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May 20, 2019 

 

Rep. Raúl M. Grijalva 
Chairman 
Committee on Natural Resources 
US House of Representatives 
 
Dear Chairman Grijalva, 
 
I am writing to thank you for the invitation to participate in the 
Committee on Natural Resources oversight hearing on May 2nd, 2019 
on The Status of the Puerto Rico Oversight, Management, and Economic 
Stability Act (PROMESA): Lessons Learned Three Years Later.   
 
Next, my written responses to the to the Committee questions: 
 

I. Question from Chairman Raúl Grijalva 
 
Question 1. In your testimony, you stress that the University of 
Puerto Rico (UPR) has made important contributions to the economic 
development of the island.   
Question 2. Has the UPR or independent entity quantified the 
financial impact of these contributions?  Please provide supporting 
documentation 
 
Throughout history, the University of Puerto Rico has played an 
essential role in the economic development of the island according to 
the study on the economic impact of the University published by Dr. 
José Alameda-Lozada and Dr. Alfredo González in April 2017 (see 
Attachment 1 for the full report). The UPR is responsible for 73% of the 
scientific knowledge of the Island (see graphic below). It is ranked 502 
in the worldwide university rankings, and ranks in the 15th position in 
Latin America and the Caribbean. 
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The same study shows that the services provided by the UPR through 
its academic health center – The Medical Science Campus, located 
within the Puerto Rico Medical Center and The UPR Hospital in 
Carolina, for the year 2014-2015 represents 74% of the total number of 
hospitalizations in Puerto Rico. 
 
On the economic impact, Dr. Alameda-Lozada and Dr. González 
published a scientific study in February 2017 through macroeconomic 
analyses shows for every $ 1,000,000 invested in the University there is 
a return of $ 1,563,000. That represents an economic multiplicative 
factor of 1.563. In addition, for each job generated in the University, an 
additional 60 indirect jobs are generated in the surrounding economic 
areas.  
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The economic study of Dr. Alameda y González also clearly establishes 

the value to the human capital of investing in higher education in 

Puerto Rico as it represents a social yield of 434.26% 

 

 

Another study carried out by the Census Information Center (see 

attachment 4) shows that municipalities with a university campus in its 

jurisdiction have higher proportion of the Gross National Product than 

those without a campus. It is noteworthy that this trend is mostly 

observed in those municipalities with a UPR campus in it. 
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Attachments: 

1. Doctor Alameda-Lozada and Doctor González-Martínez 
economic analysis: “El Impacto Socioeconómico del Sistema de 
la Universidad de Puerto Rico”.  Occasional Papers, OP no. 7 
April 2017. 

2. Presentation Impacto socioeconomico del SUPR II (1) 
3. Impacto recintos de la UPR 27 de marzo d 2017.pptx. Centro de 

información Censal. 
4. Los Planes Fiscales y la UPR FINAL (3).pptx Dr. Alameda.  
5. CEEF Boletin, March 2017 

 

Question 3.  Has the UPR assessed the possibility of a reformed 

system of income -o means- based tuition? Please explain why and 

the status of the assessment 

The fiscal plan contemplates granting subsidies to students according 

to their economic resources. One of the elements that must be 

considered is that in Puerto Rico more than 55 of the population live in 

poverty levels1 and an average family income below $20,0002. This 

family income is 50% lower than the poorest state in the United States3. 

Furthermore, in the Bulletin of the Puerto Rico Council on Higher 

Education, Vol. 11, No2, of March 2017 it is clearly demonstrated that 

based on the percent of family income consumed by higher education 

costs, Puerto Rico is the jurisdiction with the most expensive 

jurisdiction in the USA. (see attachment 5) 

                                                           
1 https://revista.drclas.harvard.edu/book/inequality-puerto-rico (Revised on April, 24 
2019). 
2 http://factfinder.census.gov/bkmk/table/1.0/en/ACS/17_1YR/R1901.US01PRF 
3 According to the census, the income of avarage family in West Virgini is $43,469.  

https://revista.drclas.harvard.edu/book/inequality-puerto-rico
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The University needs to go beyond means-testing for tuition, to a 

means-based testing for the total cost of studies at the UPR. Even if full 

tuition is covered, the undergraduate student will need an additional 

$10,000 to $11,000 to cover the full costs of attending the UPR. The table 

below shows a comparison published by Dr. Ricardo González Méndez 

in early 2017 that demonstrates this fact. 

(https://medium.com/@UnivDeTodos/el-costo-de-estudiar-en-la-

upr-mitos-y-realidades-918e097a5da) 

https://medium.com/@UnivDeTodos/el-costo-de-estudiar-en-la-upr-mitos-y-realidades-918e097a5da
https://medium.com/@UnivDeTodos/el-costo-de-estudiar-en-la-upr-mitos-y-realidades-918e097a5da
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Note that the tuition costs here are those for 2015-2016, before the 

tuition increases of 2017 and 2018. 

Question 4. The UPR annually graduates thousands of students -

highly educated engineers, lawyers, bankers, and teachers.  In your 

opinion, how can Puerto Rico best leverage the research and human 

capital of the UPR as an economic multiplier? What role can the UPR 

play to offset the amount being spent on outside consultants? 

According to the studies indicated in question 1, investment in the 
University has the best multiplier effect for the Island because: 
1. The investment is translated into scientific knowledge and 
employment generation. 
2. Expenditures on other essential services such as health can be 
provided through the University. 
3. The University generates a significant economic impact on the 
populations near its campuses. 
4. The University generates a report on the development of human 
capital through offering quality higher education at affordable prices, 
promoting upward social mobility among the general population and 
access to better salaries. 
 
The University of Puerto Rico can offer the best resources of the Island 
to the Government and the Fiscal Control Board for a fraction of what 
consultants' firms are charging. It is the government’s responsibility to 
use those services. 
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Question from Republican Members.  

Question form Rep. Rob Bishop 

Question 1.  During the hearing, you informed the Committee that 

your University receives upwards of $280 million in Federal grant 

funding.  Please list a simple breakdown of these grants from Federal 

agencies the University qualifies and receives annually. 

Please See attachment 6.  

Once again, thank you.  Please feel free to contact me if the members 

of the Committee have additional question. 

Sincerely,  

 

 
Dra. Ana Cristina Gómez Pérez, esq. 
Coordinadora del Comité de Presupuesto  
 
ACGP/acgp 

 

 
 
 
 

Patrono con Igualdad de Oportunidades en el Empleo M/M/V/I 


