990 Return of Organization Exempt From Income Tax Y VT
Form Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung 2 01 0
Department of the Treasury . benefit trust or private foundation)
Internal Revenue Service P The organization may have to use a copy of this return to satisfy state reporting requirements. 5
A For the 2010 calendar year, or tax year beginning and ending
B gggﬁg&a C Name of organization . D Employer identification number
owenge | PACIFIC LEGAL FOUNDATION
[ INeme, Doing Business As : 94-2197343
e Number and street (or P.0. box if mail is not delivered to street address) Room/suite | E Telephone number
[Jrem~ | 3900 LENNANE DRIVE 200 916-419-7111
fepended ] Gity or town, state or country, and ZIP + 4 G Gross recelpls $ 14,742,497.
[ Jgepe= | SACRAMENTO, CA 95834 H(a) Is this a group return
Pending I't Name and address of principal officerROBIN L. RIVETT for affiliates? [ ves No
3900 LENNANE DRIVE, SUITE 200, SACRAMENTO, C|H(b)Are alaffilates included? __JYes [_1No
| Tax-exempt status: 501(c)(3) |:| 501(c) ( y < (insert no.) ] 4947(a)(1) or I:_I 527 if "No," attach a list. (see instructions)
J Website: » PACTFICLEGAL .ORG H{c) Group exemption number P>

K_Form of organization: Corporation [ ] Trust [ ] Association [ | Other P> | L vear of formation: 197 3] M state of legal domicile: CA
Summary

o | 1 Briefly describe the organization’s mission or most significant activites: PUBLIC INTEREST LAW-PROVIDE
§ LEGAL: REPRESENTATION FOR CITIZENS ON MATTERS OF PUBLIC INTEREST AT
g 2 Check this box P D if the organization discontinued its operations or disposed of more than 25% of its net assets.
3| 3 Number of voting members of the governing body (Part VI, line 12) ..o, 3 20
g 4 Number of independent voting members of the governing body (Part VI, line 1b) ... ... ... 4 20
8| & Total number of individuals employed in calendar year 2010 (Part V, ine 2a) ... 5 57
'g 6 Total number of volunteers (estimate if NECESSANY) ..............oooiviviioiiee ettt eee e 6 0
g 7 a Total unrelated business revenue from Part VIll, column (C), ine 12 ... e, 7a 2,798.
b Net unrelated business taxable income from Form 990-T, N@ 34 ......oviiiiiiiiiiiiiiiii i eeeveeeeeeeaes 7b 0.
Prior Year Current Year
g 8 Contributions and grants (Part VIII, line Th) ... e, 10,449,939. 14,135,538.
S| 9 Program service revenue (Part VIl line2g) ... 793,358. 157,688.
@ | 10 Investment income (Part VIII, column (A), ines 3, 4, and 70) ..o 285,127. 387,625.
@
11 Other revenue (Part Vill, column (A), lines 5, 6d, 8¢, 9¢, 10c, and 11€) ... 162,767. 14,431.
12 Total revenue - add lines 8 through 11 (must equal Part VIII, column (A), line 12) ......... 11,691,191, 14,695,282.
13 Grants and similar amounts paid (Part IX, column (A), ines 1-3) ...........ooovovvi 2,500. 0.
14 Benefits paid to or for members (Part IX, column (A),ine 4) ... 0. 0.
@ | 15 Salaries, other compensation, employee benefits (Part IX, column (A), lines 5-10) ......... 5,099, 340. 5,046,208.
2 | 16a Professional fundraising fees (Part IX, column (A), i€ 116) ... oo 106,507 127,286
§- b Total fundraising expenses (Part IX, column (D), line 25) P 1,479,702. SRR :
17 Other expenses (Part IX, column (A), lines 11a-11d, 1124 ... 2,201,614. 2,0 2 .
18 Total expenses. Add lines 13-17 (must equal Part IX, column (A), line25) ... 7,409,961. 7,201,375,
19 Revenue less expenses. Subtract line 18 from liN@ 12 ....cocooiiiieiciieieieeee s 4,281,230. 7,493,907,
Eg Beginning of Current Year End of Year
22120 Totalassets (Part X, N 18) ... 18,065,705, 27,203,311.
Zo| 21 Totalliabllities (Part X, IN€26) __........__... oo 2,122,052.[ 2,058,276.
Z32| 22 Net assets or fund balances. Subtract line 21 from line 20 ...... s 15,943,653, 25,145,035.

Signature Block
Under penaities of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and bellef, it is
true, correct, and complete. Declaration of preparer (other than officer) is based on all information of which preparer has any knowledge.

} /St
Sign Signaturf of officer ~ Date
Here ROBIN I,. RIVETT, PRESIDENT & CEO
Type or print name and titie
Print/Type preparer's name Praparer's signatur Date Check [ | PTIN
Paid LINDA L. HOUSE , CPA /%494/% el ?/5’// A~
Preparer | Firm's name _p CAMPBELL TAYLOR & COMPANY Firm's EINp»
Use Only | Firm's address > 3741 DOUGLAS BLVD ’ SUITE 350
ROSEVILLE, CA 95661 Phoneno. (916)929-3680
May the RS discuss this return with the preparer shown above? (see InStructions)  .........ooiiiiiiiiiiiiiieiiei i Yes |:| No
032001 02-22-11  LHA For Paperwork Reduction Act Notice, see the separate instructions. Form 990 (2010)

SEE SCHEDULE O FOR ORGANIZATION MISSION STATEMENT CONTINUATION




Form 990 (2010) PACIFIC LEGAL FOUNDATION 94-2197343 page2
| Part lll | Statement of Program Service Accomplishments
Check if Schedule O contains a response to any question in this Part Ml ......................o @@ o
1  Briefly describe the organization’s mission:

PLF'S MISSION (ESTABLISHED IN 1973) IS TO BE AMERICA'S PREEMINENT
DEFENDER OF FREEDOM IN COURTS THROUGHOUT THE NATION. PLF HAS A LONG
TRADITION OF CONVERTING THE PHILANTHROPY OF EVERY DAY AMERICANS INTO
LEGAL PRECEDENTS SAFEGUARDING THE FREEDOMS OF ALL AMERICANS. AS THREIR

2  Did the organization undertake any significant program services during the year which were not listed on

the Prior FOIM 990 OF 990:EZ? ... ..o e [Ives [XIno
If "Yes," describe these new services on Schedule O.
3  Did the organization cease conducting, or make significant changes in how it conducts, any program services? . DYes No

If "Yes," describe these changes on Schedule O.
4  Describe the exempt purpose achlevemnents for each of the organization’s three largest program services by expenses.
Section 501(c)(3) and 501(c)(4) organizations and section 4947(a)(1) trusts are required to report the amount of grants and
allocations to others, the total expenses, and revenus, if any, for each program service reported.
4a (Code: )(Expenses$ 3,889,654. including grants of $ }{Revenue $ 184,136. )
LEGAL PROGRAM: DURING 2010, PLF WORKED ON OVER 230 CASES. THE
- FOLLOWING ARE HIGHLIGHTS OF LITIGATION ACTIVITIES DURING THE YEAR:

PROPERTY RIGHTS LITIGATION

(VICTORY 7/25/11) STERLING V. CALIFORNIA COASTAL COMMISSION - TWICE THE
CALIFORNIA COASTAL COMMISSION HAS TRIED TO IMPOSE ILLEGAL CONDITIONS ON
DAN AND DENISE STERLING'S PLAN TO BUILD A HOME ON THEIR PROPERTY NEAR
HALF MOON BAY AND TWICE THE COMMISSION HAS LOST. 1IN THE FIRST
GO-AROUND THE SAN MATEO COUNTY SUPERIOR COURT RULED THE COMMISSION'S
ATTEMPT TO REQUIRE THE STERLINGS TO DEDICATE AN AGRICULTURAL EASEMENT
TO THE STATE, REQUIRING 143 ACRES OF THEIR LAND TO BE FARMED FOREVER,

4b (Code: ) (Expenses$ 1,002, 197-1mM¢mgmMsd$ ) (Revenue $ )
PUBLIC EDUCATION: IN 2010 PLF USED A COMPREHENSIVE PROGRAM OF FOCUSED
MEDIA RELATIONS, WEB ENHANCEMENTS AND DIRECT PUBLIC OUTREACH. BELOW
ARE SOME OF THE HIGHLIGHTS:

MEDIA RELATIONS: PLF CONTINUES TO BE THE LEADING SOURCE OF NEWS AND
—e—e T - P~ doA T OJURLA UR NBWo AND

INFORMATION TO THE NEWS MEDIA. PLF ISSUED MORE THAN 60 NEWS RELEASES
DURING THE YEAR AND OUR ATTORNEYS WERE FREQUENTLY SOUGHT OUT BY
REPORTERS AND PRODUCERS AS DEMONSTRATED BY THE FOLLOWING MEDIA RESULTS:

4c  (Code: ) (Expenses $ Including grants of $ )(Revenue $ )

4d  Other program services. (Describe in Schedule O.)

(Expenses $ including grants of $ ) (Revenue $ )
4e Total program service expenses | 4 ’ 891 ’ 851.
Form 990 (2010)
2o SEE SCHEDULE O FOR CONTINUATION(S)
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Form 990 (2010) PACIFIC LEGAL FOUNDATION 94-2197343 page3
[PartIV] Checklist of Required Schedules

Yes | No
1 Isthe organization described in section 501(c)(3) or 4947(a)(1) (other than a private foundation)?
I£7YES," COMPIBtE SCHETUIB A _______.................oooo oo eeeeeeeeeee e oo 1 [ X
2 Isthe organization required to complete Schedule B, Schedule of Contributors? .~ 2 X
3 Did the organization engage in direct or indirect political campalgn activities on behalf of or in opposition to candidates for
public office? If "Yes, " complete Schedule C, Part! . . .. . e 3 X
4  Section 501(c)(3) organizations. Did the organization engage in lobbying activities, or have a section 501(h) election in effect
during the tax year? If "Yes," complete Schedule G, Partil . 4 X
§ Is the organization a section 501(c)(4), 501(c)(5), or 501(c)(6) organization that receives membership dues, assessments, or
similar amounts as defined in Revenue Procedure 98-19? If "Yes," complete Schedule C, Partill | 5
6 Did the organization maintain any donor advised funds or any similar funds or accounts where donors have the right to
provide advice on the distribution or investment of amounts in such funds or accounts? /f "Yes, " complete Schedule D, Part! | 6 X
7 Did the organization receive or hold a conservation easement, including easements to preserve open space,
the environment, historic land areas, or historic structures? If "Yes," complete Schedule D, Partll 7 X
8 Did the organization maintain collections of works of art, historical treasures, or other similar assets? /f "Yes," complete
SCABGUIE D, PAITHI _.............ooooooeeeeeee oo 8 X
9 Did the organization report an amount in Part X, line 21; serve as a custodian for amounts not listed in Part X; or provide
credit counseling, debt management, credit repair, or debt negotiation services? If "Yes," complete Schedule D, Part IV 9 X
10  Did the organization, directly or through a related organization, hold assets in term, permanent, or quasi-endowments?
IF*Yes," complete SChedUIe D, PArtV' | . ... 10 | X
11 Ifthe organization’s answer to any of the following questions is "Yes," then complete Schedule D, Parts VI, VI, VIII, IX, or X g
as applicable.
a Did the organization report an amount for land, buildings, and equipment in Part X, line 10?7 If "Yes," complete Schedule D,
PAIEVE e eeeeeeeemesaee s e e e st e e+ eeeeeeeeeeeeeeeeeeeees oo i1a| X
b Did the organization report an amount for investments - other securities in Part X, line 12 that is 5% or more of its total
assets reported in Part X, line 167 If "Yes," complete Schedule D, Part VIl . .. . b | X
¢ Did the organization report an amount for investments - program related in Part X, line 13 that is 5% or more of its total
assets reported Iin Part X, line 167 If "Yes," complete Schedule D, Part Vil = 11c X
d Did the organization report an amount for other assets in Part X, line 15 that is 5% or more of its total assets reported in
Part X, line 167 If *Yes," complete Schedule D, PartIX e 11d | X
e Did the organization report an amount for other liabilities in Part X, line 257 /f "Yes," complete Schedule D, Part X . 11e | X
T Did the organization’s separate or consolidated financial statements for the tax year include a footnote that addresses
the organization’s liability for uncertain tax positions under FIN 48 (ASC 740)? If "Yes," complete Schedule D, Part X 11f X
12a Did the organization obtain separate, independent audited financial statements for the tax year? If "Yes," complete
Schedule D, Parts Xl, Xl @A XI ||| __......c.ccccooimrmmmeeersoeoooeeeoeeeeseessoeemseeessseeeeee e eeeeeeeee oo 12a| X
b Was the organization included in consolidated, independent audited financial statements for the tax year?
If "Yes," and if the organization answered "No" to line 12a, then completing Schedule D, Parts XI, Xll, and Xlil is optional 12b X
13  Is the organization a school described in section 170(b)(1)(A)i)? /f “Yes," complete Schedule E 13 X
14a Did the organization maintain an office, employees, or agents outside of the United States? 14a X
b Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaking, fundraising, business,
and program service activities outside the United States? If "Yes, " complete Schedule F, Parts land IV 14b X
15  Did the organization report on Part IX, column (A), line 3, more than $5,000 of grants or assistance to any organization
or entity located outside the United States? If "Yes," complete Schedule F, Parts lland v~~~ 15 X
16  Did the organization report on Part X, column (A), line 3, more than $5,000 of aggregate grants or assistance to individuals
located outside the United States? If "Yes," complete Schedule F, Parts land vV .~ 16 X
17 Did the organization report a total of more than $15,000 of expenses for professional fundraising services on Part IX,
column (A), lines 6 and 11e? If "Yes," complete Schedule G, Part! . . . . . 17 | X
18 Did the organization report more than $15,000 total of fundraising event gross income and contributions on Part Vill, lines
1cand 8a? If "Yes," complete Scheduie G, PArtll ___._.................cccccccccoomvoomeeeeeeeeeeeeeoeoeeeeeoeoeoooeooo 18 | X
19  Did the organization report more than $15,000 of gross income from gaming activities on Part VIII, line 9a? /f "Yes,"
complete Schedule G, Partlll 19 X
20a Did the organization operate one or more hospitals? /f "Yes," complete Schedule H 20a X
b If “Yes" to line 20a, did the organization attach its audited financial statements to this return? Note. Some Form 990 filers that
operate one or more hospitals must attach audited financial statements (see instructions) ... 20b
Form 990 (2010)
032003
12-21-10
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Form 890 (2010) PACIFIC LEGAIL, FOUNDATION 94-2197343 Ppage4d

| Part IV | Checklist of Required Schedules (continued)

