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HHS Freezes Child Care and Family
Assistance Grants in Five States for

Fraud Concerns

WASHINGTON — January 6,2026 — The U.S. Department of Health and Human
Services today froze access to certain federal child care and family assistance funds
for California, Colorado, Illinois, Minnesota and New York following serious concerns
about widespread fraud and misuse of taxpayer dollars in state-administered

programs.

“Families who rely on child care and family assistance programs deserve confidence
that these resources are used lawfully and for their intended purpose,” said Deputy
Secretary Jim O’Neill. “This action reflects our commitment to program integrity,

fiscal responsibility, and compliance with federal requirements.”



The action applies to three programs overseen by HHS’s Administration for Children
and Families (ACF) — Child Care and Development Fund, Temporary Assistance for
Needy Families, and Social Services Block Grant. In letters sent to the governors of
the five states, ACF notified them that access to these funding streams is now
restricted pending further review, which impacts the following totals:

e Child Care and Development Fund (CCDF): nearly $2.4 billion
e Temporary Assistance for Needy Families (TANF): $7.35 billion
e Social Services Block Grant (SSBG): $869 million

TANF and SSBG are meant to be used by states to support families with children,
including assistance with child care costs and other essential services. ACF has also
identified concerns that these benefits intended for American citizens and lawful
residents may have been improperly provided to individuals who are not eligible
under federal law.

The funding freeze amplifies ACF’s recent nationwide activation of its Defend the
Spend system, and will now require these five states to submit a justification and
receipt documentation before any federal payment is released. ACF has also
launched a dedicated fraud reporting portal at childcare.gov to allow parents,
providers and community members to report suspected fraud and program misuse.

“We have a responsibility to protect taxpayer dollars and ensure these programs
serve the families they were created to help,” said Assistant Secretary for Children
and Families Alex J. Adams. “When there are credible concerns about fraud or
misuse, we will act”

Funds will remain frozen in this fashion until ACF completes a review and determines
that states are in compliance with federal requirements.

#i#

Note: All HHS press releases, fact sheets and other news materials are available in our Press Room
</press-room/index.html>.

Like HHS on Facebook, follow HHS on X @HHSgov <https://x.com/hhsgov>, @SecKennedy
<https://x.com/seckennedy>, and sign up for HHS Email Updates



<https://cloud.connect.hhs.gov/subscriptioncenter>.
Last revised: January 6, 2026

Submit a request for Sign up to receive our
comment press releases

For media inquiries, please

submit a request for comment. Sign Up
<https://cloud.connect.hhs.gov/news-
sign-up=

Related Press Releases

CDC Acts on Presidential Memorandum to Update Childhood Immunization
Schedule </press-room/cdc-acts-presidential-memorandum-update-childhood-immunization-
schedule.html>

JANUARY 5, 2026 I PRESS RELEASE

HHS to Close Biden-Era Loophole That Let States Pay Child Care Providers
Without Counting Attendance </press-room/hhs-close-biden-era-loophole-states-pay-child-care-

providers-without-counting-attendance.html>

JANUARY 5, 2026 | PRESS RELEASE

CMS Announces $50 Billion in Awards to Strengthen Rural Health in All 50 States
</press-room/cms-announces-50-billion-in-awards-to-strengthen-rural-health-in-all-50-states.html>

DECEMBER 29, 2025 | PRESS RELEASE



Content created by Assistant Secretary for Public Affairs (ASPA)
Content last reviewed January 6, 2026



