WATER LEAS.
ING AND WATER BY MUTUAL DITCH OR IRRI.

GATION COMPANIES IN DISASTER AREAS.
() I GENERAL.—Puragraph (12) of section 501(c)

of the Internal Revenue Code of 1986 is mmended by acld-

inge at the end the following new subparagra
“(I) TREATMENT OF MUTUAL DITCH OR
IRIGATION COMPANTES TN CERTAIN NISASTER
ARFAS.—
“(i) IN GENERAT.—In the case of a
qualified mmtnal diteh or irigation com-

P

*oor like organization, subparagraph

g WHLCY 1081 7\110817.080.xmi (67963214)
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| (A) shall be applied withont taking into ac- 1 come in the year in which it is distribnted
2 count any income received or acerned dur- 2 or expended.
3 ing the applicable peviod— 3 “(ii) QUALIFIED MUTUAL DITCIL Ok
4 1) from the sale, lease, or ex- 4 IETHATION COMPANY O LIKE ORGANIZA-
5 change of tee or other interests in real 5 TION.—For purposes of this paragraph—
6 property, including interests in wuter, 6 (D) In oEvERan.—The term
7 S(11) from the sale or exchange 7 fgualified  muatual diteh or rigation
8 of stocl in o mutnal ditch or irriga- 8 company or like organization’ means
9 tion company or like ormunization or 9 any mutnal ditch or irvigation com-
10 contract rights for the delivery or use 10 puny o like organization that di-
11 of water, 11 verted, delivered, transported, stored,
12 “(1L) from the investment of 12 or used its water tor agrienltural irvi-
13 proceeds  from sales, leases, or ex- 13 gation purposes on its own or throngh
14 changes under snbelanses (1) and (L), 14 i areholders in o gualified disaster
15 or 15 area during any of calendar years
16 “(IV) from the United States, or 16 2012 throngh 2013,
17 a State or local government, resulting 17 “U) QUALIFIED  ASSET.—The
18 trom the federally declared disaster, 18 tern ‘yualified asset” means any real
19 except that any income received nnder sub- 19 property or tangible personal property
20 clanse (1), (L1}, (ILI), or (IV) which is dis- 20 usedd in the mutual diteh or irrigation
21 tribnted or expended for expenses (other 21 company's (or like orzanization's) sys-
22 than for eperations, maintenance, and eap- 22 tem.
23 ital improvements) of the qualitied mntnal 23 I Muran Tk arRas.—Under
24 diteh or irrigation company or like organi- 24 regulations, it the gualified assets of
25 zation shall be treated as nonmwember in- 25 any mntnal diteh or irddgation com-
GAVHLCU 10317110817 .090. xmi (67969314} GAVHLCW 1081V 110817.090. xm| 167989314)
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1 pany or like organization are loeated 1 ary 1, 2012, and ending on December
2 in more than 1 gualified disaster avea, 2 31, 2015.
3 all snch areas shall be treated as 1 3 “(lI) PFEDERALLY DECLAKED
4 aren and it more than 1 federally de- 4 DISARTER.—The term ‘“federally de-
5 clared disaster is involved, the dute on 5 clared disaster’ has meaning given
6 which the last of snch disusters oc- 6 to sueh  term ander  seetion
7 enrred shall be the date nsed for poe- 7 165(iMA).".
8 poses of th 8 (h)y Evererive DaTE.—The amendment made by
9 “(ili) APPLICABLE PERIOD.—For pur- 9 snbsection (a) shall apply to taxable years ewding after
10 poses of this paragraph, the term ‘applica- 10 December 31, 2011,
11 ble period’ means the taxable year in which 11 Subtitle B—Other Disaster Tax
12 the federally declured  disaster ovenrred 12 Relief Provisions
13 and the 5 following taxable years. I3 SEC. 6201. EXCLUSION FOR DISASTER MITIGATION PAY-
14 #(iv) OTHER DEFINITIONS. — 14 MENTS RECEIVED FROM STATE AND LOCAL
15 S QUALIFIED DISASTER 15 GOVERNMENTS.
16 AREA—The term ‘yualified disaster 16 (u) IN GENEMAL.—Paragraph (2) of section 139(xr)
17 avea’ means any area determined to 17 of the Internal Revenue Code of 1986 is amended by in-
18 warrant individual or individual and 18 serting , or any other amonnt which is paicd by a State
19 public assistance from  the Pederal 19 or lucal government or ageney or instrnmentality thereot,”
20 Government  under the Robert T 20 atter “(as in effect on such date)”.
Z1 Statford  Disuster Relief and  Emer- 21 (h) Breeetive Date.—The amendment made by
22 geney Assistanee Act by reason of a 22 this section shall apply to payments received atter the date
23 federally declared  disaster ovenrring 23 of the enuctient of this Act.
24 during the period beginning on Janu-

GAVHLCY 1081741 10817.090.uni 167369314 GAVHLCAI 1081 A1 10817 090 xmi (67359214
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SEC. 6202. NATURAL DISASTER FUNDS.

() NATURAL Disaster FUNp.—Subpart (! of part
1L of sabehapter B of chapter 1 of the Internal Revenne
Code of 1986 i amended by inserting after section 4658
the following new section:

“SEC. 468C. SPECIAL RULES FOR NATURAL DISASTER
FUNDS.

H(a) IN GENERAL —If o qualified taxpayer elects the
application of this section, there shall be allowed as o de-
duction for any taxable year the amount of pavients
made by the taxpayer to a natnral disaster fund during

sneh tas

ble year.
“(b) Natura, DisasTER FUND.—The term ‘natial
disaster fund” means a fund meeting the tollowing regnire-

ments:

“n NATION. —The  taxpayer  des-
mates—
“A) the tfund as a natmal disaster fand in
the manner preseribed by the Seeretary, ancd
“(B) the line or lines of business to which
the fund applies.
“2) SEEREGATION.—The assets of the tund
are seremated trom other assets of the tuxpuyer.

“3) INVESTMRENTS.—

gAWVHLCW108IA110817.030.0m]  (579633M4)
Kovembar 8. 2017 (12:32 am)

GARISMISOTRWMMD_ 044 XML

29

1 losses) resulting trom a Federally declaved natural
2 disaster to the extent such costs are not covered by
3 insnrance.

4 “06) MAXTMUM DALANCE.—The balance of the
5 fund does not exeeed the lesser of—

6 “UA) the sum of—

7 1) 150 pereent of the maximum de-
8 dnetible, and

9 “it) 100 percent of the maximum co-
10 insurance (to the extent not taken into ac-
11 connt in elanse (i),
12 that, in the cuse of a Federally declared natural
13 tlisaster resulting in losses, the taxpaver conld
14 he expected to pay with respect to property and
15 business iterruption insurance maintained by
16 the taxpayer for the line of business to which
17 the tund applies and that wonkl cover losses re-
18 sulting from a Federally declared natneal dis-
19 aster, ancd
20 “(B) the maximum loss under any insur-
21 anee coverage that the taxpayer conld reason-
22 ably expect to ocenr for the line of bnsiness in
23 the ease of a severe natural disuster.
24 MT) FNaxcian sTATEMENTS.—The fund or
25 the balance of the fumd is ded in the taxpayver's

gAVHLCA1108174110817.090.unl (67363214)
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“(A) The assets of the fund are main-

tained in one or more gqualified acconnts and
are mvested only in—

“(1) deposits with banks whose depos-
its are insured subject to applicable lmits
by the Federal Deposit Insurance Corpora-
tion, or

“(il) in stock or other seenrities in
which the find wonld be permitted to in-
vest if it were a eapital construction fund
subject to the investment limitations of
paragraphs  (2)  and  (3)  of  seetion
T518(h)(2).