Yes | No
21  Did the organization report more than $5,000 of grants and other assistance to governments and organizations in the
United States on Part IX, column (A), line 12 If "Yes," complete Schedule |, Partsiand il . 21 X
22 Did the organization report more than $5,000 of grants and other assistance to individuals in the United States on Part IX,
column (A), line 27 If "Yes," complete Schedule |, Parts land il . 22 X
23  Did the organization answer “Yes" to Part Vil, Section A, line 3, 4, or 5 about compensation of the organization's current
and former officers, directors, trustees, key employees, and highest compensated employees? /f "Yes," complete
SOREUUIE J ........c.co oot eee e et e s eeeeeeee oo oo oo 23 | X
24a Did the organization have a tax-exempt bond issue with an outstanding principal amount of more than $100,000 as of the
last day of the year, that was issued after December 31, 20027 If "Yes, " answer lines 24b through 24d and complete
Schedule K. If "NO", QO IO INE 25 ||| | e 24a X
b Did the organization invest any proceeds of tax-exempt bonds beyond a temporary period exception? 24b
¢ Did the organization maintain an escrow account other than a refunding escrow at any time during the year to defease
ANY TaXBXEMPL DONAS? || .ot e oo e e es oo 24c
d Did the organization act as an “on behalf of" issuer for bonds outstanding at any time during the year? __ 24d
25a Section 501(c)(3) and 501(c)(4) organizations. Did the organization engage in an excess benefit transaction with a
disqualified person during the year? If "Yes," complete Schedule L, Part! . . . . . . 25a X
b s the organization aware that it engaged in an excess benefit transaction with a disqualified person in a prior year, and
that the transaction has not been reported on any of the organization’s prior Forms 990 or 990-EZ? If "Yes," complete
SCNBGUIB Ly PAITL .ot eee e emeeee s oo e e eeeee e ee st eeoeeee oo oo 25b X
26  Was a loan to or by a current or former officer, director, trustee, key employee, highly compensated employee, or disqualified
persen outstanding as of the end of the organization’s tax year? If "Yes," complete Schedule L, Partll 26 X
27  Did the organization provide a grant or other assistance to an officer, director, trustee, key employee, substantial
contributor, or a grant selection committee member, or to a person related to stich an individual? /f "Yes, " complete
SCREGUIE L, PAIEII ___..........ooooeeeeeeeeeeeee oo e e e e e oo 27 X
28 Was the organization a party to a business transaction with one of the following parties (see Schedule L, Part IV ’ ‘
instructions for applicable filing thresholds, conditions, and exceptions): o o
a A current or former officer, director, trustee, or key employee? If "Yes," complete Schedule LPativ 28a X
b A family member of a current or former officer, director, trustee, or key employee? If "Yes," complete Schedule L, Part IV 28b X
¢ An entity of which a cument or former officer, director, trustee, or key employee (or a family member thereof) was an officer, )
director, trustee, or direct or indirect owner? If "Yes, " complete Schedule L, PartV 28c X
29  Did the organization recelve more than $25,000 in non-cash contributions? /f "Yes, " complete ScheduleM .. 29 | X
30 Did the organization receive contributions of art, historical treasures, or other similar assets, or qualified conservation
contributions? If "Yes," complete Schedule M ... 30 X
31 Did the organization liquidate, terminate, or dissolve and cease operations?
If "Yes," complete Schedule Ny Part] e 31 X
32 Did the organization sell, exchange, dispose of, or transfer more than 25% of its net assets?/f "Yes," complete
SCHEAUIE Ny PAIEIl |||\ ooooeeeeoeeeeeeeeeeeeeeeeeeeee et 32 X
33 Did the organization own 100% of an entity disregarded as separate from the organization under Regulations
sections 301.7701-2 and 301.7701-3? If "Yes," complete Schedule R, Part! 33 X
34 Was the organization related to any tax-exempt or taxable entity?
If "Yes," complete Schedule R, Parts ll, I, V,and V, line 1 . . 34 X
35 Is any related organization a controlled entity within the meaning of section 512(b)(13)? 35 X
a Did the organization recelve any payment from or engage in any transaction with a controiled entity within the meaning of
section 512(b)(13)? If "Yes, ! complete Schedule R, Part V,ine2 L ves [(XTno
36 Section 501(c)(3) organizations. Did the organization make any transfers to an exempt non-charitable related organization?
If™¥es," complete Schedule B, Part Y, e 2 e 36 X
37 Did the organization conduct more than 5% of its activities through an entity that is not a related organization
and that is treated as a partnership for federal income tax purposes? If "Yes," complete Schedule R, PartVi . 37 X
38  Did the organization complete Schedule O and provide explanations in Schedule O for Part Vi, lines 11 and 19?
Note. All Form 990 filers are required to complete Schedule O ... 38 | X
Form 990 (2010)
032004
12-21-10
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Form 990 (2010) PACIFIC LEGAL FOUNDATION 94-2197343  pageb
{ Part V| Statements Regarding Other IRS Filings and Tax Compliance
Check if Schedule O contains a response to any question in this Part V

Yes | No
1a Enter the number reported in Box 3 of Form 1096. Enter -0- if not applicable ... 1a 18 -
b Enter the number of Forms W-2G included in line 1a. Enter -0- if not applicable ... ... ... 1b 0}
¢ Did the organization comply with backup withholding rules for reportable payments to vendors and reportable gaming
(gambling) WINNINGS t0 PHZe WINNMEIS? .._.................vueovoereeeeceeeeee oo oo e e ee e e s ee s ees s eeeee oo eee oo 1c | X
2a Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax Statements,
filed for the calendar year ending with or within the year covered by thisreturn 2a 57
b If at least one is reported on line 2a, did the organization file all required federal employment taxreturns? ... 2 | X
Note. If the sum of lines 1a and 2a is greater than 250, you may be required to e-file. (see instructions)
3a Did the organization have unrelated business gross income of $1,000 or more duringtheyear? 3a | X
b If "Yes," has it flled a Form 990-T for this year? If "No," provide an explanation in ScheduleO® 3| X
4a At any time during the calendar year, did the organization have an interest in, or a signature or other authority over, a
financial account in a forelgn country (such as a bank account, securities account, or other financial account)? ... 4a X
b If "Yes," enter the name of the foreign country: >
See instructions for filing requirements for Form TD F 80-22.1, Report of Foreign Bank and Financial Accounts. o
5a Was the organization a party to a prohibited tax shelter transaction at any time during the taxyear? .. . ... | ba X
b Did any taxable party notify the organization that It was or is a party to a prohibited tax shelter transaction? 5b X
¢ If "Yes," to line 5a or 5b, did the organization file Form 8886-T2 e 5¢
6a Does the organization have annual gross receipts that are normally greater than $100,000, and did the organization solicit
any contributions that were not tax deductible? . ... 6a X
b If "Yes," did the organization include with every solicitation an express statement that such contributions or gifts
Were NOt tax dedUCHIDIO? ||| .. oot e e 6b
7 Organizations that may receive deductible contributions under section 170(c). ) o
a Did the organization receive a payment in excess of $75 made partly as a contribution and partly for goods and services provided to the payor? | 7a | X
b If "Yes," did the organization notify the donor of the value of the goods or services provided? 70 | X
¢ Did the organization sell, exchangs, or otherwise dispose of tangible personal propetty for which it was required
1O file FOMM B2B2?  .......oooe ettt et oot ee st eae st e s sees e m e eeeeeeeen 7c X
d If "Yes," indicate the number of Forms 8282 filed during theyear . . l 7d | R L o
e Did the organization receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? ... 7e
f Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? ... ... . 7f
g If the organization received a contribution of qualified intellectual property, did the organization file Form 8899 as required? _ | 7g
h If the organization received a contribution of cars, boats, airplanes, or other vehicles, did the organization file a Form 1098-C? | 7h
8 Sponsoring organizations maintaining donor advised funds and section 509(a)(3) supporting organizations. Did the supporting o
organization, or a donor advised fund maintained by a sponsoring organization, have excess business holdings at any time during the year? 8
9 Sponsoring organizations maintaining donor advised funds.
a Did the organization make any taxable distributions under section4966?_ ... ... . . . 9a
b Did the organization make a distribution to a donor, donor advisor, or related POESON T e Sb
10  Section 501(c)(7) organizations. Enter: .
a Initiation fees and capital contributions included on Part Vill, linet2 . . 10a
b Gross recelpts, included on Form 990, Part VI, line 12, for public use of club facilites 10b
11 Section 501(c){12) organizations. Enter:
a Gross income from members or shareholders ... . . 1la
b Gross income from other sources (Do not net amounts due or paid to other sources against
amounts due or received from them.) e 11b :
12a Section 4947(a)(1) non-exempt charitable trusts. Is the organization filing Form 990 in lieu of Form 1041? 12a
b If “Yes," enter the amount of tax-exempt interest received or accrued duringtheyear ................. I 12b "
13 Section 501(c)(29) qualified nonprofit health insurance issuers.
a s the organization licensed to issue qualified health plans in more thanonestate? . ... .. ..~~~ 13a
Note. See the instructions for additional information the organization must report on Schedule O.
b Enter the amount of reserves the organization is required to maintain by the states in which the
organization is licensed to issue qualified healthplans ... ... . 13b
¢ Enterthe amountofreserves onhand | ..., 13c
14a Did the organization receive any payments for indoor tanning services during the tax year? | 14a X
b 14b
Form 990 (2010)
032005
12-21-10
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Form 990 (2010) PACIFIC LEGAL FOUNDATION 94-2197343  Page6

Part VI | Governance, Management, and Disclosure For each "Yes" response to lines 2 through 7b below, and fora "No" response

to line 8a, 8b, or 10b below, describe the circumstances, processes, or changes in Schedule O. See instructions.

Check if Schedule O contains a response to any question inthis Part VI ..o
Section A. Governing Body and Management
Yes | No
1a Enter the number of voting members of the governing body at the end of the tax year 1a 20 -
b Enter the number of voting members Included in fine 1a, above, who are independent 1b ) 20
2 Did any officer, director, trustee, or key employee have a family relationship or a business relationship with any other
officer, director, trustee, orkey emMpPIOYEET | .. . et eeeeseee e e e oo 2 | X
3 Did the organization delegate control over management duties customarily performed by or under the direct supervision
of officers, directors or trustees, or key employees to a management company or otherperson? ... . 3 X
4 Did the organization make any significant changes to its governing documents since the prior Form 980 was filed? 4 X
5 Did the organization become aware during the year of a significant diversion of the organization'sassets? 5 X
6 Does the organization have members or stockholders? ... . . ettt ee e et 6 X
7a Does the organization have members, stockholders, or other persons who may elect one or more members of the
GOVBIMING DOTY? | oot eeee e e oo e oo+ e eeee e e e oo s oo 7a X
b Are any decisions of the governing body subject to approval by members, stockholders, orotherpersons? .. 7b X
8 Did the organization contemporaneously document the meetings held or written actions undertaken during the year )
by the following: -
8 The GOVEIMING DOUY? | oo eee oo e e e+ e eeeee oo e e oo e 8a | X
b Each committee with authority to act on behalf of the governing body? ... ... .o a | X
9 s there any officer, director, trustee, or key employee listed in Part VI, Section A, who cannot be reached at the
organization’s mailing address? If "Yes, " provide the names and addresses in Schedule O ..o, 9 X
Section B. Policies (This Section B requests information about policies not required by the Internal Revenue Code.)
. Yes | No
10a Does the organization have local chapters, branches, oraffiliates? . ... .. .. . e, 10a X
b If "Yes," does the organization have written policies and procedures governing the activities of such chapters, affiliates,
and branches to ensure thelr operations are consistent with those of the organization? ... | 10b
11a Has the organization provided a copy of this Form 990 to all members of its goveming body before filing the form? . 11a ] X
b Describe in Schedule O the process, if any, used by the organization to review this Form 990. :
12a Does the organization have a written conflict of interest policy? If “No,"go toline 13 . 123 | X
b Are officers, directors or trustees, and key employees required to disclose annually interests that could give rise
B0 CONMOIS? ___......ooo oo eeeeeeeeere s eeessee e msssss s seeeeeeee e seeesee e+ eeeeees e es e s 2| X
¢ Does the organization regularly and consistently monitor and enforce compliance with the policy? /f "Yes," describe
in Schedule OROW IS IS AOME ||| | ... ........ooeoeeeoeeossieseeseeseseeeeeseeseeeseses s seeeesseesseee s eeeo 12c | X
13 Does the organization have a written whistleblower Policy? ... .. ..o 13 X
14 Does the organization have a written document retention and destruction policy? 14| X
15  Did the process for determining compensation of the following persons include a review and approvat by independent
persons, comparability data, and contemporaneous substantiation of the deliberation and decision?
a The organization’s CEO, Executive Director, or top management official ..., et 15a| X
b Other officers or key employees of the organization ... ... 15b | X
If “Yes" to line 15a or 15b, describe the process in Schedule O. (See instructions.) ‘
16a DId the organization invest in, contribute assets to, or participate in a joint venture or similar arrangement with a o
taxable entity dUriNg the Year? . e 16a X
b If *Yes," has the organization adopted a written policy or procedure requiring the organization to evaluate its participation ' R
in joint venture arrangements under applicable federal tax law, and taken steps to safeguard the organization’s o
exempt status with respectto such arrangements? .. .. . o 16b

Section C. Disclosure

17  List the states with which a copy of this Form 990 is required to be fled ™CA , AK , AZ ,FL ,HI ,IL ,KS,MD,MA, MI ,MN, NJ

18  Section 6104 requires an organization to make its Forms 1023 (or 1024 if applicable), 990, and 990-T (501(c)(3)s only) available for

public inspection. Indicate how you make these available. Check all that apply.
Own website D Another’s website I:' Upon request

19 Describe in Schedule O whether (and if so, how), the organization makes its governing documents, conflict of interest policy, and financial

statements available to the public.

20 State the name, physical address, and telephone number of the person who possesses the books and records of the organization:

PACIFIC LEGAL FOUNDATION - 916-419-7111

3900 LENNANE DRIVE, SUITE 200, SACRAMENTO, CA 95834

Form 990 (2010)
a0 SEE SCHEDULE O FOR FULL LIST OF STATES
6
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Form 990 (2010)

PACIFIC LEGAL FOUNDATION

94-2197343

Page 7

|Pa’rtVI|| Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated
Employees, and Independent Contractors

Check if Schedule O contains a response to any question in this Part Vli

Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees

1a Complete this table for all persons required to be listed. Report compensation for the calendar year ending with or within the organization's tax year.

® List all of the organization’s current officers, directors, trustees (whether individuals or organizations), regardless of amount of compensation.
Enter -0- in columns (D), (E), and (F) if no compensation was paid.

® | ist all of the organization's current key employees, if any. See instructions for definition of "key employee."

® List the organization’s five current highest compensated employees (other than an officer, director, trustee, or key employee) who received reportable
* compensation (Box 5 of Form W-2 and/or Box 7 of Form 1099-MISC) of more than $100,000 from the organization and any related organizations,

® | ist all of the organization's former officers, key employees, and highest compensated employees who received more than $100,000 of
reportable compensation from the organization and any related organizations.

® List all of the organization’s former directors or trustees that received, in the capacity as a former director or trustee of the organization,
more than $10,000 of reportable compensation from the organization and any refated organizations.
List persons in the following order: individual trustees or directors; institutional trustees; officers; key employees; highest compensated employees;

and former such persons.

D Check this box if neither the organization nor any related organization compensated any current officer, director, or trustee.

(A} (B) (C) (D) (E) {F)
Name and Title Average Position Reportable Reportable Estimated
hours per | (check all that apply) compensation compensation amount of
week 5 from from related other
(describe g _ the organizations compensation
hoursfor | 5| g 2 organization (W-2/1099-MISC) from the
related E £ " 2 (W-2/1099-MISC) organization
organizations| 3 | £ . and related
InSchedute { £ | 2 | 5 | £ |B2| & organizations
O) E|Z2|E|E|25]|e
ROBIN L, RIVETT
PRESIDENT & CEO 37.50|X 261,191. 0. 36,231.
JAMES S BURLING
DIRECTOR OF LITIGATION & A 37.50|X X - 191,716. 0.] 14,039.
JAMES L, CLOUD
TRUSTEE 1.00]X 0. 0. 0.
JOHN C, HARRIS
CHAIR OF THE BOARD 1.001X X 0. 0. 0.
LEONARD S FRANK
SECRETARY-TREASURER 1.00]X X 0. 0. 0.
RICHARD R ALBRECHT
TRUSTEE 1.00|X 0. 0. 0.
THOMAS G, BOST
VICE CHAIR 1.00(X X 0. 0. 0.
GREG M, EVANS
TRUSTEE 1.00|X 0. 0. 0.
RICHARD GEARY
TRUSTEE 1.00]|x 0. 0. 0.
TIMOTHY R. HALL
TRUSTEE 1.00(X 0. 0. 0.
GEORGE KIMBALL
TRUSTEE 1.00(X 0. 0. 0.
LORRAINE O, LEGG
TRUSTEE 1.00|X 0. 0. 0.
WARNER C, LUSARDI
TRUSTEE 1.00|X 0. 0. 0.
APRTL J MORRIS
TRUSTEE 1.00|X 0. 0. 0.
JERRY W,P, SCHAUFFLER
TRUSTEE 1.00(X 0. 0. 0.
BRUCE C, SMITH
TRUSTEE 1.00|X 0. 0. 0.
CHARLES W, TRAINOR
TRUSTEE 1.00(X 0. 0. 0.
032007 12-21-10 Form 990 (2010)
7 .
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Form 990 (2010) PACIFIC LEGAL FOUNDATION 94-2197343 page8
IP art VIII Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continueqd)

(A) (B) () (D) (E) (F)
Name and title Average Position Reportable Reportable Estimated
hours per | (check all that apply) compensation compensation amount of
week — from from related other
(describe | § the organizations compensation
hours for |5 . ] organization (W-2/1099-MISC) from the
related | 5|3 LB (W-2/1099-MISC) organization
organizations g = 5. and related
in Schedule | 2 g 5|8 25| = organizations
0) 2l2|5|&[85|e
RONALD E VAN BUSKIRK
TRUSTEE 1.00|X 0. 0. 0.
DONALD JOE WILLIS
TRUSTEE 1.00[X 0. 0. 0.
H, DIXON MONTAGUE
TRUSTEE 1.00X 0. 0. 0.
JEFFREY E, WARREN _
TRUSTEE 1.00|X 0. 0. 0.
AMY B BOULRIS
TRUSTEE 1.00]|X 0. 0. 0.
SHARON L, BROWNE
ATTORNEY 37.50 X 171,553. 0.] 14,124.
M.REED HOPPER
ATTORNEY 37.50 X 137,046. 0.] 11,501.
MERIEM HUBBARD
ATTORNEY 37.50 X 131,338. 0.] 15,964.
R.S. RADFORD
ATTORNEY 37.50 X 148,966. 0.] 12,621.
b Swtotal . » | 1,041,810, 0.[ 104,480.
¢ Total from continuation sheets to Part VII, SectionA > 249 ,682. 0. 15 . 740.
d _Total (add lines 10 and 16) ..o > 1,291,492, 0.] 120,220.
2 Total number of individuals (including but not limited to those listed above) who received more than $1 00,000 in reportable
compensation from the organization P> 12
Yes | No
3  Did the organization list any former officer, director or trustes, key employee, or highest compensated employee on o 1
line 1a? If "Yes," complete Schedule J for such individual . . .. .. e 3 X
4 For any individual listed on line 1a, is the sum of reportable compensation and other compensation from the organization B
and related organizations greater than $150,0007 /f "Yes," complete Schedule J for such indjvidual | 4 | X
5 Did any person listed on line 1a receive or accrue compensation from any unrelated organization or individual for services
fendered to the organization? If "Yes," complete Schedule J for SUCR PErson ... 5 X
Section B. Independent Contractors
1 Complete this table for your five highest compensated independent contractors that received more than $1 00,000 of compensation from
the organization.
(A) (B) (©)
) Name and business address Description of services Compensation
BLV AGRIBUSINESS, 2945 CANONITA DRIVE,
FALLBROOK, CA 92028-8771 PUBLIC RELATIONS 127,286.

