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AND/OR OFFSHORE DRILLING |
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Currently, 126 East Coast municipalities,
over 1,200 elected officials and an alliance
representing over 41,000 busi and
500,200 fishing families have publicly
opposed seismic airgun blasting and/or
offshore drilling, citing threats to marine life,
coastal communities and local economies.
Along the Atlantic coast, nearly 1.4 million
jobs and over $95 billion in gross domestic
product rely on healthy ocean ecosystems,
mainly through fishing, tourism and recreation.
Learn more at www.StopTheDrill.org

Figure 1. Growing East Coast Opposition to Seismic Airgun Surveys and Offshore Drilling
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Peg Howell, "Company Man"" on her first rig

An opportunity for economic growth

By BoB ANDERSON

I recently had the pleasure of at-
tending an offshore energy confer-
ence to learn about the exploration
and extraction of natural gas and oil
from our Outer Continental Shelf.
The Continental Shelf is the area
from the shoreline out to the edge

y of the slope that falls into the deep
ocean, a distance of about 60 miles
off of our coastline. The water depth
on the shelf reaches about 100 feet.
Evidently, based on past experience
and ocean floor research, the most
likely place to find oil and natural
gas deposits is along the foot of the
slope in deep water. The area of the
OCS is slightly smaller than the on-
shore area of our state or about 19.3
million acres.

So what does this have to do with
Georgetown County? The short an-
swer 18 that with our natural port
being the only centrally located port’
along our South Carolina cuastlme,
other than Charleston which is con-
centrating on major import/export
shipping, we are the logical place to
be the center for exploration and ex-
traction of natural gas and crude oil.
Due to limitations on the length of
this article, I cannot get into much
detail, but over the coming months,
we plan on sharing much more in-
formation about potential economic
impact on our county and where we
are in the process of production.

I do want to point out a few of
the interesting and informative top-
ics that were discussed. You should
know that a recent survey deter-
mined that 77 percent of South
Carolina voters are in favor of off-
shore drilling. As for a time line, we
are currently at the end (December
2013) of an environmental impact
study being done by the Depart-
ment of the Interior. If that goes
well, Interior will allow seismic sur-
veys to be conducted on the OCS.
The last surveys were done 30 years

ago, and with the advances in sur-
vey technology, it is expected that
we will discover many more areas of
interest. In the past, three in 10 ex-
ploration wells were successﬁ.ll but
with current two- and thr n-
sional seismic survey techniques,
the success ratio has jumped to sev-
en in 10 saving millions of dollars.

Once the survey phase is com-
plete, the drilling and extraction
phase can begin. The leasing pro-
gram by the Department of the In-
terior for the South Atlantic Re-
gion and the revenue sharing and
leasing legislation by Congress for
drilling will take place from 2017
through 2022. We can expect as
many as 5,000 new jobs during the
construction phase. I was also made
aware of efforts by folks at the Uni-
versity of South Carolina to estab-
lish a new earth and ocean sciences
laboratory. What better place than
Georgetown County, given our nat-
ural port for easy access to the OCS
and our existing campuses: Ho
Georgetown Tech and Coastal Car-
olina.

Something else that I found in-
teresting is the fact that crude oil
and natural gas are renewable re-
sources. They are organic com-
pounds made up of carbon, hydro-
gen and oxygen. The temperatures
and pressures found on the ocean
floor provide an environment which
transforms these elements into the
hydrocarbons known as natural gas
and crude oil. These compounds are
being released naturally into our
environment every day.

Speaking of the environment,
I need to share a few things that 1
learned on that subject. Will we zee
the drill rigs when they are actual-
ly in the drilling phase? An 80-foot-
high platform would have to be
within 15 miles of the coast before
you could see it with bineculars be-
cause of the over-the-horizon/line-
of-sight phenomenon, and as I men-

Figure 3. Coastal Observer Op-Ed Oct. 2013

tioned earlier, the probable places
of interest will be at the slope 60
miles offshore.

‘What about accident risk miti-
gation? Since the Deepwater Hori-
zon accident, the oil and gas indus-
try has made significant progress in
the area of safety and environmen-
tally-responsible operations. I will
get into the details of that in anoth-
er article, but as a technical guy, I
was very impressed with the tech-
nological innovations that are cur-
rently available and what is being
developed. Seabed production fa-
cilities and pipelines to carry prod-
uct to shore or inland terminals will
be a reality when the first wells are
drilled. This means that there will
be no structures on the surface once
the well is drilled.