“(B) All investment earnings (inelucki

mains and losses) from investments of the fund

become part of the fund.

“4) CONTRIBUTIONS  TO THE  FUND.—The

fund  does not  accept any  deposits (o other
amonnts) other than cash payments with respect to
which a deduction is allowable nnder subsection ()
and ewrnings (ineluding gains and losses) from fund
investments.

“5) Prrrose.—The fund is established and
maintained for the purposes of covering costs, ex-

penses, and losses (inelnding business interrnption

GIVHLCM 10817\110817.030.0ml 67869314)
Novemter 8, 2017 (12:32 p.m )

GAPUSWMISCITRIAMD_044. XML

e - N S U T

20
21

2

23
24
25

~

60

finimeial statements in aceordanes with generally ae-

cepted aceonnting principles amd not as a enrrent
asset and the footuotes to the taxpayer's fAnancial

viption of the fund

statements include o short e
and ity purposes.

“(8) INsTRANCE.—The tu.\-p:l_"-'ey praperty in-
surance maintained by the qualified taxpager applies
to 73 percent or more of the property nyed—

“A) in the gualified taxpayer's line of
business to which the fund velates, and

“(B) in the United States.

“le) QUALIFIED TANTAYER—Lor purposes of this
section, the term ‘qualified taxpayer’ means any taxpayer
that—

(1) actively conduets a trade or business, and

“(2) maintaing property insnrance with respect
to sieh trade or business that insures against losses
in natural disasters.

“lel) Fatrrre To MERT REQUIREMENTS. —If o fund
that was a matneal disaster fund ceases to mest uny of
the requirements of subsection (b) or u taxpayer who has
a matneal disaster fund ceases to meet the requirement
of subseetion (¢}, the entire balance of the fund shall be
deemed distributed in o nongualified distribntion at the

time the fand ceases to meet sneh reguirements,

QAWVHLCA 1081 7110817.020.xm) (57963214}
November 8, 2017 (12:32 pm.}
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| e} TAXATION OF I'UND.—

2 (1) IN GENERAL—The earnings (inchndling

3 frains and losses) from the investment and reinvest-

4 ment of amonnts held in the tuml shall not be taken

3 into aceonnt in determining the gross income of the

6 faxpayer that owns the fund.

7 H(2) NOT A SEPARATE TAXPAVER—A natnral

8 tisaster fand shall not be considered a separate tax-

9 payer tor pirposes of this subtitle.

10 “(E) TAXATION OF  DISTRRUTIONS  FROM  THE

I1 Fusn—

12 “(1) QUALIFIED DISTRIBUTIONS.—or pur-

13 poses of this chapter, (nalified distributions shall be

14 treated i the same manner as proceeds from prop-

15 erty or business intermption insnrance,

16 “(2) NUNQUALIFIED DISTRIBUTIONS,—

17 “(A) Iy GENERAL—In the case of any

13 taxable yewr for which there is a nongualitied

19 distrilmtion—

20 (i) snch nongualified  distribntions

21 shall be excluded from the @oss income of

22 the taxpaver, ad

23 “(ii) the tax imposed by this chapter

24 (determined withont regard to this sub-

25 section) shall be inereased by the product
GAVHLC 108171110817.090.xmi {67969314)
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5]
us added to the fund on the last day of the tux-
able year, and

“(B) amounts disteibnted from the fond

shall be treated as distributed on o i
first-ont husis.

“lr) DEFINTTIONS.

—For purposes of this section—
“(1) FEDERALIY DECLARED  NATURAT. Tifs-

ral dis-

ASTER.—The tern

Federally declaved wa
aster” means a vatural disaster that is determined
by Presidentinl declaration nuder the Robert T
Statford Disaster Relief amd Emergency Assistanes
Act to warrant individual or individual and public
assistance under sneh Act.

Ihe term

*(2) NONQUALIFIED DISTRIIUTION.
‘nongnalified distribution” means a distribution from

i natural disuster fund other than o qualified dis-

tribution.

“(3) QUALIFIED ACCOUNT.—The term ‘quali-

fied aeconnt’ means an account with a b (as dle-
fined in section 581) or o brokerage aceonnt but
only it the investments of such acconnts ave limited
to those permitted by subsection (1)(3) and no in-
vestinents are mide inoa related person (as defined
in section 463(b)(3)(L)) to the taxpayer,

*(4) QUALIFIED DISTRIBUTION. —

GVHLCI 1081711 10817.080.mi (67369314)
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(14
of the amount of such nongualified dis-
tribution and the highest rate of tax speci-
fied in section 1 (section 11 in the case of
it corporation).
“(B) TAX BENEFIT RULE; COORDINATION
WITH  DEDUCTION  FOR  NET ¢ IPERATING

rossEs.—Rules similar to the mles of subpura-

graphs (B) and (C) of seetion 7518(g) (6) shall

apply tor purposes of this paragraph.

“13) AnDITIONAT, TAN.~The tax imposed by
this chapter for any taxable Year on any taxpayer
that o owns natnral disaster tund shall be inereased
by the greater of—

“(A) 20 percent of the amennt, of any non-
qualitied distribntions from the fund in the tux-
able year, and

B a

amonnt equal to interest, at the

nnderpayment rate established wuder section
G621, on the nongnalified distribution from the
time the amonnt is added to the fund to the

time the amonnt is distributed,

“(4) INTEREST CaLcr

TATION. —For  pnrposes

of culenlating interest muder purwmaph (3)(B)—

A all investment  ear s (including

mains or losses) in taxable vear shall be treated

QAVHLCA 10B174110817.090.xmi (67989314}
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1 “A) IN GENERAL—The term ‘gnalified
2 distribution” means with vespect to natnial dis-
3 aster fund an amonnt equal to the excess of—
4 (i) costs, expenses, and losses (in-
3 cluding losses of a type reimburesable by
6 proceeds of business interruption insni-
7 unee) inewrred by the taxpaver as a resnlt
8 of the Federally declaved natnral disaster
9 with respect to the line or lines of business
10 for which the fund was designated, over

11 “lii) the proveeds of property and
12 business intermption inswrance paid  for
13 the henetit of the taxpayer with respeet to
14 costs, expenses, and losses  deseribed in
15 clanse (i).

16 “(B) Lnrrarion.—A distribution from a
17 matnral disaster fund shall not be treated as o
18 qualitied distribution i sueh distribution is allo-
19 cated to o Federally declared natueal disastor
20 oeenrring more than 3 years before the date of
21 sneh distribution.