2 Total number of independent contractors (including but not limited to those listed above) who received more than

$100,000 in compensation from the organization P> 1
SEE PART VII, SECTION A CONTINUATION SHEETS Form 990 (2010)

032008 12-21-10
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94-2197343

Form 990 (2010) PACIFIC LEGAL: FOUNDATION
Part VIl | Section A. Ofiicers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)
(A) (B} (C) (D) (E) (F)
Name and title Average Position Reportabie Reportable Estimated
hours (check all that apply) compensation compensation amount of
per from from related other
week B8 the organizations compensation
g g organization (W-2/1099-MISC) from the
=R 2 (W-2/1099-MISC) organization
z|3 g and related
E|f g|E organizations
.“é § 5 —E- % B
HHEEEE
DAVID BREEMER
ATTORNEY 37.50 X 128,551. 0. 9,124.
PAUL BEARD II
ATTORNEY 37.50 X 121,131. 0. 6,616.
Total to Part VIl Section A linete ... 249,682, 15,740.
032201 12-21-10
9
11010805 759263 PACIFICLEGAL 2010.04000 PACIFIC LEGAL FOUNDATION PACIFI21




Form 990 (2010) PACIFIC LEGAL FOUNDATION 94-2197343  page9
[Part VIII'| Statement of Revenue
‘ ' (A) (B) (©) (D)
! Total revenue Related or Unrelated ex?lggggl#om
exempt function business tax under
| ‘ revenue revenue Sg%l?g? 5511‘%
*g.g 1a Federated campaigns 1a 13,905,274,
53| b Membershipdues ... .. . 1b
#&| ¢ Fundraisingevents 1c| 230,264.
%, Yo} d Related organizations 1d
g" E * e Government grants (contributions) 1e
9 g £ All other contributions, gifts, grants, and
é% similar amounts not included above 1f
g‘g g Noncash contributions included in lines 1a-1f: § 50940 60. |
OB h Total.Addlinesta-df ..o > 14,135,538.]
Business Code]. _ S o
8 | 2a COURT AWARDED ATTY FEE | 541100 157,688.| 157,688.
.g . b
(7] 5 c
§s| «
o f All other program service revenue
1 g Total.Addlines2a2f ... »| 157,688,
38  Investment income (including dividends, interest, and
other similar amMounts).....____..................cooocrerer. > | 387,625, 387,625.
4 Income from investment of tax-exempt bond proceeds P )
5 ROYaeS ..o »
(i) Real (i) Personal
6a GrossRents ...
b Less:rental expenses .
¢ Rentalincome or (loss)
d Net rental income of (1088)  v........oveevveeieeeee >
7 a Gross amount from sales of ()} Securities (i) Other
assets other than Inventory
b Less: cost or other basis
and sales expenses
¢ Gainor(loss) . ... -
d Net gain or (Joss)
g 8 a Gross income from fundraising events (not i
£ including $ 230,264. o .
E contributions reported on line 1¢). See !
5 PartV,line 18 ... al 32,400.f. , _
E| b Lessidirectexpenses. . ... . b[ 47,215. ' o
¢ Netincome or (loss) from fundraising events ............... | -14,815.] = -14,815.
9 a Gross income from gaming activities. See ' - ' k
Part IV, line 19 a
b Less: direct expenses b
¢ Net income or (loss) from gaming activities ................. >
10 a Gross sales of inventory, less returns
andallowances ... a
b Less:costofgoodssold .. . ... b
¢ _Net income or (loss) from sales of inventory ... >
Miscellaneous Revenue Business Code : ‘
11a OTHER 541100 26,448. 26,448,
b BOOK SALES 900099 2,798, 2,798.
c
d Allotherrevenue . ...
e Total. Add fines 11a-11d ... > 29,246. ‘
12 Total revenue. Seeinstructions. ... » 14,695,282, 184,136. 2,798.] 372,810.
12221-10 Form 990 (2010)
10
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Form 990 (2010)

PACIFIC LEGAL FOUNDATION

94-2197343 pagei0

[ Part IX | Statement of Functional Expenses

Section 501(c)(3) and 501(c)(4) organizations must complete all columns.

All other organizations must complete column (A) but are not required to complete columns (B), (C), and (D).

Do not include amounts reported on lines 6b,
7b, 8b, 9b, and 10b of Part VIIl.

(A)
Total expenses

B)
Program service
expenses

(C)
Management and

Fundraising
expenses

1 Grants and other assistance to governments and
organizations in the U.S. See Part IV, line 21 .

general expenses

2 Grants and other assistance to individuals in
the U.S.SeePartiV,lne22 . . . .

3 Grants and other assistance to governments,
organizations, and individuals outside the U.S.
See Part IV, lines 15 and 16

5 Compensation of current officers, directors,
trustees, and key employees . ... ...

503,177.

349,676.

34,712.

118,789.

6 Compensation not included above, to disqualified
persons (as defined under section 4958(f)(1)) and
persons described in section 4958(c)(3)(B)

7 Othersalariesandwages ... ... . .. .

3,786,322,

2,917,803.

271,631.

596,888.

8  Pension plan contributions (include section 401(k)
and section 403(b) employer contributions)

120,801.

71,633.

26,443.

22,725,

9 Other employee benefits

328,198.

199,554.

72,343.

56,301.

10 Payrolltaxes .. ...

307,710.

199,675.

48,983.

59,052.

11 Fees for services (non-employees):
Management

89'481-

70,585.

18,896.

64,194.

64,194.

Lobbying .. ..o,

Professional fundraising services. See Part IV, line 17

127,286.

127,286.

Investment management fees

Q =0 00 oD

12 Advertising and promotion

13 Officeexpenses. . ...

78,506.

10,436.

46,323.

21,747.

14 Informatlon technology

15 Royalties . ...

16 Occupancy

572,910.

436,862.

40,932.

95,116.

17 Travel e

74,222.

29,692.

12!257-

32,273.

18 Payments of travel or entertainment expenses
for any federal, state, or local public officials

19 Conferences, conventions, and meetings

7,091.

4,876.

1,228.

987.

20 Interest e,

592.

452.

42.

98.

21 Payments to affiliates

94,113.

71,764.

6,724.

15,625.

23 Insurance ... ...

39,412.

28,831.

313.

24  Other expenses. ltemize expenses not covered
above. (List miscellaneous expenses in line 241, If line
24f amount exceeds 10% of line 25, column (A)
amount, list line 24f expenses on Schedule 0.) .

68,556.

PRINTING & PUBLICATIONS

349,058.

234,186,

1,276.

113,596.

POSTAGE & SHIPPING

229,573.

53,044.

15,628.

160,901.

EQUIPMENT & RENTAL

83,761.

63,871.

5,984.

13,906.

LITIGATION EXPENSE

74,663.

74,663.

TELEPHONE

69,511.

52,925,

4,959.

11,627,

0 Q00T

All other expenses

171,650.

81,327.

76,747.

13,576.

25 _ Total functional expenses. Add lines 1 through 24f

7,201,375,

4,891,851,

829,822.

1,479,702.

26  Joint costs. Check here p- ] if following SOP

98-2 SASC 958-720). Complete this line only if the
organization reported in column (B) joint costs from a
combined educational campaign and fundraising
SOlGHAtON ..o

032010 12-21-10
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Form 990 (2010) PACIFIC LEGAL FOUNDATION 94-2197343 pageit
[Part X [Balance Sheet T
(A) (B)
Beginning of year End of year
1 1,203,399.] 1 921,886.
2 62,918.] » 150,249.
8  Pledges and grants receivable, net ... 1,394,860.] 3 984,795.
4 Accounts receivable,net ... 143,422.] 4 123,375.
5 Receivables from current and former officers, directors, trustees, key i ‘ ’
employees, and highest compensated employees. Complete Part [}
OF SCREAUIB L | oot 5
6 Receivables from other disqualified persons (as defined under section
4958(f)(1)), persons described in section 4958(c)(3)(B), and contributing
employers and sponsoring organizations of section 501(c)(@) voluntary s
" employees’ beneficiary organizations (see instructions) . . 6
@ | 7 Notesandloans receivable,net ... .. oo 7
2 8 Inventories forsaleoruse- ... 8
9  Prepaid expenses and deferred charges ... ... . 97,206.] o 96,746.
10a Land, buildings, and equipment: cost or other o - . _
basis. Complete Part VI of Schedule D 10a 1,479,201. » ,
b Less: accumulated depreciation 10b 1,336,215. 216,645.] 10¢c 142,986.
11 Investments - publicly fraded securities 11
12 Investments - other securities. See Part IV, line 11 11,131,241.] 12 21,025,785.
13 Investments - program-related. See Part IV, line 11 ... ... 13
14 Intangible @SSets | ... ... ... 14
15 Otherassets. See Part IV, line 11 .. ... 3,816,014.] 5 3,757,489.
16 __ Total assets. Add lines 1 through 15 (must equal line 34) ...............cccoocooiiii0. 18,065,705, 16 27,203,311.
17 Accounts payable and accrued expenses ... 138,363.] 17 114,191.
18 Grantspayable | . . .. . ... 18
19 Deferred revenue 19
20 Tax-exempt bond liabilities 20
$ |21 Escrow or custodial account liability. Complete Part IV of ScheduleD 21
£ |22 Payables to current and former officers, directors, trustees, key employees, )
ﬁ highest compensated employees, and disqualified persons. Complete Part Il o
= Of SChedUle L e 22
23 Secured mortgages and notes payable to unrelated third parties 23
24  Unsecured notes and loans payable to unrelated third parttes 24
25  Other liabilitles. Complete Part X of ScheduleD .. 1,983,689.] 25 1,944,085.
26 _Total liabilities. Add lines 17 through 25 ... 2,122,052.] 26 2,058,276,
Organizations that follow SFAS 117, check here p [X] and complete ‘ ' ' -
4 lines 27 through 29, and lines 33 and 34. o s 1 .
£ |27 Unrestricted netassets ... 11,421,373.) 27| 20,665,335,
8 |28 Temporarily restricted netassets ... o 3,714,500.] 28 3,592,891,
T |29 Permanentlyrestricted netassets ... 807,780.] 20 886,809.
z Organizations that do not follow SFAS 117, check here P || and s -
6 :
é’ 30 30
&) 31 31
5 |32 32
“ |33 Totalnetassets orfund balances ... 15,943,653./ 33| 25,145,035.
34 Total liabilities and net assets/fund balances ..., 18,065,705, as 27,203,311.
Form 990 (2010)
032011 12-21-10
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Form 990 (2010) PACIFIC LEGAL FOUNDATION 94-2197343 pagel2
{ Part XI| Reconciliation of Net Assets ,
Check if Schedule O contains a response to any question inthis Part X1 ...

14,695,282,

1 Total revenue (must equal Part VI, column (A), line 12) 1
2 Total expenses (must equal Part X, column (A), line 25) 2 7,201,375.
3 Revenue less expenses. Subtract line 2 from line 1 3 7,493,907,
4  Net assets or fund balances at beginning of year (must equal Part X, line 33, column BN e 4 15 ,943 ’ 653.
5 Other changes in net assets or fund balances (explain in Schedule O) ......_............ooovooeoomsooeerrreo 5 1,707,475.
6__Net assets or fund balances at end of year. Combine lines 3, 4, and 5 (must equal Part X, line 33, column B) | 6 25,145,035.

Part XII| Financial Statements and Reporting

Check if Schedule O contains a response to any qUESHON INHhis Part Xl ...............c...oeoueeveeeeeeeeeeeoeeeeeeeeeeeeee oo oo [X]
Yes | No

1 Accounting method used to prepare the Form 990: |:| Cash Accrual D Other
If the organization changed its method of accounting from a prior year or checked "Other," explain in Schedule O. )
2a Were the organization's financial statements compiled or reviewed by an independent accountant? . 2a X
b Were the organization’s financial statements audited by an independent accountant? b | X
c If "Yes" to line 2a or 2b, does the organization have a committee that assumes responsibility for oversight of the audit,
review, or compilation of its financial statements and selection of an independent accountant? . ... 2| X
If the organization changed either its oversight process or selection process during the tax year, explain in Schedule O. ‘ '
d If "Yes" to line 2a or 2b, check a box below to indicate whether the financial statements for the year were issued on a
separate basis, consolidated basis, or both:
Separate basis D Consolidated basis I:l Both consolidated and separate basis
3a As aresult of a federal award, was the organization required to undergo an audit or audits as set forth in the Single Audit

Actand OMB CIICUIAF ATIBB? | .....ooooiierremmomesenssssseeeessosesssssoee oo seeeee oo eeses oo sees s eee e 3a X
b If *Yes," did the organization undergo the required audit or audits? If the organization did not undergo the required audit
or audits, explain why in Schedule O and describe any steps taken to undergo suchaudits. ... 3b
Form 990 (2010)

032012 12-21-10
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SCHEDULE A OMB No. 1545-0047

(Form 990 or 990-EZ)

Public Charity Status and Public Support 2010

Complete if the organization is a section 501(c)(3) organization or a section

Department of the Treasury ' 4947(a)(1) nonexempt charitable trust. ) Oibenr torP'u'inc
Internal Revenue Servica P> Attach to Form 990 or Form 990-EZ. P> See separate instructions. _ Inspection
Name of the organization Employer identification number

PACIFIC LEGAL FOUNDATION 94-2197343

[PartT

| Reason for Public Charity Status (Al organizations must complete this part.) See instructions.

The organization Is not a private foundation because it Is: (For lines 1 through 11, check only one box.)

1
2
3
4

0 B0 O

10
L

L[]

el ]

“A church, convention of churches, or association of churches described in section 170(b)(1)(A)(i).
A school described in section 170(b){1)(A)(ii). (Attach Schedule E.)
A hospital or a cooperative hospital service organization described in section 170(b)(1)(A)(iii).
A medical research organization operated in conjunction with a hospital described in section 170(b)(1)(A)(iii). Enter the hospital's name,
city, and state:
An organization operated for the benefit of a college or university owned or operated by a governmental unit described in
section 170(b){ 1){A)(iv). (Complete Part Il.)
A federal, state, or local government or governmental unit described in section 170(b){1)(A){v).
An organization that normally receives a substantial part of its support from a governmental unit or from the general public described in
section 170(b)(1}{A)(vi). (Complete Part Il.)
A community trust described in section 170(b){1)(A)}{(vi). (Complete Part II.)
An organization that normally receives: (1) more than 33 1/3% of its support from contributions, membership fees, and gross receipts from
activities related to its exempt functions - subject to certain exceptions, and (2) no more than 33 1/3% of its support from gross investment
income and unrelated business taxable income (less section 511 tax) from businesses acquired by the organization after June 30, 1975.
See section 509(a)(2). (Complete Part Iil.)
An organization organized and operated exclusively to test for public safety. See section 509(a)(4).
An organization organized and operated exclusively for the benefit of, to perform the functions of, or to catry out the purposes of one or
more publicly supported organizations described in section 509(a)(1) or section 509(a)(2). See section 509(a)(3). Check the box that
describes the type of supporting organization and complete lines 11e through 11h.
a D Typel b Typell c D Type lll - Functionally integrated d D Type lll - Other
By checking this box, I certify that the organization is not controlled directly or indirectly by one or more disqualified persons other than
foundation managers and other than one or more publicly supported organizations described in section 509(a)(1) or section 509(a)(2).

f If the organization received a written determination from the IRS that it is a Type |, Type Il, or Type lll
supporting organization, CheCK this DOX ... .._...c... .o e oo ]
g Since August 17, 2008, has the organization accepted any gift or contribution from any of the following persons?
() A person who directly or indirectly controls, either alone or together with persons described in (i) and (jii) below, Yes | No
the governing body of the supported organization? . ... 11g(i)
(ii) A family member of a person described in () above? .. ... 11g(ii)
(i)} A 35% controlled entity of a person described in (i or (i) above? . . . . ettt sttt eee e 11g(iii)
h Provide the following information about the supported organization(s).
(1) Name of supported (i EIN et '(rl]vc) fs the organizaton (v) Did you ntiy the | (W)jsthe .\ | ui) Amountof
organization (described on fines 1-0 . (i} listed in your| organization in col. (iyorganized in the support
above or IRC section governing document?{ (i) of your support? u.s.?
{see instructions)) Yes No Yes No Yes No
Total .
LHA For Paperwork Reduction Act Notice, see the Instructions for Schedule A (Form 990 or 990-EZ) 2010

Form 990 or 990-EZ.

