EXECUTIVE SUMMARY
HONORABLE BILL JOHNSON (OH-06)

Last Congress, the Veterans Fiduciary Act of 2012 passed the House Veterans’ Affairs Committee unopposed, and passed the full House by voice vote on September 19, 2012.  Unfortunately, this important legislation was not considered by the Senate, and therefore, the VA’s Fiduciary Program is still in urgent need of reform.  
H.R. 894, the “Veteran’s Fiduciary Reform Act,” is designed to transform the VA’s Fiduciary Program to better serve the needs of our most vulnerable veterans and their hardworking fiduciaries, and to protect veterans in the program from falling victim to deceitful and criminal fiduciaries.  
In order to discourage bad actors from enrolling as VA paid fiduciaries, this legislation would require a credit and criminal background check each time a fiduciary is appointed, and allow veterans to petition to have their fiduciary removed if problems arise.  It would also decrease the potential maximum fee a fiduciary can receive to the lesser of 3 percent or $35 per month, similar to Social Security’s fiduciary program.
Importantly, H.R. 894 would enable veterans to appeal their incompetent status at any time, a right not currently granted to veterans.  It would also allow veterans to name a preferred fiduciary, such as a family member.  
This legislation also takes several important steps to provide straightforward guidelines and prevent burdensome requirements on fiduciaries. It would require the VA to consider whether acquiring a bond for each fiduciary is necessary, and if it will adversely affect the fiduciary and the veterans he or she serves.  And it would also implement a straight forward annual accounting requirement that gives the VA the opportunity to audit fiduciary’s whose accounting is suspect.