22 “th) SrEctat. Runrs.—For purposes ot this see-
23 tion—

24 “(1) NO DOURLE COUNTING.—Any portion of
25 any dednetible or coinsuranee taken into aceonnt

gIVHLCI 10814110817 090 wmi (67969314)
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nnder subseetion (b)(6) i determining the max-

imimm s e for a natnral disaster fund shall not

be taken into account in determining the maximnm
balanee for another natural disaster find.
“(2) BXCESS BALANCE.—

YA IN URENERAT.—If the balanee of a
natural disaster fund exceeds the maximum bal-
ance permitted by subsection (b)(6) by reason
ot investment earnings or a reduction in the

unt. shall not cease

maximnm balanee, the ae
to be n natural disaster fund as the result of
exeeeding sieh limit if the excess is distributed
within 120 days of the date that sneh excess
first ovenrred.

“(B) TREATMENT OF DISTRIBUTIONS OF
EXCESS BALANCE.—In the case of any distribn-
tion of the excess balinee of a natural disaster
tund within 120 duys of the date that such ex-
cess first ocenrred—

(1) paragraphs (2) and (3) of sub-
section (1) shall not apply to the distribn-
tion of sneh excess if distributed within
sneh period, and

“(ii) the amonnt of sueh distribution

shall be included in the gross income of the

GAVHLCU 10817V110817.090.5mi (87983314}
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business  for which the fund was  des-

igmated, or

“(iv) the transteree acquires su 1-

tially all of the transtevor's assets located

in a geographical area and used in a line
of business tor which the tund was des-
igmated, and
“(B) the transterce elects to treat the ac-
quired natural disaster fund (or portion there-
of) as a natural disaster fund for the line of
business for which the transteror had previonsly
desimated the fand amd as a continnation of
the fand (or pro rata portion thereof) for pur-
poses of determining the additional tax imposed
by subsection (£)(4).
“(i) REGULATIONS.—The Seeretury shall preseribe

ary or appropriate to

such regulations as may be nec
carry ont the provisions of this section.”.

() CTERICAT. AMENDMENT.—The table of sections
for subpart C of part 11 of subchapter E of chapter 1 of
the Internal Revenue Code of 1986 is amended by insert-
ing after the item reluting to section 4688 the following
new item:

THee, AGRCL Spevind males Gor aaturad disaster fpeds"".
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1 taxpuyer in the year such distribution was

2 made.

3 ) ANTI-ABUSE 1!['[.E.——-“i!ll)]);‘ll'il;_,’?'il]!"l

4 (B) shall not apply in the case of any rednetion

5 in the maximun balanee resnlting from any ac-

6 tion of the taxpayver the primay pupose of

7 which was to reduce the maximum balanee to

8 enable a distribution that would not be subject

9 to the maxinum tax rate calenlation or the ad-

10 ditional tax.

11 H(3)  CERTAIN  ASSET  ACQUISITIONS.—The

12 transter of o natural disaster fund (or the portion of

13 a natnral disaster tund) from one person to another.

14 person shall not constitnte a nongualitied distribn-

15 tion if—

16 (A) sneh transfer is part of a trans-

17 ietion—

18 (i) to which section 381 applies,

19 S the transteree acguires substan-

20 tially all of the assets of the transteror

21 used in the line or lines of business for

22 which the fund was desiznated,

23 “(ili) the transferve acqnires substan-

24 tinlly all of the assets of the tansteror

25 nsed in one, but not all, of the lines of
gAVHLCAT 108171110817.090.xm! (67969314}
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[ (¢) EFFECTIVE DATE.—~The amendment made by
2 this section shall apply to taxable years beginning after
3 December 31, 2014,
4 Subtitle C—Permanent Tax
5 Disaster Relief Provisions
6 SEC. 301. INCREASE PROPERTY REPLACEMENT PERIOD
7 TO 5 YEARS.
8 (a) IN GENERAL.—Section 1033(a)(2) of the Internal
9 Revenne Code of 1986 is amended by adding at the end
10 the following:
11 (1) FENERALLY DECTARED DISASTER.—
12 “(i) In GENERAL.—In the case of con-
13 verted property that is located in the dis-
14 aster area of a federally declaved disaster
15 ocenrring dnring a calendar year beginning
16 atter 2011 and that is damaged or de-
17 stroyed by the federally declared disastor,
18 subparagraph (B)(i) shall be applied by
19 substituting ey’ for ‘2 vears',
20 “(i)  FEDERATIY DECLARED DIS-
21 ASTER  AND DISASTER  AREA—For pur-
22 poses of dunse (i), the terms ‘tederally de-
23 clared disaster’ and ‘disaster area’ have
24 the meanings given snch terms nnder see-
25 tion LG5(i)(5).".
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(b) CONFORMING AMENDMENT.—Section

1033(h)(1)(B) of the Internal Revenne Code of 1986 is

amended by striking “4 yvears™ and inserting “5 yewrs

(¢) ErrEoTivE DATE.—The amendments made by
this section shall apply to disasters declared atter Decem-
ber 31, 2015.

SEC. 6302. WAGE CREDIT FOR SPECIFIED DISASTER-DAM-
AGED BUSINESSES.

(0} IN GRYERAL.—Subpwrt D of part IV of snb-
chapter A of chapter 1 of the Internal Revenne Code of
1986 is amended by adding at the end the following new
section:

“SEC. 455. WAGE CREDIT FOR SPECIFIED DISASTER-DAM-
AGED BUSINESSES.

“(u) GENERAL RULE.—For purposes of section 38,

in the case of an eligible employer, the specitied disaster-
damaged business wage credit for any taxable year is an
amonnt equal to 40 percent of the (nalified wages for sneh
year.

“(1) QUALTFTED WatiEs DEFINED.—Lor purposes of
this section—

o

(1) I GENERAL.—The term ‘qualified wi
means, with respect to any covered emplovee, wages
paidd or inenrved by the eligible employer to the em-

ployee who is not able to work at the disaster-dam-

gAVHLCV108171110817.090.xmi (67963314
November 8. 2017 (12:32 p.m)
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“(i) emploved an average of less than
200 employees on business doys during
such taxable year, and

“(ii) has o disaster-Camagred business,

“(B) DISASTER-DAMAGED BUSINEsS.—The
term “disaster-tamaged business’ means o place
of bnsiness within a disaster area which is ven-
dered inoperuble die to damage from the feder-
ally declaved disaster.

S CoNTROLLED  GROUTS.—For pur-
poses of this section, all persons treated as o
single employer nnder subsection (b, (¢), (m),
or (o) of section 414 shall be treated as a single
employer.
“(2) COvERED EMPLOYEE.—The term ‘covered
employee’ means, with respect to an eligible em-
ployer, an individual—

of employment

“{A) whose principal pla
is i a disaster area with respeet to a federally
declared disaster, and

“(B) who

been emploved by the em-
ployer for more than 30 days before the first
day of the federally declured disaster,

#(3) FEDERALLY DECLARED DISASTER AND

DISASTER AREA.—Mor purposes of elause (1), the

GAVHLCU 108171110817 090 xml {673693K)
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aged business of the employer dnring an inoper-
ability period becanse of a federally declared dis-
aster. Sueh term shall not inelude amounts paid or
inenrred for overtime compensation.
#(2) LDITATIONS.—

“(A) LDMITATION 0N WAGES TAKEN INTO
ACCOTNT.—The amount of the gnalified wages
with respect to any individual which way be
taken into acconnt with respect to a federally
declared disaster shnlll not exceed §6,000.