032021 12-21-10
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Form 990 or 990-E7) 2010 PACTFIC LEGAL FOUNDATION
upport Schedule for Organizations : iv) and 170(b}(1 Vi

{Complete only if you checked the box on line 5, 7, or 8 of Part | or if the organization failed to qualify under Part IlI. If the organization
fails to qualify under the tests listed below, please complete Part IIl.)

Section A. Public Support
Calendar year (or fiscal year beginning in) (a) 2006 (b) 2007 (c) 2008 (d) 2009 (e) 2010 (f) Total
1 Gifts, grants, contributions, and

membership fees received. (Do not ‘
include any "unusual grants.") 7,668,905, 7,286,951, 8,421,307.] 10,449,939, 14,208,074.| 48,035,176,

Scheduls A

2 Tax revenues levied for the organ-
ization’s benefit and either paid to
or expended on its behalf

8 The value of services or facilities
fumished by a governmental unit to
the organization without charge

‘4 Total. Add lines 1 through3 .

6 The portion of total contributions
by each person (other than a
governmental unit or publicly
supported organization) included
on line 1 that exceeds 2% of the
amount shown on line 11, - . .
coumn () , S J ‘ 8,120,534,

e - ~ ' ‘ 39,914,642,

6 Public support, Subtract line 5 from line 4. |
Section B. Total Support

Calendar year (or fiscal year beginning in) - (a) 2006 {b) 2007 {c) 2008 (d) 2009 (e) 2010 {f) Total
7 Amountsfromline4 7,668,905, 7,286,951, 8,421,307.| 10,449,939, 14,208,074, 48,035,176,
8 Gross income from interest,
dividends, payments received on
securities loans, rents, royalties
and income from similar sources __ 143,228- 400,468. 278,561- 285,127- 387,625. 1,495,009,
9 Net income from unrelated business
activities, whether or not the
business is regularly carried on
10 Other income. Do not include gain
or loss from the sale of capital

assets (Explain in Part iV.) 23,214, 43,565. 54,079.] 182,367.] 29,246.] 332,471.

11 Total support. Add lines 7 through10 i _ 49,862,656,
12] 2,955,142,

12 Gross receipts from related activities, etc. (see instructions) ... .
13 Firstfive years. If the Form 990 is for the organization’s first, second, third, fourth, or fifth tax year as a section 501(c)(3)

....................................................................................................................................... »[ 1

organization, check this box and stop here
Section C. Computation of Public Support Percentage

7,668,905.] 7,286,951.] 8,421,307 10,449,939 14, 208,074,| 48,035,176,

14 Public support percentage for 2010 (line 6, column (f) divided by line 11, column (f)) 14 80.05 o
15 Public support percentage from 2009 Schedule A, Partll,line 14 . 15 90.51 %
16a 33 1/3% support test - 2010.If the organization did not check the box on line 13, and line 14 is 33 1/3% or more, check this box and
stop here. The organization qualifies as a publicly supported organization . ... .~ >
b 33 1/3% support test - 2009.If the organization did not check a box on line 13 or 1643, and line 15 is 33 1/3% or more, check this box
and stop here. The organization qualifies as a publicly supported organization ... .~~~ »[ ]

and if the organization mests the "facts-and-circumstances" test, check this box and stop here. Explain in Part IV how the organization

meets the "facts-and-circumstances” test. The organization qualifies as a publicly supported organization . ... . | o I:l
b 10% -facts-and-circumstances test - 2009.1f the organization did not check a box on line 13, 164a, 16b, or 17a, and line 15 is 10% or

more, and if the organization meets the "facts-and-circumstances" test, check this box and stop here. Explain in Part IV how the

organization meets the "facts-and-circumstances" test. The organization qualifies as a publicly supported organization . . > ,:I

Schedule A (Form 990 or 990-EZ) 2010
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Scheduls A (Form 990 or 990-EZ) 2010 Page 3
| Part 1il | Support Schedule for Organizations Described in Section 500(a)(2
(Complete only if you checked the box on line 9 of Part | or if the organization failed to qualify under Part II. If the organization fails to
ualify under the tests listed below, please complete Part I1.)
Section A. Public Support
Calendar year (or fiscal year beginning in) p> {a) 2006 (b) 2007 (c) 2008 (d) 2009 (e) 2010 (f) Total
1 Gifts, grants, contributions, and
membership fees received. (Do not
include any "unusual grants.")
2 Gross receipts from admissions,
merchandise sold or services per-
formed, or facilities furnished in

any activity that is related to the
organization’s tax-exempt purpose

3 Gross receipts from activities that
are not an unrelated trade or bus-
iness under section 513

4 Tax revenues levied for the organ-
ization’s benefit and either paid to
orexpended onits behalf

8 The value of services or facilities
furnished by a governmental unit to
the organization without charge

6 Total. Add lines 1 through5 ..

7a Amounts included on lines 1, 2, and

3 received from disqualified persons

b Amounts Included on lines 2 and 3 recelved
from other than disqualifled persons that
exceed the greater of $5,000 or 1% of the
amount on line 13 for the year

c Add lines 7a and 7b

8 Public support (sybiraciiipe 7c frog line 6.
Section B. Total Support

Calendar year {or fiscal year beginning in) (a) 2006 (b) 2007 {c) 2008 (d) 2009 {e} 2010 (f) Total

9 Amounts fromline6 ... ...

10a Gross income from interest,
dividends, payments received on
securities loans, rents, royalties
and income from similar sources

b Unrelated business taxable income
(less section 511 taxes) from businesses
acquired after June 30, 1975

cAddlines 10aand10b . . . .
11 Net income from unrelated business
activities not included in line 10b,
whether or not the business is
regularly cariedon | . ...
12 Otherincome. Do not include gain
or loss from the sale of capital
assets (Explain in Part IV.) -oooeeeeeee
13 Total support (add ines 9, 10c, 11, and 12))

14 First five years. If the Form 990 is for the organization’s first, second, third, fourth, or fifth tax year as a section 501(c)(3) organization,

Check this DoX BN STOP NOIe .. ... . i i oo i eeeiesestsenesseaesenesesencerensnsesnsnsesnnns sesesaneessmne se e eseesss »[ |
Section C. Computation of Public Support Percentage
15 Public support percentage for 2010 (line 8, column (f) divided by line 13, column () ... ... 15 %
16 Public support percentage from 2009 Schedule A, Part I, ine 15  ...........c.oocovioiioeee e 16 %
Section D. Computation of Investment Income Percentage
17 Investment income percentage for 2010 (line 10c, column (f) divided by line 13, column (f)) 17 %
18 Investment income percentage from 2009 Schedule A, Part lll, line17 .. 18 %

19a 33 1/3% support tests - 2010. If the organization did not check the box on line 14, and line 15 is more than 33 1/3%, and line 17 is not
more than 33 1/3%, check this box and stop here. The organization qualifies as a publicly supported organization ... > |:|
b 33 1/3% support tests - 2009. If the organization did not check a box on line 14 or line 19a, and line 16 is more than 33 1/3% , and
line 18 Is not more than 33 1/3%, check this box and stop here. The organization qualifies as a publicly supported organization
20 _Private foundation. If the organization did not check a box on line 14, 19a, or 19b, check this box and see instructions ......................
032023 12-21-10 16 Schedule A (Form 990 or 990-EZ) 2010
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OMB No. 1545-0047

SCHEDULE D Supplemental Financial Statements
(Form 990) P Complete if the organization answered "Yes," to Form 990, 20 1 0
Part IV, line 6, 7, 8,9, 10, 11, or 12. Open to Public
Department of the Treasury . . 3 S
Internal Revenue Service P> Attach to Form 990. > See separate instructions. Inspection
Name of the organization Employer identification humber
PACIFIC LEGAL FOUNDATION 94-2197343

] Part | | Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts. Complete if the
organization answered "Yes" to Form 990, Part IV, line 6.

(a) Donor advised funds (b) Funds and other accounts

Total number atend of year .. . ...
Aggregate contributions to (during year)
Aggregate grants from (during year)
Aggregate valueatendofyear ... ... ...
Did the organization inform all donors and donor advisors in writing that the assets held in donor advised funds
are the organization’s property, subject to the organization’s exclusive legalcontrol? . D Yes I:] No
6 Did the organization inform all grantees, donors, and donor advisors in writing that grant funds can be used only
for charitable purposes and not for the benefit of the donor or donor advisor, or for any other purpose conferring
impermissible private Benefit? ... N L Ives [ INo
I Part Il | Conservation Easements. Complete if the organization answered "Yes" to Form 990, Part IV, line 7.
1 Purpose(s) of conservation easements held by the organization (check all that apply).
Preservation of land for public use (e.g., recreation or education) Preservation of an historically important land area
Protection of natural habitat Preservation of a certified historic structure
Preservation of open space
2 Complete lines 2a through 2d if the organization held a qualified conservation contribution in the form of a conservation easement on the last

QB WN

day of the tax year.
Held at the End of the Tax Year

a Total number of conservation @asements .. ... ... ... 2a
b Total acreage restricted by conservation easements . ... s 2b
¢ Number of conservation easements on a certified historic structure included in (a) 2¢c
d Number of conservation easements included in {c) acquired after 8/17/06, and not on a historic structure

listed in the National RegISter ... ... oo 2d

3 Number of conservation easements modified, transferred, released, extinguished, or terminated by the organization during the tax

year p>
4 Number of states where property subject to conservation easement is located p
5 Does the organization have a written policy regarding the periodic monitoring, inspection, handling of
violations, and enforcement of the conservation easementsitholds? ... ... . Clves [Clno
6 Staff and volunteer hours devoted to monitoring, inspecting, and enforcing conservation easements during the year p
7 Amount of expenses incurred in monitoring, inspecting, and enforcing conservation easements during the year p> $
8 Does each conservation easement reported on line 2(d) above satisfy the requirements of section 170(h)(4)(B)(i)
aNG SECHON 17OMNANBIMNP ...t [Cdves [Ino
9 InPart X1V, describe how the organization reports conservation easements in its revenue and expense statement, and balance sheet, and
include, if applicable, the text of the footnote to the organization’s financial statements that describes the organization’s accounting for

conservation easements.

[Part ] Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.
Complete if the organization answered "Yes" to Form 990, Part IV, line 8. .
1a If the organization elected, as permitted under SFAS 116 (ASC 958), not to report in its revenue statement and balance sheet works of art,
historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide, in Part X1V,
the text of the footnote to its financial statements that describes these items.

b If the organization elected, as permitted under SFAS 116 (ASC 958), to report in its revenue statement and balance sheet works of art, historical
treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service, provide the following amounts
relating to these items: '
() Revenues included in Form 980, Part VIII, line 1
(ii) Assets included in Form 990, Part X . . e > 3

2 [fthe organization received or held works of art, historical treasures, or other similar assets for financial gain, provide
the following amounts required to be reported under SFAS 116 (ASC 958) relating to these items:

a Revenuss included in Form 990, Part VIIl, line 1 _

b Assets included in Form 990, Part X

LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule D (Form 990) 2010
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Schedule D (Form 990) 2010 PACIFIC LEGAL FOUNDATION 94-2197343 page2
[Part I | Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (continued)
3 Using the organization's acquisition, accession, and other records, check any of the following that are a significant use of its collection items
{check all that apply):

d |:| Loan or exchange programs

a Public exhibition
b Scholarly research e Other
c Preservation for future generations

4  Provide a description of the organization's collections and explain how they further the organization’s exempt purpose in Part XIV.
5 During the year, did the organization solicit or receive donations of art, historical treasures, or other similar assets
to be sold to raise funds rather than to be maintained as part of the organization’s collection? ... |:| Yes
| Part IV | Escrow and Custodial Arrangements. Complete if the organization answered "Yes" to Form 990, Part IV, line 9, or
reported an amount on Form 990, Part X, line 21.

I:'NO

1a I[s the organization an agent, trustes, custodian or other intermediary for contributions or other assets not included
on Form 990, Part X?

b If "Yes," explain the arangement in Part XIV and complete the following table:
Amount

c 1c

d 1d

e 1e

f 1f

2a Did the organization include an amount on Form 990, Part X, fne212 L Ives L _Tno
b_If "Yes," explain the arrangement in Part XIV.
I_Part V . | Endowment Funds. Complsts if the organization answered "Yes" to Form 990, Part IV, line 10.

(a) Current year (b) Prior year (c) Two years back | (d) Three years back | (e) Four years back
1a Beginning of yearbalance . .. . . . 11,060,311, 4,880,134, 5,696,799.) :
b Contributions _ .. . ... 8,334,807, 5,210,277, 733,778.)
¢ Net investment eamings, gains, and losses 1,826,579, 1,195,879, —1,274,821.]

d Grants or scholarships ...
e Other expenditures for facilities .
and programs ... 798,415, 225,979, 275,622.)
f Administrative expenses ...
g Endofyearbalance ... ... 20,423,282, 11,060,311, 4,880,134,
2 Provide the estimated percentage of the year end balance held as:
a Board designated or quasi-endowment P> %
b Permanent endowment p> %
¢ Term endowment P %
3a Are there endowment funds not in the possession of the organization that are held and administered for the organization
by: Yes | No
(i) Unrelated OFGANIZAHONS ...............ooooooieeremsoommommeeessossoses oo seees oo eeeeeseeseeeessesreeesee s eeeeeeeeeeees oo s oo eeeeeeeeeeeesee e 3ai) X
(1) YIAted OFGANIZAONS |__.____........¢oooeooeeeeeeceerrerssesssssssssseeeeeesseesoecossoses oo oo esesees oo eene oo s oo eeeeesoee e 3afii) X
b If*Yes" to 3a(if), are the related organizations listed as required on ScheduleR? . . ... 3b

4 __Describe in Part XIV the intended uses of the organization’s endowment funds.
[Part VI [Land, Buildings, and Equipment. See Form 990, Part X, line 10.

Description of investment (a) Cost or other (b) Cost or other (c) Accumulated (d) Book value
basis (investment) basis (other) depreciation
taland - -
b Buildings ...
¢ Leasehold improvements ... ...
d Equipment e,
€ OEr .o, 1,479,201, 1,336,215, 142,986.
Total. Add lines 1a through te. (Column (d) must equal Form 990, Part X, column (B), fine 10{c)) .. ... . » 142,986.

Schedule D (Form 990) 2010
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Schedule D (Form 990) 2010 PACIFIC LEGAL FOUNDATION

94-2197343 page3

| Parth| Investments - Other Securities. See Form 990, Part X, line 12.

(a) Description of security or category

(c) Method of valuation:

(including name of security) (b) Book value Cost or end-of-year market value
(1) Financial derivatives ... . .
(2} Closely-held equityinterests ...
(3) Other
(A MUTUAL FUNDS PRIMARILY
(8 INVESTED IN DEBT & EQUITY]
(c) SECURITIES 18,126,966, END-OF-YEAR MARKET VALUE
(o) MONEY MARKET ACCOQUNTS 2,302,821.] END-OF-YEAR MARKET VALUE
(f CORPORATE BONDS 340,007.] END-OF-YEAR MARKET VALUE
() GOVERNMENTAL BONDS &
(@) SECURITIES 255,991.] END-OF-YEAR MARKET VALUE

(H)

]

Total. (Col (b) must equal Form 990, Part X, col (B) line 12.) 21,025,785.

Part Vill] Investments - Program Related. See Form 990, Part X, line 13.