As I have explained, this will not
happen over night, and there will be
bridges to cross at the federal level
before this can come to fruition, but
I am very excited about what this
can mean to our county. This under-
taking will require a new workforce
ranging from Ph.Ds in science and
engineering t]o deck hands on the
support vessels working the rigs.

Making this happen will not be
eagy. There is and will be a strong
lobby by the hardcore environmen-
talists to defeat our efforts to make
this happen at the federal, state and
local level. If you believe that drill-
ing along the coast of South Caro-
lina is good for the country, state
and Georgetown County, you had
better be prepared to get personally
involved and assist all of our politi-
cians. We will have to fight at every
crossing for energy independence
and a flourishing local economy.
The opposition will be organized,
well funded and as passionate as
we are.

|
The writer represents County
Council District 6.
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House District 108 | Questions for Stephen Goldfinch

Environment: How
can the state balance the
environment and econom-
ic development in offshore
otl and gas exploration?

Goldfinch: All the ge-
ologizts =ay every bit of
the natural resources we
have — there appears
to be no oil; it's all natu-
ral gaz — iz 60 miles off-
shore. I dont care what
high-rize vou get in, wou
are not going to see it 60
miles offshore. It's not go-
ing to jeopardize tourism.

I will zay this: I would not
support it if it was within
eyesight of the shore. We
have a tremendous tour-
izm ecomomy here. We
can't do anything to jeop-
ardize it. If they need to
put it 15 miles offshore or
further, that's what they
have to do if they want
to come to South Caroli-
na. We've got & main gas
line that terminates at the
Georgetown port. That’s a
tremendous opportunity.

Figure 4. Coastal Observer Oct. 30, 2014

The federal government
haz permitted us for zeiz-
mic testing. If they find
what they think is off-
shore, Georgetown is the
perfect port for opera-
tions. I vizited Louiziana
and saw a working well.
Shrimpers were happy.
Clammers were happy.
We fished all around oil
and gas rigs. [ didn't see
any problems cut there.
This whole idea that seis-
mic testing is going to kill
all the dolphins: T saw dol-
phins swimming around
the boat doing =eizmic
testing in Liouisiana.

Would you risk South Carolina's tourism industry for a few barrels of oil?
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Projected Contributions to South Carolina's statewide economy from Qil Drilling vs. Tourism revenues in Horry,

Georgetown, Charleston & Beaufort counties for each year from 2015 — 2035 in Billions of Dollars.

Sources; (a) Projected Contributions to SC from il are taken from Table 23 in Quest Report to American Petroleum

Institute, Dec 2013. (b) Tourism revenues are taken from a detailed report on the economics of Offshore Drilling vs.
Tourism (available at www.drilldownsc.com/#!tvo/clsav). Tourism revenues were calculated using data from SC
Department of Parks, Recreations and Tourism, and from Myrtle Beach Area Chamber of Commerce.

Figure 5. Tourism vs. Oil (TVO) Report
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Figure 6. Five 2D seismic permit applications
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Figure 7. Coastal impact of Deepwater Horizon disaster
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Figure 8. Atlantic bathymetry showing escarpment. Yellow lines = BOEM planning areas. Hatched lines indicate just
one proposed seismic survey.
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Figure 9. Every U.S. coast has been damaged — except the Atlantic
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Figure 10. U.S. Energy Dominance
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Figure 11. Crude Oil exports increase since Dec. 2015
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Figure 12. US Crude Oil Exports to China
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Port Fourchon, Louisiana

Figure 14. Port Fourchon, Louisiana - the impact of offshore infrastructure
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Before....

And after a hurricane

The 2017 KIDS COUNT Data Book’s overall score for Gulf and Mid- and South Atlantic states

State Overall Rank | Economic Education Health Rank | Family and
Of the 50 US | Well-Being Rank Community
states Rank Rank

Virginia 10 12 7 16 13

Maryland 16 15 12 30 20

Delaware 23 29 23 14 26

North 33 37 22 31 36

Carolina

South 39 33 37 34 37

Carolina

Florida 40 45 31 44 35

Texas 41 32 30 39 47

Georgia 42 44 34 38 41

Alabama 44 38 42 42 43

Louisiana 48 49 47 49 48

Mississippi 50 50 48 48 50

Figure 15. Gulf of Mexico oil & gas- producing states are some of the lowest ranked for Child Well-Being by State,
Annie E. Casey Foundation, 2017.
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