“(B) INOPERABILITY PERIOD.—The inop-
erability period with respect to a federally de-
clared disaster is the period beginning with the
irst duy the trace or business is remfemnl inop-
erable due to damage from the federally de-
clared disaster and ending on the earlier of—

“(i) the last day on which the trade or

busines inaperable, or
“i) 16 weeks after the fust day of

sueh disaster.

H(e) DEFINTTIONS.—Lor purposes of this
“(1) BELIGIBLE ENPLOYRER.—
“A) Iv eENERAL—The term ‘eligible em-

plover’ means, with respect to any taxable )

auy employer which—

GWHLCW 10B17A110817.080.0nd (67363344)
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er’ and ‘disaster aren’

terms ‘federally declared d
have the meanings given such terms uncer section
165()(3).".

(b) ALLOWANCE A% GENERAL Busivess Crepir.—
Section 38(h) of the Internal Revenme Code of 1986 is
amended by striking “plus” at the end of paragraph (35),
by striking the period at the end of paragraph (36) and
inserting . plus”, and by adding at the end the tollowing:

(37 the specified disaster-damaged  business

wage eredit determined nnder seetion 4

(¢) DENTAL OF DovsLe BENEFIT—Subsection (1)
of seetion 280C of the Internal Revenne Code of 1956 is
amended by inserting “435(a),” after “45P()",

() CLERICAL AMENDMENT.—The table of contents
tor subpart D of part 1V of subehapter A of chapter 1
of the Internal Revenne Code of 1986 is amended by add-
ing ut the end the tollowing new item:

“Hee. 195 Wage credit for specifiel disaster-damnzed busiesses,”

(¢) ErrECTIVE DATE—The amendments made by

this section shall apply to taxable years besinning after
December 31, 2015,
SEC. 6303. DISASTER-RELATED MEDICAL EXPENSES.

(a) IN GENERAT.—Section 213 of the lnternal Rev-
enne Code of 1986 is amended by adding at the end the
following new subsection:

“(yr) DISASTER-RELATED MEDICAL BXTENS

QAVHLCV 10817110817.090.xml (67869314)
November 8, 2017 (12.320.m.)
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1 “(1) In GENERAL.—In the case of expenses di-
2 rectly related to an injruy cansed by a federally de-
3 clared disaster ocenrring during the taxable vear or
4 the preceding taxable year, there shall be allowed a
5 separate deduction nnder this section, which shall be
6 determined vnder this section (without regad to
7 this subsection), except that—

8 “(A) subsection (a) shall be applied by
9 substituting ‘zero percent’ for ‘10 pervent’, and
10 H(B) subsection (t) shall be applied by sub-
11 stituting “zero pereent’ for ‘7.5 percent’,

12 “(2) COORDINATION.—Any expense tuken into
13 aceonnt wnder paragraph (1) shall not be treated as
14 an expense taken into account nnder this section
15 (without regmrd to this section).

16 “(3) FEDERALLY DECLANED DISASTEL—For
17 purposes of this subsection, the term ‘federally de-
18 clared disaster’ shall have the meaning given such
19 term nnder section 165(i)(5).".
20 (b) EFFrReTIVE DATE.~—~The amendment made hy
21 subsection () shall apply with respect to disasters ocenr-
22 ring after the date of the enactment of this Act.
23 SEC. 6304. EXPENSING OF QUALIFIED DISASTER EXPENSES.
24 () IN GENERAL—Section 198A(h)(2)(A)(i1) of the
25 Internal Revenne Code of 1986, ax added by seetion 101

WHLCI11081110817.030.0ml (67363214)
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SEC. 6307. SPECIAL RULES FOR USE OF RETIREMENT
FUNDS IN CONNECTION WITH FEDERALLY
DECLARED DISASTERS.

{a) WITHDRAWALS.—Section T2(t)(11)(A) of the In-
terial Revenne Cocle of 1986, as amended by section 108
of this Act, is wmended by striking “2011 and before Jun-
nary 1, 2016, and inserting “2011,".

(h) Loans.—Section 72(pHE)C)) of such Code is
amended by striking “and ending on December 31, 2016”,

(¢) EFFECTIVE DATE.—The amendments made by
thix section shall apply to distributions with respect to dis-
aster declared atter December 31, 2015,

SEC. 6308. ADDITIONAL EXEMPTION FOR HOUSING QUALI-
FIED DISASTER DISPLACED INDIVIDUALS.

(a) IN GENERAL—Section I51(6)(3)(B)(i) of the [n-
ternal Revenne Uode of 1986, as amended by section 109
of this Act, is amended by striking “and before 2016,

(b) ERFECTIVE DATE—The amendment made by

this section shall apply to taxable years beginning after

December 31, 2015,
SEC, 6308. EXCLUSIONS OF CERTAIN CANCELLATIONS OF

INDEBTEDNESS BY REASON OF DISASTERS.

(i) IN GENERAL. cetion LOR(GH(3) of the Internal
Revenne Cade of 1986, as amended by seetion 110 of this

Act, is amended by striking “and before 2016,

g WHLCA 1081110817 090 omi {67963214)
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of this Act, is amended by striking “and hetore Jannary
1, 2016,".

(b) EFFECTIVE DATE—The amendment made by
this section shall apply to amonnts paid o inenrved after
December 31, 2015.

SEC. 8305. LOSSES ATTRIBUTABLE TO DISASTERS.

() [N GENERAT.—Section L65(h)(B3UBNINL) of the
Internal Revenne Code of 1956, as amended by section
103 of this Act, is amended by striking “the period begin-
ning after December 31, 2011, and before Jannary 1,
2016, and inserting “any peviod beginning after Decem-
ber 31, 2011,".

(1) EFFECTIVE DATE.—The amendment made by

this section shall apply to disasters declired in taxable

veurs beginning after December 31, 2015,
SEC. 6306. NET OPERATING LOSSES ATTRIBUTABLE TO DIS-
ASTERS.

(a) IN GENERAL.—Section 172()(1){A)I)(1) of the
Internal Revenne Code of 1986 is amended by striking
“and before Jannary 1, 2016,

(b) EFFECTIVE DaTE—The amendment made by
this section shall apply to disasters declared in taxable

ears beginning after December 31, 2015.

GAVHLC 18817\110817.090.xmi (67359314)
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(b} EFFECTIVE DATE—The amendment made by
this section shall apply to discharges made on or after De-
cember 31, 2015,
SEC. 6310. SPECIAL RULE FOR DETERMINING EARNED IN-
COME OF INDIVIDUALS AFFECTED BY FEDER-
ALLY DECLARED DISASTERS.

(a) IN GRNERAT.—Section 32(n)(2) of the Internal

Revenne Code of 1956, as amended by seetion 111 of this
Act, is amended by striling “and before 20167,

(b) EFFReTIvE DaT

—The amendment made by

this section shall apply to taxable years beginning after

December 31, 2015.

SEC. 8311. QUALIFIED DISASTER AREA RECOVERY BONDS.
() 1N GENERAL.—Section 146A(h)(4) of the Inter-

nal Revenne Code of 1986, as wmended by section 114

of tl

Act, iy further amended by striking “and before
Junnary 1, 2017,

(b) EFFECTIVE DATE.—The amendment made by
this section shall apply to obligations issued after Decem-
ber 31, 2015.