(a) Description of investment type (b) Book value

(c) Method of valuation:
Cost or end-of-year market value

(1)

@

()]

4

()]

6

(4]

8

©

(10)

Total. (Col (b) must equal Form 990, Pait X, col (B) line 13.) B>

| Part IX| Other Assets. See Form 990, Part X, line 15.

(a) Description

(b) Book value

(1) CSV LIFE INSURANCE

22,050.

) DEPOSITS, STOCK RECEIVABLE & MISC.

52,639.

(3) CHARITABLF. REMAINDER TRUST ASSETS

2,964,192.

(4 OTHER TRUST ASSETS

718,608.

)

(©)

(4]

®

()]

_{(19

Total. (Column (b) must equal Form 990, Part X, COLB) N 15.) _o.oooiooooooooooooooeooeoeoeoeoooeeeoeeoooooseoooo o > 3,757,489.

[Part X | Other Liabilities. See Form 990, Part X, line 25.

1. (a) Description of liability

(b) Amount

(1) Federal income taxes

() OTHER LIABILITIES

183,436

(3 PENSION PLAN ACCRUAL

529,549

(4) ACCRUED EXPENSES

319,347

¢5) LIABILITY UNDER UNITRUST

911,753

©)

@)

@)

©

(10)

1)

Total. (Column (b} must equal Form 990, Part X, col (B} line 25.)

1,907,085

2. FIN 48 (ASC 740).
32053
12-20-10
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Schedule D (Form 990) 2010 PACIFIC LEGAL FOUNDATION

94-2197343 Page4

]PartXl |

Reconciliation of Change in Net Assets from Form 990 to Audited Financial Statements

_| Reconciliation of Revenue per Audited Financial Statements With Revenue per Return

1 Total revenue (Form 990, Part VL, column (&), tine 12) 1 14,695,282.

2 Total expenses (Form 990, Part IX, column (), line2s) 2 7,201,375,

3  Excess or (deficit) for the year. Subtract iine 2 fromlinet . 3 7,493,907.

4 Net unrealized gains (losses) on investments ... . 4 1,395,421,

5 Donated services and use of facilities ... ... 5

6 INVeSIMENE EXPBNSES | | | | . .. oo 6

7 Prior period agdiUstments 7

8 Other (Describe in Part XIV.) . e 8 312,054,

9 Total adjustments (net). Add lines 4 through 8 9 1,707,475.
10__Excess or (deficit) for the year per audited financial statements. Combine lines3and 9 ..................... 10 9 7 201 [ 382.

1 Total revenue, gains, and other support per audited financial statements
2 Amounts included on line 1 but not on Form 990, Part VI, line 12: .
Net unrealized gains on investments

1,3

1

16,490,108.

95,421,

Donated services and use of facilities

40,136.

3

Other (Describe in Part XIV.)

59,269.

a
b
¢ Recoveries of prior year grants
d
e

Add lines 2a through 2d

4 Amounts included on Form 990, Part VII, line 12, but not on line 1:
a Investment expenses not included on Form 990, Part Vi1, line 7b

2e

1,794,826,

14,695,282,

b Other (Describe in Part XIV.)

¢ Add lines 4a and 4b

4c

0.

_5

14,695,282.

Return

2 Amounts included on line 1 but not on Form 990, Part IX, line 25:

Donated services and use of facilities 2a

1

7,288,726.

Prior year adjustments

Other (Describe in Part XIV.)

a

b

C OtNerloSSeS | ... ..o e
d

e

Add lines 2a through 2d

4 Amounts included on Form 990, Part IX, line 25, but not on line 1:
a Investment expenses not included on Form 990, Part VlI, line 7b

2e

87,351.

7,201,375,

b Other (Describe in Part XIV.)

¢ Add lines 4a and 4b

Total expenses. Add lines 3 and 4c. (This must equal Form 990, Part I, line 18.)

.................. 4c

0.

.................. 5

7,201,375,

I Part XiV| Supplemental Information

Complete this part to provide the descriptions required for Part Il, lines 3, 5, and 9; Part lil, lines 1a and 4; Part IV, lines 1b and 2b; Part V, line 4; Part
X, line 2; Part X, line 8; Part X, lines 2d and 4b; and Part X, lines 2d and 4b. Also complete this part to provide any additional information.

PART XTI, LINE 8 - OTHER ADJUSTMENTS:

SFAS NO.247 ADJUSTMENT FOR SPLIT INTEREST AGREEMENTS 312,054,
PART XII, LINE 2D - OTHER ADJUSTMENTS :

CHANGE IN VALUE OF SPLIT INTEREST AGREEMENTS 312,054.
FUNDRAISING EVENT EXPENSES 47,215.
TOTAL TO SCHEDULE D, PART XII, LINE 2D 359,269.

032054
12-20-10
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Schedule D (Form 990) 2010 PACIFIC LEGAL FOUNDATION 94-2197343 pages
art Supplemental Information (continued)

PART XIII, LINE 2D - OTHER ADJUSTMENTS:

FUNDRAISING EVENT EXPENSES 47,215.

Schedule D (Form 990) 2010
032055
12-20-10
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SCHEDULE G Supplemental Information Regarding OMB No. 15450047

(Form 990 or 990-EZ) Fundraising or Gaming Activities 2010

H i H n n H - e
Complete if the organization answered "Yes" to Form 990, Part IV, lines 17, 18, or 19, Open To Public

:f\f;i’;:“;::gl}:zxg”y or if the organization entered more than $15,000 on Form 990-EZ, line 6a. inaoecti
» Attach to Form 990 or Form 990-EZ. B> See separate instructions. nspection
Name of the organization Employer identification number
PACIFIC LEGAL FOUNDATION 94-2197343
Fundraising Activities. Complete if the organization answered "Yes" to Form 990, Part IV, line 17. Form 990-EZ filers are not
required to complete this part.
1 Indicate whether the organization raised funds through any of the following activities. Check all that apply.

a m Mail solicitations e D Solicitation of non-government grants

b |:| Internet and emall solicitations f |:] Solicitation of government grants

c Phone solicitations g Special fundraising events

d In-person solicitations
2 a Did the organization have a written or oral agreement with any individual (including officers, directors, trustees or .
key employees listed in Form 990, Part ViI) or entity in connection with professional fundraising services? Yes I:I No
b If "Yes," list the ten highest paid individuals or entities (fundraisers) pursuant to agreements under which the fundraiser is to be
compensated at least $5,000 by the organization.

iii) Did v) Amount paid . .
(i) Name and address of individual . . ﬁ(m faiser (iv) Gross receipts tg 201’ retaine% by) (vi) Amount paid
or entity (fundraiser) (ii) Activity have custod from activity fundraiser to (or retained by)
control of . .
contributions? listed in col. (i) organization
BLV AGRIBUSINESS CONSULTANTS PERSONAL CONTACT WITH Yes | No
- 2945 CANONITA DRIVE, INDIVDUALS X 870,014, 127,286, 742,728,
Total e seennes » 870,014, 127,286, 742,728,
3 List all states in which the organization is registered or licensed to solicit contributions or has been notified it is exempt from registration

or licensing.

AL,AK,AZ,AR,CA,CO,CT,DE,FL,GA,HT,ID,IL,IN,IA,KS,KY, LA, ME,MD,MA,MI ,MN,MS, MO

MT,NE,NV,NH,NJ,NM,NY,NC,ND, OH, OK,OR, PA,RI,SC,SD, TN, TX,UT,VT,VA,WA,WV,WL ,WY

DC

LHA Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. Schedule G (Form 990 or 990-EZ) 2010
SEE PART IV FOR CONTINUATIONS

032081 01-13-11
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Schedule G (Form 990 or 990-Ez) 2010 PACIFIC LEGAL FOUNDATION . 94-2197343 Page 2
l Part Il | Fundraising Events. Complete if the organization answered "Yes" to Form 990, Part IV, line 18, or reported more than $15,000
of fundraising event contributions and gross income on Form 990-EZ, lines 1 and 6b. List events with gross receipts greater than $5,000.

(a) Event #1 (b) Event #2 (c) Other events (d) Total events
HARRIS DEL MAR ' i ey

° (event type) (event type) (total number) )

3

(=

8|1 Grossreceipts 210, 789. 48,375. 3,500.|  262,664.
2 Less: Charitable contributions ... 182,989. 43,775. 3,500. 230,264.
3 Gross income (ine 1minus ine2) ... 27,800. 4,600. 32,400.
4 Cashprizes .. ...

9|5 Noncashprizes . ...

2]

=

86 Rontfacilty osts ...

g 7 Food and beverages .. ...
8 Entertainment | . ...
9 Other direct expenses . e 36,467. 47,215,
10 Direct expense summary. Add lines 4 through 9 In column {d) ( 47,215,

-14,815.

11_Net income summary. Combine line 3, column (d), and line 10
I Eart |" l Eammg. Complete if the organization answered "Yes" to Form 990, Part IV, line 19, or reported more than

$15,000 on Form 990-EZ, line 6a.

. (b) Pull tabs/instant . . (d) Total gaming (add
[0
g (a) Bingo bingo/progressive bingo | () Othergaming | (a) through col. (c))
o
1 Gross revenue ...........c..oeeeeceevvreeneiieeennean
al2 Cashprizes . ...
8
5
L%— 3 Noncashprizes . ...
k3]
£14 Rentfacilitycosts ... ...
a
5 Other direct expenses .................c..........
LI ves % L] Yes % || ves %
6 Volunteerlabor ... [Ino L_InNo [ no
7 Direct expense summary. Add lines 2 through 5in column (d) ..o | K¢ )
—-1 8 Net gaming income summary. Combine line 1, column d, and N8 7 ...t sesescas »
9 Enter the ste{te(s) in which the organization operates gaming activities:
a Is the organization licensed to operate gaming activities in each of these states? .. . . .. . . L] Yes L _|No

b If "No," explain:

10a Were any of the organization’s gaming licenses revoked, suspended or terminated during the taxyear? . Llves [Ino
b If "Yes," explain:

032082 01-13-11 Schedule G (Form 990 or 920-EZ) 2010
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Schedule G (Form 990 or 990-EZ) 2010 _PACIFIC LEGAL FOUNDATION 94-2197343 pages

11 Does the organization operate gaming activities with nonmembers?...___..........___ . L Ives L_INo
12 [s the organization a grantor, bensficiary or trustee of a trust or a member of a partnership or other entity formed
to administer charitable GAMING? | .. ... e Llyes [Clno
13 Indicate the percentage of gaming activity operated in:
@ The Organization’s FACHILY  ....__.._................oeeeeoeeeeece oo oo 13a %
b An outside facility 13b %
14  Enter the name and address of the person who prepares the organization’s gaming/special events books and records:
Name p
Address p
15a Does the organization have a contract with a third party from whom the organization receives gaming revenue? . |:| Yes I—_—l No
b If "Yes," enter the amount of gaming revenue received by the organization P> $ and the amount
of gaming revenue retained by the third party > $
c If "Yes," enter name and address of the third party:
Name P
Address P>
16 Gaming manager information:
Name P
Gaming manager compensation p> $ )
Description of services provided P
|:| Director/officer D Employee |:| Independent contractor
17 Mandatory distributions:
a Is the organization required under state law to make charitable distributions from the gaming proceeds to
retain the state gaming license? L IYes [Ino

b Enter the amount of distributions required under state law to be distributed to other exempt organizations or spent in the
organization's own exempt activities during the tax year P $ i
|Part’ |V| Supplemental Information. Complete this part to provide the explanations required by Part |, line 2b, columns (iif) and (v), and Part Ili,
lines 9, 9b, 10b, 15b, 150, 16, and 17b, as applicable. Also complete this part to provide any additional information (see Instructions).

SCHEDULE G, PART I, LINE 2B, LIST OF TEN HIGHEST PAID FUNDRAISERS:

(I) NAME OF FUNDRAISER: BLV AGRIBUSINESS CONSULTANTS

(I) ADDRESS OF FUNDRAISER: 2945 CANONITA DRIVE, FALLBROOK, CA 92028-8771

SCHEDULE G, PART I, LINE 2B, COLUMN (V): CONTRACTED AT AN HOURLY RATE

FOR SERVICES UP TO A MAXIMUM CHARGE IN ANY ONE MONTH. MISCELLANEOUS

COSTS WILIL BE REIMBURSED.

032083 01-13-11 Schedule G (Form 990 or 990-EZ) 2010
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SCHEDULE J Compensation Information OMB No. 1545-0047

(Form 990) For certain Officers, Directors, Trustees, Key Employees, and Highest 20 1 0
Compensated Employees
P Complete if the organization answered "Yes" to Form 990, -
Department of the Treasury Part IV' line 23, Open to P.Ub"c
Internal Revenue Service P Attach to Form 990. B> See separate instructions. Inspection -
Name of the organization Employer identification number
PACIFIC LEGAL FOUNDATION 94-2197343
@rt 1 | Questions F-fegarding Compensation
Yes | No
1a Check the appropriate box(es) if the organization provided any of the following to or for a person listed in Form 990, ’
Part VI, Section A, line 1a. Complete Part Il to provide any relevant information regarding these items.
First-class or charter trave! |:| Housing allowance or residence for personal use
Travel for companions Payments for business use of personal residence
Tax indemnification and gross-up payments Health or social club dues or initiation fees
D Discretionary spending account I:] Personal services (e.g., maid, chauffeur, chef)
b Ifany of the boxes on line 1a are checked, did the organization follow a written policy regarding payment or -
reimbursement or provision of all of the expenses described above? If "No," complete Partlltoexplain ... 1b
2 Did the organization require substantiation prior to reimbursing or allowing expenses incurred by all officers, directors,
trustees, and the CEO/Executive Director, regarding the items checked inline4a? ... ... .. 2
3 Indicate which, if any, of the following the organization uses to establish the compensation of the organization’s
CEOQ/Executive Director. Check all that apply.
Compensation committee D Written employment contract
Independent compensation consultant D Compensation survey or study
Form 990 of other organizations Approval by the board or compensation committee
4 During the year, did any person listed in Form 990, Part VI, Section A, line 1a, with respect to the filing
organization or a related organization: :
a Receive a severance payment or change-of-control payment from the organization or a related organization? 4a X
b Participate in, or receive payment from, a supplemental nonqualified retirement PlaN T e 4 | X -
¢ Participate in, or receive payment from, an equity-based compensation amangement? . 4c X
If "Yes" to any of lines 4a-, list the persons and provide the applicable amounts for each item in Part ill.
Only section 501(c)(3) and 501(c)(4) organizations must complete lines 5-9,
5 For persons listed in Form 990, Part VII, Section A, line 1a, did the organization pay or accrue any compensation ‘
contingent on the revenues of: i 'l
@ The OGANIZAHONT | oo o oo oo 5a X
b "Any refated organization? 5b X
If "Yes" to line 5a or 5b, describe in Part Iil. ‘
6 For persons listed in Form 990, Part Vil, Section A, line 1a, did the organization pay or accrue any compensation
contingent on the net eamings of: S N
8 TNO OFGANMIZANONT | _..........ooooioooooeeeeoee oo eeeeeese e oo e e e ee oo oo e+ oo oo eeeeeeeeoeeeeeeo 6a X
b Any related OANIZAIONT ..............cooorooooeeeecseeseseeeesoeeececeseessee s eee e seeeeesseesessene oo eeeeseeeeeeeeeeeeeeeeeeeeeeeeeoeoooo 6b X
If "Yes" to line 6a or 6b, describe in Part Ill.
7 For persons listed in Form 990, Part VI, Section A, line 1a, did the organization provide any non-fixed payments
not described in lines 5 and 62 If "Yes," describe in Part Il . . .. ... ... 7 X
8 Were any amounts reported in Form 990, Part VII, paid or accrued pursuant to a contract that was subject to the
initial contract exception described in Regulations section 53.4958-4(a)(3)? If "Yes," describe inParthli 8 X
9 If"Yes" to line 8, did the organization also follow the rebuttable presumption procedure described in
Regulations section 53.4058-8C)? ... ot et en e et st snenns s 9
LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule J (Form 990) 2010
032111
12-21-10
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OMB No. 1545-0047

SCHEDULE M Noncash Contributions
(Form 990) 20 1 0
P> Complete if the organizations answered "Yes" on Form _ ' o
Depariment of the Treasury 990, Part IV, lines 29 or 30. Open to Public-
Internal Revenue Service » Attach to Form 990. lnspecti_on
Name of the organization Employer identification number
PACIFIC LEGAL FOUNDATION 94-2197343
[Part]l | Types of Property
(a) (b) (c) (d)
Check if Number of Noncash contribution Method of determining
applicable | contributions or | amounts reported on noncash contribution amounts
items contributed] Form 990, Part VIII, line 1g
1 Art-Worksofart ...
2 Art-Historical treasures ... ...
3  Art-Fractionalinterests . ... ...
4 Books and publications ... ...
5 Clothing and housshold goods ____
6 Carsandothervehicles .. ... .
7 Boatsandplanes . . . ...
8 Intellectual property ...
9 Securities - Publicly traded ... X 20 5,094,060. NYSE MARKET VALUE
10 Securities - Closelyheldstock ... .
11 Securities - Partnership, LLC, or
trustinterests ... ..
12 Securities - Miscellaneous
13  Qualifled conservation contribution -
Historic structures . .. . . .
14 Qualified conservation contribution - Other
15 Real estate - Residential
16  Real estate - Commercial
17 Realestate-Other . .. ... ...
18 Collectibles ... . . ...,
19 Foodinventory . ... ..o,
20  Drugs and medical supplies ...
21 Taxidermy ...,
22 Historical artifacts
23  Scientific specimens
24  Archeologicalartifacts ... i
25 Other > (WINE & FOOD F) X 6 40,136. MARKET VALUE
26 Other P )
27 Other P ( )
28  Other P { )
29  Number of Forms 8283 received by the organization during the tax year for contributions
for which the organization completed Form 8283, Part IV, Donee Acknowledgement 29
Yes | No
30a During the year, did the organization receive by contribution any property reported in Part |, lines 1-28 that it must hold for )
at least three years from the date of the initial contribution, and which is not required to be used for exempt purposes for }
the entire NOIING PEFOG? | __....__........coooeeeeerereseseeeeesssesessesssseeeee oo eses oo seeees e seeee s oo eeeeeeeses oo e 30a X
b If "Yes," describe the arrangement in Part II. ‘
31 Does the organization have a gift acceptance policy that requires the review of any non-standard contributions? 31| X
32a Does the organization hire or use third parties or related organizations to solicit, process, or sell noncash
COMIDUIONS? oo cetseeenr e sse e ssseeeeeeee e e seee et et mmee oo 32a X
b If "Yes," describe in Part Il.
33  If the organization did not report an amount in column (c) for a type of property for which column (a) is checked,
describe in Part Il
LHA  For Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule M (Form 990) (2010)
032141
12-23-10
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SCHEDULE O Supplemental Information to Form 990 or 990-EZ T e
(Form 990 or 990-EZ) Complete to provide information for responses to specific questions on 2 0 1 0
Department of the T, Form 990 or 990-EZ or to provide any additional information. ~ Open to Public
Inlgriaﬂ::ve?\us séﬁfé’w P> Attach to Form 990 or 990-EZ. Inspection
Name of the organization Employer identification humber
PACIFIC LEGAL FOUNDATION 94-2197343

FORM 990, PART I, LINE 1, DESCRIPTION OF ORGANIZATION MISSION:

ALL LEVELS OF THE ADMINISTRATIVE AND JUDICIAL PROCESS.

FORM 990, PART III, LINE 1, DESCRIPTION OF ORGANIZATION MISSION:

LEGAL ADVOCATE IN THE COURTS, PLF VIGOROUSLY DEFENDS PROPERTY RIGHTS,

INDIVIDUAL AND ECONOMIC LIBERTIES, AND THE CONSTITUTIONAL GUARANTEES OF

LTIMITED GOVERNMENT. WHEN GOVERNMENT-AT ANY LEVEL- EXCEEDS ITS

ENUMERATED POWERS AND ABRIDGES THE CONSTITUTIONAL RIGHTS OF CITIZENS,

PLF COMES TO THEIR AID. LITIGATING FOR PRINCIPLE, NOT PROFIT, PLF

RESTORES PEOPLE'S INDIVIDUAL RIGHTS, AND SETS LASTING LEGAL PRECEDENTS

TO RESTORE GOVERNMENT TO ITS PROPER ROLE.

FORM 990, PART III, LINE 4A, PROGRAM SERVICE ACCOMPILISHMENTS :

CONSTITUTED AN UNCONSTITUTIONAL TAKING. AFTER A SETTLEMENT WAS

PROPOSED AND THEN REJECTED BY THE COMMISSION, REGULATORS IMPOSED A

BROAD OPEN SPACE DEED RESTRICTION. PLF FILED A NEW PETITION FOR WRIT

OF MANDATE ALLEGING THE SECOND CONDITION WAS ALSO UNCONSTITUTIONAL AND

ILLEGAL AND, AGAIN, THE COURT HELD THAT THE COMMISSION'S DEMANDS WERE

UNCONSTITUTIONAL.

(VICTORY 3/29/11) LUHRS V. WHATCOM COUNTY - A DECADE-LONG STRUGGLE BY

LUMMT ISLAND RESIDENT VICKI LUHRS HAS ENDED WITH A SETTLEMENT WITH THE

COUNTY THAT ALLOWS HER TO BUILD A REVETMENT TO PROTECT HER HOME AGAINST

SHORELINE EROSION. PLF ATTORNEYS CAME TO HER DEFENSE AND WON A MAJOR

VICTORY AT THE WASHINGTON COURT OF APPEALS IN SEPTEMBER, 2009. HER

CASE WAS REMANDED BACK TO THE TRIAL COURT WITH AN ORDER THAT LUHRS BE

LHA For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ, Schedule O (Form 990 or 990-EZ) (2010)

032211
01-24-11
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Schedule O (Form 990 or 990-EZ) (2010) Page 2
Name of the organization Employer identification number

PACIFIC LEGAL FOUNDATION 94-2197343

ALLOWED TO DEMONSTRATE HER CONTENTION THAT SHE NEEDS A ROCK REVETMENT

TO PROTECT HER HOME. WITH THE RECENT SETTLEMENT, LUHRS HAS COMPLETED

CONSTRUCTION OF HER REVETMENT, STOPPING A DECADE OF EROSION THAT

CONSUMED SEVERAL FEET OF HER PROPERTY.

(VICTORY 1/31/11) - IN FRIENDS OF THE SAN JUANS V. HUGHES, AN

ENVIRONMENTAL GROUP TRIED TO STOP PROPERTY OWNER CHRIS HUGHES FROM

BUILDING A SINGLE-FAMILY DOCK AT HIS PROPERTY ON PEARL ISLAND,

WASHINGTON. THE GROUP ALLEGED THAT HUGHES' DOCK WOULD DESTROY EELGRASS

BEDS, YET FRIENDS WAS UNABLE TO PRESENT CONCLUSIVE EVIDENCE SHOWING THE

EXTENT OF EELGRASS DECLINE THAT THE DOCK WOULD CAUSE. NEVERTHELESS,

THE SHORELINES HEARINGS BOARD VACATED HUGHES' PERMIT TO CONSTRUCT THE

DOCK. PLF SUBMITTED AN AMICUS BRIEF IN THE WASHINGTON COURT OF APPEALS

ARGUING THAT IT WAS UNLAWFUL FOR THE BOARD TO VACATE HUGHES' PERMIT

BASED ON INSUFFICIENT EVIDENCE OF SPECULATIVE HARM. IN OUR VIEW, THE

BOARD HAD INAPPROPRIATELY SHIFTED THE BURDEN OF PROOF, REQUIRING HUGHES

TO PROVE AN ABSENCE OF HARM, RATHER THAN REQUIRING FRIENDS TO PROVE THE

HARM THEY ALLEGED. THE COURT AGREED WITH PLF'S ARGUMENTS, AND HUGHES

NOW IS FREE TO BUILD HIS DOCK.

(VICTORY 12/17/10) - PLF ATTORNEYS, REPRESENTING THE BUILDING INDUSTRY

ASSOCIATION OF THE BAY AREA, CLAIMED VICTORY OVER A SANTA ROSA,

CALTFORNTA, ORDINANCE THAT FORCED PROPERTY OWNERS INTO JOINING- A

SPECTIAL TAX DISTRICT. SUPERIOR COURT JUDGE MARK TANSIL STRUCK DOWN THE

CITY'S ATTEMPT TO IMPOSE A TAX ON LANDOWNERS WITHOUT A VOTE AS REQUIRED

BY THE CALIFORNIA CONSTITUTION. SANTA ROSA'S ORDINANCE ATTEMPTED TO

IMPOSE A TAX ON PROPERTY OWNERS WHO SEEK TO BUILD NEW HOMES, BY

REQUIRING THEM - AS A CONDITION OF A BUILDING PERMIT - TO AGREE TO BE
i Schedule O (Form 990 or 990-EZ) (2010)
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Schedule O (Form 990 or 990-E7) (2010) Page 2
Name of the organization Employer identification number

PACIFIC LEGAL FOUNDATION 94-2197343

ANNEXED INTO A SPECIAL TAX DISTRICT FOR PUBLIC SERVICES. THE COURT

AGREED THAT SANTA ROSA VIOLATED ARTICLE XIII(A) OF THE CALIFORNIA

CONSTITUTTION.

(VICTORY 12/10/10) - A FLORIDA CIRCUIT COURT JUDGE RULED THAT TOWN

OFFICIALS OF JUPITER INLET COLONY IN SOUTH FLORIDA CANNOT USE THE

TOWN'S 2008 LAND USE PROVISIONS TO BAR HOMEOWNERS FROM USING THEIR

RESIDENTIAL PROPERTY AS SHORT-TERM VACATION RENTALS. CITING CODE

PROVISIONS, THE CITY HAD ISSUED CITATIONS AGAINST ALEXANDER AND HOLLY

BONDAR FOR RENTING OUT THEIR HOME TO VACATIONERS FOR SHORT TERMS,

TYPTCALLY A WEEK TO 30 DAYS. PLF ATTORNEYS CHALLENGED THE CITATIONS,

AND THE COURT NOW RULED THAT THE LAND USE PROVISIONS IN EFFECT IN 2008

DID NOT INCLUDE A PROHIBITION ON SHORT-TERM RENTALS. ALTHOUGH THE

CITY'S LAND USE CODES HAVE SINCE BEEN'CHANGED, THE RULING EFFECTIVELY

"GRANDFATHERS IN" THE BONDARS, WHO CAN CONTINUE TO RENT THEIR HOME FOR

SHORT TERMS TO VACATIONERS. PLF BELIEVES THE RULING MAY BE CITED BY

OTHER HOMEOWNERS WHO ALSO WERE RENTING THEIR PROPERTIES ON A SHORT-TERM

BASIS, WHILE THE 2008 PROVISIONS WERE IN EFFECT, TO CONTINUE SUCH

RENTALS.

(VICTORY 11/24/10) THE OREGON COURT OF APPEALS RULED IN FAVOR OF A

PROPERTY OWNER WHO APPEALED AN AIRPORT COMPATIBILITY ZONE ORDINANCE

IMPOSED BY THE CITY OF HILLSBORO. AS AMICUS, PLF ARGUED IN SUPPORT OF

MICHELLE BARNES WHO OBJECTED TO THE ORDINANCE WHICH REQUIRED THE OWNERS

OF PROPERTY NEAR THE HILLSBORO AIRPORT TO GRANT AN AVIGATION EASEMENT

AS A CONDITION OF DEVELOPMENT. THE APPELLATE COURT RULING AFFIRMED THE

DECISION BY THE OREGON LAND USE BOARD OF APPEALS TO INVALIDATE THE

AVIGATION EASEMENT CONDITION ON THE BASIS OF THE PRECEDENT SET BY PLF
e Schedule O (Form 990 or 990-EZ) (2010)
, 37
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Schedule O (Form 990 or 990-EZ) (2010) Page 2

Name of the organization Employer identification number

PACIFIC LEGAL FOUNDATION 94-2197343

IN NOLLAN V. CALIFORNIA COASTAL COMMISSION AND ANOTHER MAJOR PROPERTY

RIGHTS RULING IN DOLAN V. CITY OF TIGARD.

(VICTORY 11/5/10) - RULING IN THE PLF CASE OF SEVERANCE V. PATTERSON,

THE TEXAS SUPREME COURT REJECTED THE STATE'S CLAIM THAT BEACH EASEMENTS

"ROLL" WITH THE VEGETATION LINE. THIS MAJOR PROPERTY RIGHTS VICTORY

FOR PLF CLIENT CAROL SEVERANCE AND OTHER COASTAL LANDOWNERS MEANS THE

STATE CANNOT USE THE TEXAS OPEN BEACHES ACT -A 50-YEAR-OLD LAW- TO

SEIZE PRIVATE BEACH LAND AND HOMES FOR A "PUBLIC" BEACH WHEN STORMS

BLOW AWAY THE VEGETATION OR MOVE THE VEGETATION LINE LANDWARD. A

REHEARING OF THE CASE WAS GRANTED BY THE TEXAS SUPREME COURT AND A

DECISION IS EXPECTED SOON.

(VICTORY 10/25/10) - THE WASHINGTON COURT OF APPEALS, IN A FAVORABLE

DECISION TO UPHOLD THE TAKINGS CLAIM OF PROPERTY OWNERS KIPP AND

MARTILYN DUNLAP, UPHELD A TRIAL COURT RULING THAT FOUND THE CITY OF

NOOKSACK'S ACTION RESULTED IN A TOTAL TAKING UNDER LUCAS V. SOUTH

CAROLINA COASTAL COUNCIL. CITY OFFICIALS DEEMED LAND ADJACENT TO THE

DUNLAPS' PROPERTY AN ENVIRONMENTAL SENSITIVE AREA AND OFF-LIMITS TO

DEVELOPMENT WITHOUT A VARIANCE. RESPONDING TO THE DUNLAPS' REQUEST TO

BUILD ON THEIR LOT, CITY REGULATORS SAID THEY WOULD ONLY CONSIDER

GRANTING A VARIANCE IF THE OWNERS REDESIGNED THEIR HOME TO BE

TRTANGULAR IN SHAPE, RAISED ON STILTS, AND HAVE A FLOOR AREA OF NO MORE

THAN 480 SQUARE-FEET. PLF ATTORNEYS, SUPPORTING THE DUNLAPS' CASE AS

AMICUS, ARGUED THAT THE TRIAL COURT CORRECTLY CONCLUDED THAT THE CITY'S

APPLICATION OF STREAM BUFFERS RESULTED IN A LUCAS TOTAL TAKING.

(VICTORY 9/2/10) - THE WASHINGTON SUPREME COURT, IN FITZPATRICK V.
Schedule O (Form 990 or 990-EZ) (2010)

30212
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38
11010805 759263 PACIFICLEGAL 2010.04000 PACIFIC LEGAI, FOUNDATION PACIFIZ21




11010805 759263 PACIFICLEGAL 2010.04000 PACIFIC LEGAL FOUNDATION

Schedule O (Form 990 or 990-E7) (2010)

Name of the organization Employer identification number

PACIFIC LEGAL FOUNDATION 94-2197343

OKANOGAN COUNTY, RULED FOR PROPERTY OWNERS - SIBLINGS HEATHER

FITZPATRICK STURGILL AND DON L. FITZPATRICK - WHOSE HOME WAS DESTROYED

AS A RESULT OF A GOVERNMENT-BUILT FLOOD CONTROL PROJECT ON THE METHOW

RIVER. AT THE TIME THE PROJECT WAS BUILT, THE GOVERNMENT WAS ADVISED

BY ITS EXPERTS THAT BY DIKING FLOOD OVERFLOW CHANNELS, THE GOVERNMENT

WAS PUTTING DOWNSTREAM PROPERTIES AT RISK. SEVERAL YEARS LATER, THE

RIVER OVERFLOWED ITS BANKS, AVULSED, AND DESTROYED THE FITZPATRICKS'

HOME. THEY SUED FOR INVERSE CONDEMNATION. IN A 7-2 DECISION, THE

SUPREME COURT HELD THAT A PLAINTIFF NEED NOT PROVE THAT THE GOVERNMENT

CONTEMPLATED CONDEMNING HIS OR HER PROPERTY AS AN ELEMENT OF AN INVERSE

CONDEMNATION CLAIM. INSTEAD A PLAINTIFF NEED ONLY SHOW THAT THE DAMAGE

WAS NECESSARTLY INCIDENT TO THE GOVERNMENT ACTION.

(VICTORY 6/22/10) KLUMPP V. BOROUGH OF AVALON - THE NEW JERSEY SUPREME

COURT RULED IN FAVOR OF EDWARD AND NANCY KLUMPP, ENDORSING PLF'S AMICUS

BRIEF ARGUMENT THAT THEY ARE ENTITLED TO JUST COMPENSATION FOR THE

TAKING OF THEIR PROPERTY. THE KLUMPPS LOST THEIR HOME IN A 1962 STORM

WHICH CAUSED SUBSTANTIAL DAMAGE ALI: ALONG THE NEW JERSEY SHORELINE, BUT

THEY WERE DENIED ACCESS TO THE PROPERTY AFTER LOCAL OFFICIALS ENTERED

THE PROPERTY AND DUMPED SAND TO RENOURISH DUNES. A TRIAIL COURT HELD

THAT THE BOROUGH "TOOK" THE PROPERTY BY INVERSE CONDEMNATION IN 1962

WITH THE CONSTRUCTION OF THE DUNES, AND THE KLUMPPS WERE TIME-BARRED

FROM SEEKING JUST COMPENSATION.