SEC. 6312. ADDITIONAL LOW-INCOME HOUSING CREDIT AL-
LOCATIONS.
(1) IN GRNERATL.—Section 42(L)(3)()) of the Inter-

ual Revenne Code of 1986, as amended by section 115

of this Act, is amended:

gAVHLC1 1081 7\110817.090.am} {6795934)
Novermber 8, 2017 (12:32 p.m )



GARISAMISATRAMD_D44. XML

(= Y, T TR Y

77

(1) in clanse (i) by steiking “In the case of cal-

endar year 2016," and inserting “In the cuse of a
calendar year beginning after 2013,",

r 20157 and in-

e (ii)(LD) by str

(2) in ela

serting “the preceding calendar year”, and

(3) in clanse (iii) by striking “Jaouay 1,
2016" amd inserting “Jamnary 1 of the ealendar
vear in which the taxable vear ends’.

(b) EFFRCTIVE DaTE.—The amendments made by

this section shall take effect on the date of the enactment
of this Act.

SEC. 6313. SUSPENSION OF LIMITATION ON CHARITAELE

CONTRIBUTIONS FOR DISASTER RELIEF EF-
FORTS.

(a) I¥ GENERAL.—Section 170 of the Intemal Rev-

enne Code of 1986 is amended by redesizmating subsection
(p) as subsection () and by inserting after subsection (o)

the tollowing new subsection:

“(p) SUSPENSION 0F LIMITATION 0N CHARITARLE

CONTRIBUTIONS FOR D1sASTER RELIEF ErrorTs,—

“1) IN GENERAL.—Except as othenvise pro-
vided in paragraph (2}, subsection (b) shall not
apply to gualified contributions and sueh contribn-

tions shall not be taken into acconnt tfor pnrposes of

QAVHLCV1108174110817.080 am! (67983314)
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tions does not exceed the excess of the tux-
puver's  tuxable income (as  determined
nncler subsection (b)(2) over the amount of

all other charitable contributions allowed

under snch subsection.

(i) CarevOVER.—Rules similar to
the mles of subparagraph (A)(ii) shall
apply for pnrposes of this snbparagraph.

“(3) EXCEPTION TO OVERALL TIMITATION 0N
TTEMIZED DEDTCTIONS.—S0 mueh of any deduetion

ion as does not exceed the

allowed nnder this
qualified contributions paid dnring the taxable vear
shall not be treated as an itemized deduetion for
prrposes of seetion G8 of sueh Code.
“{4) QUALIFIED CONTRIBUTIONS.—
“(A) In GENERAL—Por purposes of this
subsection, the term  ‘gualified  contribution”

ble contribution if

weans any el

“i) sueh contribution—
(1) is paid during the 120 day
period beginning on the date a Feder-

ally declared disaster tirst ocenrred, in

cash to an organization deseribed in

subsection (b)(1)(A), and

FVHLCV10817110817.090am!  (57363014)
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applying subsections (B) and (d) to other contribu-
tions.
“(2)  TUEATMENT OF EXCESS  CONTHILLU-
TIONS.—
“(A) INDIVIDOALS, —

i) LnaTaTroN.—Any gualified con-
tribmtion shall be allowed ouly to the ex-
tent that the agererate of snch contribu-
tions does not exeeed the excess of the tux-
payer's contribution base over the wmonnt
of all other charituble contributions allowed

nider subsection (b)(1).

H(it) CARRYOVER.—IF the agmregate
amonnt of gualified contributions made in
the contribntion year (within the meaning
of subsection (d)(1)) exceeds the limitation
of clanse (i), snch excess shall be added to
the excess deseribed in the portion of sub-
puragraph (A) of such subsection which
precedes elause (1) thereot for puposes of
applying snch subsection.

B CORPORATTIONS. —

“i) LnTaTioN.—Auy gualified con-

tribution shall be allowed only to the ex-

tent that the aguregate of such contribu-

IWHLCV 1081711 10817.090.4mmt (6796934)
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S} is made for relief etforts in
the disaster area  with respect to
which such declaration relates,

H(ii) the taxpayer obtains from such
orgmanization contemporaneons written ac-
knowledgment that such contribution was
nsed (or is to be used) for relief efforts de-
seribed in clanse (i)(11}, and

i) the taxpayer has elected the ap-
plication of this snbseetion with respect to
sueh contribution.

“(B) ExCErTION.—3neh term shall not in-
clide a contribntion by o donor it the contribu-

tion

“(i) to an organization described in
section 309(a)(3) of the Internal Revenue
Code of 1986, or

(i) for the establishiment of a uew,
or maintenanee of an existing, donor wd-

viswl  fund  (as defined i section

1966(d)(2) of such Code).

) APPITICATION TO PARTNERSHITS AND

5 CORPORATIONS.—In the case of a partuership

ar 8 corporation, the election nuder subpara-

GAVHLCA 1081T1110817.090. i (67362314)
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1 wraph (A)(iii) shall be made separately by ench | (b) EFFECTIVE DATE—The amentdment made by
2 partner or shareholder.”. 2 this section shall apply to periads beginning after Decem-
3 () BerecTVE DATE—The antendiments made by 3 ber31, 2015,
4 this section shall apply to taxable years beginning after 4 SEC. 6316, WAIVER OF CERTAIN MORTGAGE REVENUE
5 December 31, 2015, 5 BOND REQUIREMENTS FOLLOWING DISAS-
6 SEC. 6311 INCREASE IN NEW MARKETS TAX CREDIT ALLO- 6 TERS.
7 CATIONS. 7 (a) In GRNERAT.—Section 143(k)(13) of the Inter-
g (1) EXTENsION.—Section 453D(6)(4) of the Internal 8 nal Revenne Code of 1986, as amended by this Act, i
9 Revenne Code of 1986, us amended by the preceding pro- 9 amended by striking ©, and before Jamary 1, 2016,
10 visions of this Act, is amended— 10 () EFFRCTIVE DaTh.—The wwendment made by
11 (1) by striking “and betore 200177, in subpara- 11 this section shall apply to disasters (l(‘clll‘t'ill:__'lilftel‘ Decem-
12 mraph (A), and 12 ber 31, 20135, ’
13 (2) by striking “, and before Januauy 1, 2016™ I3 sEC. 6317. ADVANCED REFUNDINGS OF CERTAIN TAX.EX-
14 in subparagraph (D). 14 ; EMPT BONDS.
15 (b) BFFECTIVE DATE—The amendments made by 15 (u) I GENERAL.—Section 149(d)(T)(A) of the Inter-
16 this section shall apply to disasters ocenrring after Decem- 16 nal Revenne Code of 1986, as addec by this Act, is amend-
17 bher 31, 2015. 17 ed by striling *and betore Hanuary 1, 2018,
I8 SEC. 6315. INCREASE IN REHABILITATION CREDIT FOR 18 (b) EFFECTIVE DATE—The amendment made by
19 BUILDINGS IN DISASTER AREAS. 19 this section shall apply to bonds issned December 31,
20 (a) IN GENERAL.—Section 47(e)(2)(B) of the Inter- 20 2017.
21 nal Revenne Code of 1986, as added by this Aet, is amend-
22 ed by striking “and ending on December 31, 2015" and