(MIXED DECISION 6/17/10) STOP THE BEACH RENOURISHMENT V. FLORIDA

DEPARTMENT OF ENVIRONMENTAL PROTECTION - UNITED STATES SUPREME COURT

RULED AGAINST THE RIGHTS OF COASTAL PROPERTY OWNERS IN DESTIN, FLORIDA,

WHO BECAME ENTANGLED IN A GOVERNMENT PLAN TO RECLAIM PRIVATELY OWNED

o Schedule O (Form 990 or 990-EZ) (2010)

01-24-11
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Schedule O (Form 920 or 990-E7) (2010) Page 2
Name of the organization . Employer identification number

PACIFIC LEGAL FOUNDATION 94-2197343

BEACHES FROM ADVANCING TIDES BY DUMPING SAND ON THEM. GOVERNMENT

OFFICIALS DECLARED THE "RECREATED" BEACH TO BE, ESSENTIALLY, A PUBLIC

ZONE FROM WHICH OWNERS HAD NO RIGHT TO EXCLUDE ANYONE. THE OWNERS, WHO

DIDN'T REQUEST THE SAND BE DUMPED ON THEIR PROPERTY, VIEWED THE

RENOURISHMENT PLAN AS MERELY A SCHEME FOR THE CITY OF DESTIN AND WALTON

COUNTY TO CONVERT PRIVATE PROPERTY INTO A NEW PUBLIC BEACH. THE STLVER

LINING IN THE DECISION IS THE FACT THAT FOUR OF THE JUSTICES

ACKNOWLEDGED THAT COURTS ARE SUBJECT TO THE FIFTH AMENDMENT, AND CAN BE

FOUND TO COMMIT A "TAKING" IF THEY REDEFINE PRIVATE PROPERTY RIGHTS OUT

OF EXISTENCE.

FORM 3990, PART III, LINE 4A, DESCRIPTION OF PROGRAM SERVICE:

(VICTORY 5/19/10) LEU V. INTERNATIONAL BOUNDARY COMMISSION - NINTH

CIRCUIT RULED AGAINST DENNIS SCHORNACK'S CHALLENGE TO HIS DISMISSAL AS

COMMISSIONER OF THE INTERNATIONAL BOUNDARY COMMISSION. THE RULING

PRESERVES THE RIGHTS OF PLF CLIENTS HERBERT AND SHIRLEY-ANN LEU TO KEEP

A WALL THEY ERECTED IN THEIR BACKYARD IN BLAINE, WASHINGTON, THAT

SCHORNACK WANTED TORN DOWN BECAUSE IT SUPPOSEDLY ENCROACHED ON AN

UNDEFINED."BOUNDARY VISTA." THE EMBATTLED SCHORNACK SOUGHT REVIEW AT

THE UNITED STATES SUPREME COURT, BUT HE WAS DENIED.

(VICTORY 5/12/10) DEPARTMENT OF AGRICULTURE & CONSUMER SERVICES V.

BORGOFF - FLORIDA COURT OF APPEAL RULED THAT THE STATE'S DELIBERATE

DESTRUCTION OF MORE THAN 100,000 HEALTHY CITRUS TREES, BELONGING TO

OVER 50,000 FLORIDIANS, WAS AN UNCOMPENSATED TAKING IN VIOLATION OF THE

FIFTH AMENDMENT. PLF ATTORNEYS FILED AN AMICUS BRIEF SUPPORTING THE

BROWARD COUNTY HOMEOWNERS WHO BROUGHT THE LAWSUIT.
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(NEW CASE ) SDS FAMILY TRUST V. CALIFORNIA COASTAL COMMISSION - PLF

ATTORNEYS REPRESENT THREE SISTERS WHO OWN LAND THROUGH A FAMILY TRUST

ESTABLISHED BY THEIR LATE FATHER. THEY SEEK PERMISSION FOR SOME BASIC

REPAIR WORK ON THEIR PROPERTY NEAR CAYUCOS IN AN UNINCORPORATED AREA OF

SAN LUIS OBISPO COUNTY, BUT THE COMMISSION IS WITHHOLDING PERMIT

APPROVAL UNTIL THEY AGREE GIVING THE STATE A PUBLIC EASEMENT 25- TO

50-FEET WIDE RUNNING THE ENTIRE LENGTH OF THE PROPERTY. PLF ATTORNEYS

CONTEND THE COMMISSION'S ACTIONS AMOUNT TO AN UNCONSTITUTIONAL TAKING

BECAUSE THE PROPOSED REPAIRS WOULD HAVE NO IMPACT ON THE PUBLIC, OR ON

EXISTING ACCESS TO NEIGHBORING PUBLIC AREAS, SUCH AS HARMONY HEADLANDS.

STATE PARK.

ENVIRONMENTAL REGULATIONS/ESA LITIGATION

(REVIEW ACCEPTED 6/28/11) THE UNITED STATES SUPREME COURT HAS GRANTED

REVIEW IN SACKETT V. UNITED STATES EPA, A MAJOR CHALLENGE TO THE

FEDERAL GOVERNMENT'S AUTHORITY UNDER THE CLEAN WATER ACT. MICHAEL AND

CHANTELL SACKETT WANT TO BUILD A HOME NEAR PRIEST LAKE, IDAHO, WITHIN

AN EXISTING RESIDENTIAL SUBDIVISION. AFTER OBTAINING ALL LOCAL

BUILDING PERMITS AND COMPLETING DUE DILIGENCE CHECKS, THE SACKETTS

BEGAN CONSTRUCTION OF THEIR HOME IN THE SPRING OF 2007. SHORTLY

THEREAFTER EPA AGENTS CAME ONTO THEIR PROPERTY AND ORDERED THEM TO

CEASE AND DESIST, CLAIMING THAT THEIR PROPERTY CONTAINED WETLANDS AND

THAT THE SACKETTS HAD TO OBTAIN A PERMIT FROM THE EPA BEFORE PROCEEDING

WITH THEIR CONSTRUCTION.

IN NOVEMBER OF THAT YEAR, EPA ISSUED A COMPLIANCE ORDER AGAINST THE

SACKETTS, REQUIRING THE SACKETTS TO RESTORE THE PROPERTY, FENCE IT OFF,
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AND LEAVE IT UNTOUCHED FOR THREE YEARS, JUST TO BE ELIGIBLE TO APPLY

FOR A PERMIT. TIF THEY DIDN'T COMPLY IMMEDIATELY, THEY WOULD BE SUBJECT

TO DAILY FINES OF UP TO $32,500. THE SACKETTS ASKED THE AGENCY FOR A

HEARING TO DISPUTE ITS JURISDICTION OVER THEIR PROPERTY, BUT EPA

IGNORED THEM. PLF HAS FILED A LAWSUIT ON THE SACKETTS' BEHALF, ARGUING

THAT THE CONSTITUTION REQUIRES EPA TO GIVE THE SACKETTS THEIR DAY IN

COURT. NOW, THEIR DAY IN COURT WILL COME AT THE UNITED STATES SUPREME

COURT.

(VICTORY 2/3/11) - THE CLEAN WATER ACT REQUIRES STATES TO DESIGNATE

RIVERS AND CREEKS AS "IMPAIRED" IF THEIR WATER QUALITY FALLS BELOW

SPECIFIED STANDARDS. EVEN THOUGH LANDOWNERS AROUND REDWOOD CREEK IN

NORTHERN CALIFORNIA HAVE SPENT YEARS GATHERING EVIDENCE THAT THE CREEK

IS NOT POLLUTED WITH SEDIMENT AND FISH REPRODUCTION IS AT NORMAL

LEVELS, STATE OFFICIALS HAVE DECLARED IT "IMPAIRED," AND THE

ENVIRONMENTAL PROTECTION AGENCY (EPA) SIGNED OFF ON THAT RULING.

BARNUM TIMBER, A SMALL FAMILY-RUN TIMBER BUSINESS, BROUGHT SUIT AGAINST

THE STATE'S RULING IN STATE COURT, BUT THE ACTION WAS DISMISSED ON THE

GROUNDS THAT THE EPA SHOULD HAVE BEEN A PARTY. PLF REPRESENTS BARNUM

IN A FEDERAL COURT CHALLENGE TO THE "IMPAIRED" DESIGNATION BY BOTH

FEDERAL AND STATE OFFICIALS. THE NINTH CIRCUIT COURT OF APPEALS ISSUED

A FAVORABLE DECISION IN BARNUM TIMBER V. EPA, STATING THAT BARNUM DOES

HAVE STANDING TO CHALLENGE THE DESIGNATION OF A CREEK AS IMPAIRED. THE

CASE IS REMANDED BACK TO THE DISTRICT COURT. THE DECISION IS AN

IMPORTANT ONE FOR PROPERTY OWNERS THROUGHOUT THE WEST WHO NOW STAND A

BETTER CHANCE OF GETTING A FEDERAL COURT TO HEAR THEIR CHALLENGES TO

ONEROUS ENVIRONMENTAL REGULATIONS THAT REDUCE THE VALUE OF THEIR

PROPERTY.
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(VICTORY 1/19/11) FAVORABLE SETTLEMENT OF A PLF LAWSUIT SEVERAL YEARS

AGO COMPELLED THE UNITED STATES FISH AND WILDLIFE SERVICE TO CONDUCT

MANDATORY FIVE-YEAR STATUS REVIEWS FOR MORE THAN 100 THREATENED OR

ENDANGERED SPECIES IN THE STATE OF CALIFORNIA. AFTER THE COMPLETION OF

STATUS REVIEWS FOR SOME SPECIES IN 2007 AND 2008, THE SERVICE CONCLUDED

THAT SIX SPECIES, AMONG OTHERS, SHOULD BE RECLASSIFIED. HOWEVER, AS IS

ITS PRACTICE, THE SERVICE TOOK NO ACTION ON ITS OWN RECOMMENDATIONS.

IN MAY, 2010, PACIFIC LEGAL FOUNDATION PETITIONED THE SERVICE TO

RECLASSTIFY THE SIX SPECIES (ONE FISH SPECIES AND FIVE PLANT SPECIES).

IN JANUARY, 2011, THE SERVICE ISSUED A FINDING THAT THE PETITION MAY BE

WARRANTED AND HAS BEGUN A NEW REVIEW OF THE SPECIES WHICH WILL BE

CONCLUDED WITHIN 12 MONTHS.

(VICTORY 12/14/10) STEWART & JASPER V. SALAZAR - FEDERAL JUDGE OLIVER

WANGER OF THE EASTERN DISTRICT OF CALIFORNIA ISSUED HIS LONG-AWAITED

RULING IN THE CONSOLIDATED DELTA SMELT CASES, A LEGAL CHALLENGE TO THE

UNITED STATES FISH AND WILDLIFE SERVICE'S DELTA SMELT BIOLOGICAL

OPINION. JUDGE WANGER HELD THE DELTA SMELT "BIOP" TO BE INVALID,

VIOLATING THE ENDANGERED SPECIES ACT AND ADMINISTRATIVE PROCEDURE ACT.

HE ALSO HELD THAT CERTAIN SPECIFIC WATER PUMPING RESTRICTIONS ARE

ARBITRARY AND CAPRICIOUS. IN THIS CHALLENGE TO THE DELTA SMELT BIOP,

PLF ATTORNEYS REPRESENT THREE SAN JOAQUIN VALLEY FARMERS WHO HAVE BEEN

SIGNIFICANTLY IMPACTED BY THE WATER CUTBACKS THAT RESULTED FROM THE

DELTA SMELT BIOLOGICAL OPINION. WANGER NOTED THAT THE GOVERNMENT

FAILED TO CONSIDER THE DEVASTATING ECONOMIC IMPACTS CREATED BY

DRACONIAN WATER CUTBACKS. CERTIORARI PETITION FILED IN THE UNITED

STATES SUPREME COURT ON JUNE 21, 2011.
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(VICTORY 9/29/10) NEW HOPE POWER COMPANY V. UNITED STATES ARMY CORPS OF

ENGINEERS - PLF ATTORNEYS WERE JUST DAYS FROM FILING A MOTION TO

PARTICIPATE IN A SIMILAR CASE (AMERICAN FARM BUREAU FEDERATION V.

CORPS) WHEN THIS CASE WAS FAVORABLY DECIDED BY A FLORIDA JUDGE. THE

ISSUE CONCERNS AN ABRUPT CHANGE BY THE CORPS IN 2009 TO REGULATE ANY

SO-CALLED "PRIOR-CONVERTED" CROPLANDS - MORE THAN 53 MILLION ACRES OF

LAND IN THE NATION. FOR DECADES, THE CORPS HAS EXEMPTED FROM FEDERAIL

CLEAN WATER ACT SECTION 404 REGULATION WETLANDS THAT HAVE BEEN PUT TO

AGRICULTURAL USE PRIOR TO 1986. IN 1993, THE CORPS ISSUED FORMAL RULE

MAKING THAT STATED THESE WETLANDS WOULD CONTINUE TO BE EXEMPT FROM

FEDERAL REGULATION UNLESS THE WETLANDS WERE ABANDONED AND THE AREA

REGAINED ITS WETLAND FEATURES. IN COURT, THE CORPS CLAIMED THE CHANGE

WAS JUST AN INTERNAL POLICY SHIFT, BUT THE JUDGE DETERMINED THE POLICY

SHIFT WAS A COMPLETE RULE CHANGE THAT SHOULD HAVE BEEN SUBJECTED TO

PUBLIC REVIEW. THE JUDGE INVALIDATED THE ILLEGAL RULE AND DIRECTED THE

CORPS TO USE THE FORMAL RULEMAKING PROCESS IF IT WANTS TO ADOPT THE NEW

POLICY.

(VICTORY 9/22/10) BROWN V. ADAMS - PRESSURE FROM A PLF LAWSUIT FORCED

THE CALIFORNIA AIR RESOURCES BOARD (CARB) TO REPLACE MEMBERS OF A

SCIENCE REVIEW PANEL WHO HAD OVERSTAYED THEIR THREE-YEAR TERMS. THE

MAJORITY OF MEMBERS HAD SERVED FOR MORE THAN A DECADE UNTIL PLF, ACTING

ON BEHALF OF SEVERAL BUSINESSES, CHALLENGED THE AGENCY. PLF'S ACTION

IS SIGNIFICANT BECAUSE THE PANEL OF SCIENTIFIC EXPERTS IS GIVEN

RESPONSIBILITY TO REVIEW ANY CARB PROPOSAL TO LABEL A SUBSTANCE IN THE

ATR AS A TOXIC AIR CONTAMINANT. SUCH DESIGNATIONS ARE HIGHLY

SIGNIFICANT, BECAUSE CARB CAN FOLLOW UP WITH REGULATIONS ON ECONOMIC
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ACTIVITY THAT GENERATES THE SUBSTANCE.

(VICTORY 9/13/10) STRAHAN V. HOLMES - A YOUNG ENVIRONMENTAI, ACTIVIST

SUED A COMMERCIAL LOBSTER FISHERMAN, DANIEL HOLMES, IN MASSACHUSETTS

UNDER THE ENDANGERED SPECIES ACT AFTER THE FISHERMAN'S GEAR

ACCIDENTALLY BECAME ENTANGLED WITH AN ENDANGERED WHALE. RICHARD MAX

STRAHAN BROUGHT SUIT AGAINST HOLMES UNDER THE ESA, ARGUING THAT HOLMES

HAD TLLEGALLY TAKEN AN ENDANGERED SPECIES AND THAT HOLMES' COMMERCIAL

FISHING OPERATION SHOULD BE ENJOINED. DESPITE THE ACCIDENTAIL NATURE OF

THE 2006 INCIDENT AND EVEN THOUGH THE WHALE WAS QUICKLY FREED AND ABLE

TO SWIM AWAY, THE DISTRICT COURT CONCLUDED THAT HOLMES VIOLATED THE ESA

BY TAKING A WHALE. THE COURT, HOWEVER, REFUSED TO ENJOIN HOLMES DUE TO

THE HARM IT WOULD CAUSE TO HIS LIVELIHOOD AND THE UNLIKELIHOOD THAT

THIS SORT OF ACCIDENT WOULD HAPPEN AGAIN. STRAHAN APPEALED TO THE

FIRST CIRCUIT IN EARLY 2009, AND PLF FILED AN AMICUS BRIEF IN SUPPORT

OF HOLMES. BUT STRAHAN FAILED SEVERAL TIMES TO COMPLY WITH

COURT-ORDERED DEADLINES, AND THE FIRST CIRCUIT FINALLY HAD ENOUGH AND

DISMISSED STRAHAN'S APPEAL.