23 inserting “and ending on the date that is 6 years after

2

=

sneh applivable disaster date”.
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| SEC. 6318. FACILITATION OF TRANSFER OF WATER LEAS- 1 “(h) Loyirarion.—The amomnt which may be ex-
2 ING AND WATER BY MUTUAL DITCH OR IRRI- 2 chnded nnder this section for any month for which lodging
3 GATION COMPANIES IN DISASTER AREAS. 3 is furnished doring the taxable vear shall not exceed 600,
4 (a)} [N GENERAL.—Section 501(e)(12)(1) of the In- 4 “(¢) DEFINITIONS AND SPECIAL RULBs.—For -
5 ternal Revenne Code of 1986, as added by thiy Act, is 5 poses of this section—

6 amended— 6 “(1) QuarFmn EAPLOVEE.—The term “qali-
7 (1) by striking “throngh 2015” in elause (ii)(1), 7 fied employee’ means, with respect to any month, an
8 andl 8 individual—

9 (2) by striking “, and ending on December 31, ] “(A) who had a prineipal residence (as de-
10 2013" in clause (iv)(L). 10 fined in section 121) in a disaster aren, and

11 () EFFECTIVE DATE.—The amendments made by 11 “(B) who performs substantially all em-
12 this section shall apply disasters ovenrving after December 12 ployment services—

13 31, 2015. 13 *(1) in such area, and

14 SEC. 6319. EXCLUSION OF EMPLOYER PROVIDED HOUSING 14 “(ii) for the qualified employer whivh
15 FOR INDIVIDUAL AFFECTED BY DISASTER. 15 turnishes lodging to such individual.

16 () Iy GENERAL—Puart 111 of subchapter B of chup- 16 “(2) QUALIFIED EMPLOVELR—Dor puposes of
17 ter 1 of the Internal Revenne Code of 1986 is amended 17 this section, the term ‘qualified employer’ means any
18 by inserting before section 140 the following new section: 18 employer with a trade or business located in the dis-
19 “SEC. 139G. EMPLOYER-PROVIDED HOUSING FOR INDI- 19 RO
20 VIDUAL AFFECTED BY DISASTER. 20 “(3) DISASTER ARE.; FEDERALIY DECLARED
21 “la) INn GENERAL.—Gross income of a qualified em- 21 DISASTER.—The terms ‘disuster area” and Federally
22 plovee shall not inelide the value of any lodging furnished 2 declared  disaster area’ shall have the respective
23 in-kind to such employee (and such employee's sponse or 23 meanings given sueh terms in section 165(i),

24 any of sueh employee’s depencents) by or on behalf of a

25 yalified employer for any month during the taxable vear.
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“(4) CERTAIN RULES TO APPLY.—%0r purposes
of this section, mles similar to the mles of sections
S1GNL) e 52 shall apply.

“(3) ArPLIcATION 0F SECTION.—This section
shall apply to lodging frnished to an individual dur-
ing the G-month pericd beginning on the date the
Federally declaved disaster first ocenrred with ve-
spect to sneh disaster avea.”.

(b) CLERICAT, AMENDMENT.—The table of sections
for purt LI of subchapter B of chapter 1 of sneh Code
is amended by inserting before section 140 the following

new item:

“See. 190, Enployer-proviited Lousing Gor individual affected by disaster.”.

(¢) BFFECTIVE DATE.—The amendments made by
this section shall apply to taxable years beginning atter
December 31, 2016,

SEC. 6320. INCREASED EXPENSING AND BONUS DEPRECIA-
TION FOR QUALIFIED DISASTER ASSISTANCE
PROPERTY.

(0) IN  GENErRaAL—Snbelanse (1) of  section
168(n)(2)(A)ii) of the Internal Revenue Code of 1936,
as amended by this Act, is amended by striking “or during
the period beginning after December 31, 2011, wnd before
Junuary 1, 2016" and nserting “or after December 31,

2011,

gAVHLC 108174110817.090.xm1 (6736314}
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1 {b) DISASTER AKEA EMPLOYEE.—Section 51(d) of
2 such Code is amended by adding at the end the following
3 new paragraph:
4 “(16) DISASTEL AMEA EMPLOYEE.—
5 “(A) IN GENERAL—The term ‘disaster
6 area employes’ means any individual who—
7 “i) as of the date the Pederally de-
8 clared disaster first ocenrerad had a prin-
9 cipal place of abode in o disaster area and
10 is hired during the d-vear period beginning
11 on such date for a position the principal
12 place of emplovment of which is located
13 sneh disuster aren, or
14 “(ii) us of sneh date had a prineipal
15 place of abode in the disaster area, which
16 is displaced trom such abode by reason of
17 such disaster, and who is hired daving the
18 120-day period beginning on sueh date.
19 “(B3) SPRECIAL RULES FOR DETERMINING
20 CREDIT.—Lor  purposes  of determining  the
21 credit under this section with respect to a dis-
22 aster arven employee—
23 “(i) subsection (¢)(4) shall not apply,
24 atul
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(b) Errective Date—The amendments made by
this section shall apply to property placed in serviee atter
December 31, 2016, with respect to disasters declaved
after snch date.

SEC. 6321. INCREASE IN STANDARD MILEAGE RATE FOR
CHARITABLE USE OF VEHICLE.

(a) IN GENERaT.—Seetion 170(i) of the Internal
Revenne Code of 1986 is amended by adding at the end
the tollowing: “For use of a vehicle deseribed in subsection
(E)(12)(E)(i) For provision of relief related to a Federally
declared disaster dnring the 1-yvear perviod beginning on
the date the Federally declared disaster tirst oceurred, the

standard mileage rate shall be 70 pereent of the standard

milenge rate in effect nnder section 162(a) at the time

of such nse. Any inerease mder the preceding sentence

shull be rounded to the next highest cent.”.
SEC. 6322. WORK OPPORTUNITY TAX CREDIT FOR EMPLOY-
EES IN DISASTER AREA.
(a) Ix GENERAL.—Seetion 31(A)(1) of the Internal
Revenne Code of 1986 is amended by striking “oe”" at the
end of subparagraph (1), by striking the period at the end

i

of subparagraph () and inserting ©, or”, and hy adding

at the end the tollowing new subparagraph:

e aven emplovee.”.

S o disa
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1 (i) subsection (1(2) shall not apply
2 with respect to the first hive of such em-
3 ployee as a disaster area employee, unless
4 sneh employee was an employee of the em-
5 plover on the date the Federally declared
6 disaster first ocenrred.

7 H(C) DISASTER ARRE.; FEDERALLY DE-
8 CLARED DISASTER—The terns ‘disaster area”
9 and PFederally declred disaster area’ shall have
10 the respective meanings given such terms i
11 seetion 165(i).".

12 SEC. 6323, EXPENSING FOR ENVIRONMENTAL REMEDI-
13 ATION COSTS IN DISASTER AREAS.

14 (i) LN GENERAL.—Section 195 of the luternal Rev-
15 enne Code of 1986 is amended by adding at the end the
16 tollowing new snbsection:

17 “(i) SrEeL RULes por REMEDLATION CosTs ¥
18 DISASTER ARE.AS.—With respect to any lgllalliﬁutl environ-
19 mental remediation expenditure paid or inenrred on or
20 after the date of the enactment of this subsection in con-
21 nection with a qualified contaminated site located in a dis-
22 aster area—

23 “(1) in the cuse of any such expenditures paid
24 or inenrred during the 120-day period beginning on
25 the date the Federally declured disaster tist oe-

GWHLCI 1031 7\11081 7.080.anl (67369314)

Novamosr 8, 2017 (1232 p.m)



GAPUSAMISOTRAMD 044 XML

89
1 curved with respect to sneh disaster aren, subseetion
(h) shall not apply, and

3 #(2) this section shall be applied, except as pro-
4 vided in subsection ()(2), by trea ing petrolenm
5 procuets (as defined in section H612(a)(3)) as a haz-
6 ardons substance.”.

7 () BFFRCTIVE. DATE.—The amencdment made by
8 this section shall apply to disasters oven rring after Decem-
9 ber 31, 2015,

10 SEC. 6324. TAXPAYER FILING ASSISTANCE.

11 (u) Ix GENERAL.—Section T508A of the Internal
12 Revenne Code of 1986 is amended by adding at the end
13 the following new subseetion:

14 “(i)  STATE-DECLARED DISASTERS ok KMER-
15 GENCIES.

16 (1) IN GENERAL.—In the case of a taxpayver
17 determined by the Governor of a State {or in the
18 cuse of the District of Colunbin, the Mayvor) to be
19 affected by a state of emergency or disuster declured
20 by sueh Governor (or Mayor), the Seeretary may,
21 pursitant to a request by such Governor (or Mayor)
22 made wider this subsection, specite o period de-
23 seribed in subsection (a) with respect to such tux-
24 payer.

GAVHLCW 10B17\110817.090,xmi (67359314)
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h amounts shall be determined by the Secretmy

of the Treasury based on information provided by
the government of the United States Vivgin Islands.
(B) PUERTO 1IcH.—The Secretary of the

Treasury shall pay to Puerto Rico winounts es-

timated by the Secretary of the Treasury as
being eqnal to the aginegate benefits that wonld
have been provided to residents of Poerto Rico
by reason of the provisions of this Act if a mir-
ror code tax system had been in effect in Puer-
to Rico. The preceding sentence shall not apply
unless the government of Puerto Rico has a
plan, which bas been approved by the Secretary
of the Treaswy, under which Pnerto Rico will
promptly distribnte sueh payments to its resi-
dents.
(2) BARNED INCOME CREDIT.—Section 32 of
the Internal Revenne Code of 1956, as amended by
this Act, is amended by adding at the end the fol-

lowing:

“(0) TREATMENT OF POSSRSSION,
“(1) PAYMENTS TO POSSEESTONS.—

“A) VIRGTN 18TANDS.—The Secretary of

the Treaswry shall periodically (bnt not less tre-

quently than amually) pay to the Virgin Is-

gAVHLCVI 1081 7A110817.030.xml {67963314)
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E.—Ior purposes of this stibsection,

2 the term ‘State’ inehudes the District of Colimbia,
3 the Commonwealth of Puerto Rico, the Virgin Is-
4 landds, Guam, American Samon, and the Commaon-
5 wealth of the Novthern Mariana Islunds”.

6 (b) EFFECTIVE. DATE.—The amendment made by
7 this section shall apply to declarations made after Decem-
8 ber 31, 2015.

9 Subtitle D-—Relief Relating to
10 Puerto Rico and United States
1 Virgin Islands

[2 SEC. 6401. APPLICATION OF DISASTER-RELATED TAX RE.
13 LIEF TO POSSESSIONS OF UNITED STATES.

14 () PAYMENTS T UNITED STATES VIRGIN ISLANDS
I5 axp Prenrto Rico.—

16 (1) PROVISIONS OF TUIS ACT..—

17 (A) UNITED STATES VIRGIN [SLANDS.—
18 The Secretary of the Treasmy shall periodically
19 (but not less frequently than wmally) pay to
20 the United States Virgin Islands amonnts eqnal
21 to the sum of loss in revennes to the United
22 States Viegin Islands by veason of the applici-
23 tion of the provisions of this Aet and amend-
24 ments made by this Act.

9AVHLC\ 1081711 10817.090 anl (67959314)

November 3, 2017 (12:32 pm)

GARISWMISOTRIAMD_044. XML

e T e T T

11

lands amonnts equal to the loss to that posses-
sion by reason of the application of this seetion
(determined without rvegard to paragraph (2))
with respect to taxable vears beginning after
December 31, 2016. Sueh amonnts shall be de-
termined by the Secretary of the Treasiry
based on information provided by the govern-

ment. of such possession.

“(B) PURRTO RICO.—The Seeretiny of the
Treasury shall periodically (but no less fre-
guently than ammally) pay to Puerto Rieo
amomnts estimated by the Seeretary of  the

Treasiey us being equal to the o eate hene-

fits that wonld have been provided to residents
of sieh possession by reason of the application
of this section for taxable yvears beginning atter
December 31, 2016, it a mirror code tax system
had been in effect in snch possession. The pre-
ceding sentence shall not apply unless the rov-
ernment of Pnerto Rico has a plan, which has
been approved by the Seeretary of the Treas-

ury, mnder whieh such possession will premptly

distribute such payments to the residents of

GIVHLCA 108171110817.030.aml (67989314)
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1 ¥(2) COORDINATION WITII CREDIT ALLIWED 1 the application of this seetion with respect to taxable yeurs
2 AGAINST UNITED ST. INCOME TAXES.—No ered- 2 beginning after 2016, Sueh amonnts shall be determined
3 it shall be allowed nuder this seetion for any taxable 3 by the Secretiny based ou inforwmation provided by the
4 year o any person— 4 governments of Virgin Islands and Puerto Rico. For pur-
3 “(A) to whom a eredit is allowed against 5 poses of section 1324(b)(2) of title 31, United States
6 taxes imposed by the Viegin Islands or Puerte 6 Cade, the paviments nnder this subsection shall be treated
7 Rico by reason of this seetion (determined with- 7 in the same manner as a refind due from the eredit al-
8 ont regard to this paragraph) for snch taxable 8 lowed nnder this section.”.
9 year, or 9 (¢) EFFECTIVE DaTe.—The amendinents made by
10 ¥(B) who is eligible for a payment under 10 this section shall apply with respect to taxable years begin-
Il a plan deseribed in paragraph (1)(B) with re- 11 ning after December 31, 2016.
12 speet to sueh taxable year 12 () DEFINITION AND SPECLAL RULES. —
13 “3) TMENT OF PAYMENTS.—or pur- 13 (1) MIzigoR CoDE TAX SYSTEM.—or purposes
14 poses of seetion 1324(b)(2) of title 31, United 14 of this subsection, the term “mirror code tax sys-
15 States Code, or any similar rale of liw, any payment 15 tem” means, with respeet to wny possession of the
16 made under this subsection shall be treated in the 16 United States, the income tax system of sneh posses-
17 siume manner as o refund due from the eredit al- 17 sion if the income tax Lability of the residents of
18 lowed under this seetion.”. 13 sich possession nicler sneh system is determined by
19 () CAmn Tax CREDIT.—Section 24 of such Code 19 veference to the income tax laws of the United
20 is amended by adding at the end the following: 20 States ax if such possession were the United States.
21 “(h) PAYMENTS To VIRGIN ISLANDS AND PUERTO 21 (2) TREATMENT OF PAYMENTS.—For purposes
22 Rieo ForR LosT RREVENTDRE.— Seeretiny shall make 22 of section 1324 of title 31, United States Code, the
23 anunal paywents to the Viegin Islands amd to Prerto Rico 23 payments under this subsection shall be treated in
24 in amonnts equal to the agrregate loss to the Virgin Is- 24 the same nunmer as a refid due from u eredit pro-
25 lands or Puerto Rico, as the case may be, by reason of
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1 vision referred to in subsection (B}(2) of such sec- 1 (i) by striking “Puerte Rico.” and in-
2 tion. 2 serting “Puerto Rico and the Viegin Ls-
3 (3) COORDINATION WITII UNITED STATES IN- 3 Tands.™, and
4 COME TAXER.—In the case of any person with re- 4 '(B) in subpa aph (B), by strikiuge
5 speet to whom a tax benefit is taken into account 5 “Puerto Rico.” and inserting “Puerto Rivo or
6 with respect to the tuxes imposed by any possession ] the Virgin Islands™.
7 of the United States by reason of this Act, the Inter- 7 (2) CoxForaNG AMENTMENT.—The heading
8 ua! Rever of 1956 shall be applied with re- 8 for paragraph (8) of section 199} is amended by
9 spect to sneh person withont regard to the provisions 9 inserting “AND VIRGIN TSLANDS" atter “PURRTO
10 of this Act which provide such benefit. 10 RICOD™.
11 SEC. 6402. APPLICATION TO PUERTO RICO AND VIRGIN IS- 11 (¢) ErFecTiVE DATE—The amendments made by
12 LANDS OF DEDUCTION FOR INCOME ATTRIB- 12 this section shall apply to taxable years beginning after
13 UTABLE TO DOMESTIC PRODUCTION ACTIVI- 13 December 31, 2016.
14 TIES. 2 14 SEC. 6403. FULL RUM COVER OVER.
15 () ExreEnsion oF TREATMENT Fok PuenTo 15 (a) IN GENEWAL—Section T652(f) of the Internal
16 Rrco.—Section 199(d)(8) of the Internal Revenne Code 16 Revenne Cade of 1956 is wmended by striking “exceed the
17 of 1986 is amended by strildng subparagraph (C). 17 lesser of” amd all that follows throngh the period at the
18 (h) INCLUSION OF VIRGIN [SLANDS. 18 end and inserting “exceed the tax imposed wnder section
19 (1) IN cENERaL—Paragraph (8) of section 19 5001(a)(1), on each proof gallon.”
20 199(d) of the Internal Revenne Code of 1986, as 20 (b) EFPECTIVE DaTe.—The amendments made by
21 amended by this section, is farther wnended— 21 this section apply with respect to distilled spirits bronght
22 {A) in subparagraph (A)— 22 into the United States after December 31, 2016,
23 (i) by striking “Puerto Rico, it" and
24 inserting: “Puerto Rico or the Virgn 1s-
25 lands, i, and
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SEC. 6404. PUERTO RICO RESIDENTS ELIGIBLE FOR
EARNED INCOME TAX CREDIT.
© () IN GENERAL.—Section 32 of the Internal Rev-
entte Code of 1986 (relating to earned income) is z1|l|1-l}xtr:!
by aciling at the end the following new snbseetion:

“(n) RESIDENTS 0F PrERTO RIC0.—

“(1) IN uENERAT.—In the case of residents of
Puerto Rico—

“LA) the i:nirml States shall be treated as
inclnding Puerto Rico for prposes of  sub-
seetions () (DALY and (e)(3)(L),

M(B) subsection (e}(1)(D) shall not apply
to nonresident alien individuals who are resi-
dents of Puerto Rico,

HO) adjusted gross income and gross in-
come shall be computed without regard to sec-
tion 933 for purposes of subsections (a)(2)(B)
and (e)(2)(A)(i),

(D) subsection (e} 1MANG)(I) shall be
applivdd by substitnting ‘age 217 tor fae 257,
and

S notwithstanding subsection (h)—

“(i) the eredit percentage is 40,
H(ii) the phaseont pereentage is 21.06,

“iil) the earned income amonnt s

$8.890, and

WHLCV110817A110817.020.xm| {67963114)
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(b) EFFECTIVE DATE.—The amendment made Ly
subsection (a) shall apply to taxable vemrs beginning after

December 31, 2015.

SEC. 6406. TECHNICAL ASSISTANCE AND ADMINISTRATIVE
RELIEF,

(a) TRCANTCAL ASSTSTANCE.—The Seeretary of the
Treasiry shall provide to the Governments of Puerto Rico
and the Viegin Islands sueh technieal assistanee and ad-
winistrative support us way be necessary to carry out the

is Act.

provisions of
(b) AmaNISTRATIVE RELIEF.—The Secretary may

voor appropriate,

provide sueh relief as may be ne

due to federally declared disasters (as defined in section

165()(5)), tor filing retwms, statements, or snch other in-

formation us the Secretury desigmates.

Subtitle E—Corporate Rate In-
crease to Achieve Revenue Neu-
trality

SEC. §501. CORPORATE RATE INCREASE TO ACHIEVE REV-

ENUE NEUTRALITY,

(a) IN GRNERAT.—The rate of tax specified in see-
tion TH{B)(L) of the Internal Revenue Code of 1986 (after
the amendment made by section 3001(n)) shall be in-
crensed by such nnmber of percentage points as s nee-

essaiy o fully offset the ammegate rednetion in Pederal
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| *(iv) the phaseont amonnt is $11,610
2 (inerensed by $3,000 in the case of o Juint
3 return).
4 H(2) INFLATION ADJUSTMENT —Subsection (j)
5 shall apply to the dollar amounts in subparagraph
6 (D), determined by treating the $8 890 and $11,610
7 amonnts as though snch amonnts were contained in
8 sbsection (DN2)A) and by treating the $3,000
9 amornt as thongh sueh amonnt were contained in
10 subseetion (b)(2)(B)iii).”.
11 (b) CHILp Tax CremIT NOT REDUCED.—Subelanse
12 (1) of seetion 24)(1)(B)G) of sueh Code {relating to
13 child tax eredit) is amended by inserting before the period
14 “(determined withont reganl to section 32(n) in the case
15 of residents of Puerto Rico)”.
16 (¢) EFFECTIVE Date.—The amendments muade by
17 this section shall apply to taxable years beginning after
18 December 31, 2015,
19 SEC. 8405. EQUITABLE TREATMENT FOR RESIDENTS OF
20 PUERTO RICO WITH RESPECT TO THE RE-
21 FUNDABLE PORTION OF THE CHILD TAX
22 CREDIT.
23 (a) IN GENERAT.—Section 24(0)(1) of the Internal
24 Revenne Code of 1986 is amended by inserting “or section
25 9337 after “section 1127,
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reventes which vesult from the amendments made by this

title.

(b) BFFECTIVE DATE. —Subsection () shall apply us
it such provision were an amendment miade by seetion

3001(x).
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