FORM 990, PART III, LINE 4A, DESCRIPTION OF PROGRAM SERVICE:

(VICTORY 6/21/10) MONSANTO CO. V. GEERTSON SEED FARMS - THE UNITED

STATES SUPREME COURT, IN A 7-1 DECISION, REVERSED THE NINTH CIRCUIT AND

OVERTURNED A NATIONWIDE INJUNCTION THAT HAD PROHIBITED USE OF ROUNDUP

READY ALFALFA, A GENETICALLY ENHANCED PRODUCT, PENDING COMPLETION OF A

NEW ENVIRONMENTAL IMPACT STATEMENT UNDER THE NATIONAIL ENVIRONMENTAL

POLICY ACT (NEPA). PLF'S AMICUS BRIEF ARGUED THAT THE TRADITIONAL

REQUIREMENTS FOR INJUNCTIVE RELIEF SHOULD APPLY AS MUCH WITH NEPA AS IN

OTHER LEGAL CONTEXTS.

032212
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(VICTORY 6/10/10) GREAT NORTHWEST, INC. V. UNITED STATES ARMY CORPS OF

ENGINEERS - A FEDERAL COURT RULED THAT THE CLEAN WATER ACT DOES NOT

EMPOWER FEDERAL REGULATORS TO MICROMANAGE PRIVATE PROPERTY BELONGING TO

THE GREAT NORTHWEST, INC., A GRAVEL MINING OPERATION IN FAIRBANKS,

ALASKA. REPRESENTED BY PLF ATTORNEYS, GREAT NORTHWEST CHALLENGED THE

ARMY CORPS OF ENGINEERS' CLAIM THAT IT HAD JURISDICTION TO OVERSEE AND

DICTATE THE COMPANY'S MAINTENANCE OF ITS OWN PRIVATE PROPERTY, WHICH

INCLUDES SOME WETLANDS ACREAGE.

(VICTORY 6/1/10) BEC V. USACE - NINTH CIRCUIT RULED IN FAVOR OF FEDERAL

AND LOCAL GOVERNMENT AGENCIES AND AGAINST AN ENVIRONMENTAL GROUP THAT

WANTED TO STOP A REDDING BUSINESS PARK PROJECT. PLF FILED AN AMICUS

BRIEF IN SUPPORT OF THE FEDERAL GOVERNMENT AGENCIES AND THE CITY OF

REDDING, ARGUING THAT THE UNITED STATES ARMY CORPS OF ENGINEERS

FULFILLED ITS RESPONSIBILITY UNDER FEDERAL LAW.

(VICTORY 5/18/10) SAN LUIS & DELTA-MENDOTA WATER AUTHORITY V. LOCKE -

FAVORABLE OPINION FROM DISTRICT COURT FINDING NEPA AND BEST AVAILABLE

SCIENCE VIOLATIONS. AS AMICUS, PLF ARGUED TO OVERTURN THE NATIONAIL

MARINE FISHERIES SERVICE'S JUNE 4, 2009, BIOLOGICAI OPINION THAT

SEVERELY RESTRICTS WATER SUPPLIES TO SAN JOAQUIN VALLEY FARMERS FOR THE

BENEFIT OF THE SACRAMENTO RIVER WINTER-RUN CHINOOK SALMON, THE CENTRAL

VALLEY SPRING-RUN CHINOOK SALMON, THE CENTRAL VALLEY STEELHEAD, THE

CENTRAL CALIFORNIA COAST STEELHEAD, THE SOUTHERN DISTINCT POPULATION OF

- NORTH AMERICAN GREEN STURGEON, AND THE SOUTHERN RESIDENT KILLER WHALES.

ANTIDISCRIMINATION LITIGATION
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(NEW CHALLENGE FILED 7/21/11) PACIFIC LEGAL FOUNDATION HAS SUED THE

U.S. DEPARTMENT OF EDUCATION OVER DOE POLICY GUIDELINES THAT ACTIVISTS

ARE USING TO PROMOTE SEX-BASED QUOTAS IN PUBLIC HIGH SCHOOL ATHLETIC

PROGRAMS. TITLE IX DOES NOT REQUIRE SEX-BASED QUOTAS IN HIGH SCHOOL

SPORTS, BUT IN RECENT YEARS, FEDERAL POLICY GUIDELINES ON TITLE IX HAVE

MADE VAGUE REFERENCES TO HIGH SCHOOLS IN A WAY THAT ALLOWS PRO-QUOTA

ACTIVISTS TO MISINTERPRET AND MISUSE TITLE IX AND WRONGLY DEMAND THAT

HIGH SCHOOLS INSTITUTE QUOTA POLICIES.

PLF ATTORNEYS REPRESENT THE AMERICAN SPORTS COUNCIL (ASC, FORMERLY

KNOWN AS THE COLLEGE SPORTS COUNCIL), A NATIONAL COALITION OF COACHES,

ATHLETES, PARENTS, AND FANS DEVOTED TO PRESERVING AND PROMOTING THE

STUDENT ATHLETE EXPERIENCE.

IN 2007, PLF ATTORNEYS, ON BEHALF OF ASC,

FORMALLY PETITIONED DOE TO REVISE OR REPEAL THE GUIDELINES BECAUSE THEY

DO NOT MAKE IT CLEAR THAT TITLE IX IS NOT A QUOTA MANDATE FOR HIGH

SCHOOLS. THE AGENCY REFUSED.

PLF'S LAWSUIT ARGUES THAT THE AGENCY

ACTED ARBITRARILY AND CAPRICIOUSLY WHEN IT DENIED THE 2007 PETITION,

AND THAT IT MUST AMEND, CLARIFY, OR REPEAL ITS GUIDELINES THAT ARE

BEING USED BY ACTIVISTS TO PROMOTE SEX-BASED QUOTAS IN HIGH SCHOOLS.

(VICTORY 12/8/10) COALITION TO DEFEND AFFIRMATIVE ACTION V.

SCHWARZENEGGER - SAN FRANCISCO-BASED FEDERAL JUDGE SAMUEL CONTI

DISMISSED A LAWSUIT BY ACTIVIST GROUPS THAT CHALLENGED THE

CONSTiTUTIONALITY OF PROPOSITION 209 AND SOUGHT TO REINTRODUCE

RACE-BASED PREFERENCES TO THE UNIVERSITY OF CALIFORNIA ADMISSIONS

PROCESS. JUDGE CONTI SIDED WITH PLF ATTORNEYS, WHO INTERVENED IN THE

CASE TO DEFEND PROPOSITION 209 ON BEHALF OF THE AMERICAN CIVIL RIGHTS

032272
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FOUNDATION AND SACRAMENTO BUSINESSMAN AND FORMER UC REGENT WARD

CONNERLY, WHO LED THE 1996 CAMPAIGN THAT WON APPROVAL FOR PROPOSITION

209 AT THE POLLS.

(VICTORY 8/25/10) AMERICAN CIVIL RIGHTS FOUNDATION V. LOS ANGELES

UNTFIED SCHOOL DISTRICT - SETTLEMENT WAS REACHED IN RESPONSE TO A

PROPOSITION 209 LAWSUIT BY PLF ATTORNEYS. THE LOS ANGELES UNIFIED

SCHOOL DISTRICT (LAUSD) HAS RESCINDED ITS POLICY OF RACE-BASED

DISCRIMINATION IN TEACHER ASSIGNMENT. PLF'S LAWSUIT TARGETED LAUSD'S

POLICY OF RACIAL DISCRIMINATION AND PREFERENCES IN TEACHER PLACEMENT

DECISIONS. SPECIFICALLY, THE DISTRICT® "TEACHER INTEGRATION TRANSFER

PROGRAM" REQUIRED THE RACE OF A TEACHER TO BE CONSIDERED FOR ANY

DECISION ABOUT A TEACHER'S ASSIGNMENT, DISPLACEMENT, OR TRANSFER.

(VICTORY 8/2/10) CORAIL CONSTRUCTION, INC. V. CITY AND COUNTY OF SAN

FRANCISCO - THE CALIFORNIA SUPREME COURT REJECTED SAN FRANCISCO'S

ATTEMPT TO GET PROPOSITION 209 DECLARED UNCONSTITUTIONAL AND IN SUPPORT

OF PLF'S LAWSUIT AGAINST SAN FRANCISCO'S RACE- AND SEX-BASED QUOTAS IN

PUBLIC CONTRACTING. THE SUPREME COURT REJECTED THE CITY'S CONTENTION

THAT PROPOSITION 209 VIOLATES THE UNITED STATES CONSTITUTION BY

ALLEGEDLY TARGETING MINORITY GROUPS AND LIMITING THEIR ABILITY TO

VINDICATE THEIR RIGHTS.

(PARTIAL VICTORY 7/22/10) H. B. ROWE, INC. V. TIPPETT - THE FOURTH

CIRCUIT HELD THAT NORTH CAROLINA DEPARTMENT OF TRANSPORTATION'S

PREFERENCE PROGRAM IS UNCONSTITUTIONAL AS APPLIED TO ASIAN, HISPANIC,

AND WOMEN BUSINESSES; BUT IS CONSTITUTIONAL AS TO AFRICAN AMERICAN AND

NATIVE AMERICAN BUSINESSES. PLF ATTORNEYS REPRESENTED H. B. ROWE CO.,
Schedule O (Form 990 or 990-EZ) (2010)
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INC., A FAMILY-OWNED ROAD CONSTRUCTION BUSINESS IN NORTH CAROLINA, THAT

SUBMITTED THE LOW BID ON A STATE FUNDED ROAD CONSTRUCTION PROJECT. BUT

THE NORTH CAROLINA DEPARTMENT OF TRANSPORTATION REJECTED ROWE'S LOW BID

BECAUSE IT FAILED TO MEET THE QUOTA OR DEMONSTRATE GOOD FATITH EFFORTS

TO OBTAIN THE PREDESIGNATED LEVEL OF MINORITY PARTICIPATION.

(VICTORY 7/2/10) WARD CONNERLY AND AMERICAN CIVIL RIGHTS FOUNDATION V.

SCHWARZENEGGER, ET. AL. - A SACRAMENTO COUNTY SUPERIOR COURT JUDGE

RULED THAT THE CALIFORNIA LEGISLATURE VIOLATED THE STATE CONSTITUTION

BY TRYING TO BRING BACK RACE- AND SEX-BASED PARTICIPATION QUOTAS IN

STATE CONTRACTING. SUPERIOR COURT JUDGE PATRICK MARLETTE STRUCK DOWN

KEY PROVISIONS OF AB 21, A QUOTA LAW PASSED BY THE LEGISLATURE AND

SIGNED BY GOVERNOR ARNOLD SCHWARZENEGGER AS PART OF THE 2010 STATE

BUDGET PACKAGE ENACTED LAST JULY.

INDIVIDUAL RIGHTS/FREE ENTERPRISE

(VICTORY 6/23/11) IMS HEALTH V. SORRELL - THE SUPREME COURT STRUCK DOWN

A VERMONT LAW THAT DISCRIMINATED AGAINST THE FIRST AMENDMENT FREE

SPEECH RIGHTS OF PHARMACEUTICAL AND INFORMATION COMPANIES. THE VERMONT

LAW HAD PREVENTED THOSE COMPANIES - BUT NOT OTHER RESEARCHERS - FROM

USING INFORMATION ABOUT DRUG PRESCRIPTIONS FOR THEIR MARKETING AND

PROMOTIONAL PURPOSES. THE COURT WAS PARTICULARLY CONCERNED THAT THE

LAW DISCRIMINATED AGAINST THE COMPANIES BASED ON THE CONTENT OF THE

SPEECH AND THE PARTICULAR SPEAKERS - THE PHARMACEUTICAL COMPANIES. THE

COURT EMPHASIZED THAT TO THE AVERAGE PERSON, THE FREE FLOW OF

COMMERCIAL SPEECH CAN BE JUST AS IMPORTANT AS POLITICAL SPEECH -

ESPECIALLY IN THE FIELDS OF MEDICINE AND PUBLIC HEALTH WHERE THE FREE
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FLOW OF INFORMATION CAN SAVE LIVES. FOR THAT REASON, RESTRICTIONS ON

COMMERCTAL SPEECH, NO LESS THAN POLITICAL SPEECH, ARE ENTITLED TO CLOSE

JUDICIAL REVIEW (HEIGHTENED SCRUTINY) TO ASSESS THEIR

CONSTITUTIONALITY.

(VICTORY 6/20/11) - IN AEP V. CONNECTICUT, THE SUPREME COURT ISSUED ITS

DECISION IN THIS GLOBAL WARMING NUISANCE LAWSUIT THAT PRESENTED

IMPORTANT QUESTIONS ON THE ROLE OF THE FEDERAL JUDICIARY IN GREENHOUSE

GAS REGULATION. .PLF FILED A BRIEF IN THE CASE ARGUING THAT THE FEDERAL

JUDICIARY COULD NOT HEAR THE PLAINTIFFS' PUBLIC NUISANCE CLAIMS BROUGHT

AGAINST SEVERAL POWER COMPANIES, BECAUSE THOSE PLAINTIFFS LACKED

STANDING TO SUE, AND BECAUSE THE LAWSUITS BOILED DOWN TO A POLITICAL

QUESTION. THE COURT RULED 8-0 THAT CONGRESS HAD "DISPLACED," THROUGH

THE CLEAN AIR ACT, WHATEVER FEDERAL COMMON LAW OF PUBLIC NUISANCE

GOVERNING GLOBAL WARMING THAT MIGHT OTHERWISE BE AVAILABLE TO THE

PLAINTIFFS. THE COURT REMANDED THE CASE TO THE SECOND CIRCUIT FOR A

DETERMINATION WHETHER THE PLAINTIFFS COULD PROCEED WITH THEIR STATE LAW

PUBLIC NUISANCE CLAIMS.

(VICTORY 6/20/11) - THE SUPREME COURT'S DECISION IN DUKES V. WAL-MART

MARKS A MAJOR VICTORY FOR WAL-MART, FOR CONSUMERS, AND FOR THE MANY

WOMEN WHO DEPEND ON WAL-MART FOR JOBS AND A LIVELIHOOD. PLF FILED A

FRIEND OF THE COURT BRIEF IN THE CASE AS IT ALSO DID IN THE NINTH

CIRCUIT. THE CASE IS ABOUT THE RULES FOR CLASS ACTION LAWSUITS

ALLEGING DISCRIMINATION. THE NINTH CIRCUIT ALLOWED THE CASE TO PROCEED

AS ONE LAWSUIT EVEN THOUGH THE CLASS OF WOMEN PLAINTIFFS ALIL ALLEGE

VERY DIFFERENT INJURIES - AND EVEN THOUGH WAL-MART DOESN'T HAVE ANY

DISCRIMINATORY EMPLOYMENT POLICY. PLF ARGUED IN THE BRIEF THAT THERE
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ARE PERFECTLY GOOD REASONS FOR WAL-MART TO NOT HAVE A SINGLE POLICY,

BUT INSTEAD TO RELY ON THE DECISIONS OF LOCAL MANAGERS WHO KNOW THEIR

STORES, CUSTOMERS, AND EMPLOYEES BETTER. THE SUPREME COURT AGREED WITH

THAT VIEW.

FORM 990, PART III, LINE 4A, DESCRIPTION OF PROGRAM SERVICE:

(VICTORY 6/9/11) THE WASHINGTON SUPREME COURT IN AN 8-1 DECISION IN ROE

V. TELETECH HELD THAT A MEDICAL MARIJUANA PATIENT COULD NOT STATE A

PRIVATE CAUSE OF ACTION FOR WRONGFUL TERMINATION IF SHE WAS FIRED FOR

FAILING A DRUG TEST AT WORK. THE COURT HELD THAT THE MEDICAL MARIJUANA

STATUTE, WHICH PROVIDES IMMUNITY FROM CRIMINAI PROSECUTION FOR

POSSESSION AND USE OF MARTJUANA WITH A PRESCRIPTION, DOES NOT REQUIRE

EMPLOYERS TO HIRE OR EMPLOY WORKERS WHO TEST POSITIVE FOR MARIJUANA,

REGARDLESS OF THEIR LEGAL ACQUISITION OF THE DRUG UNDER THE STATUTE.

PLF ATTORNEYS FILED AN AMICUS BRIEF, WHICH WAS QUOTED AT LENGTH BY THE

COURT, ON THE QUESTION OF WHETHER THE STATUTORY LANGUAGE, WHICH

EXPLICITLY SAYS THAT EMPLOYERS NEED NOT TOLERATE "ON-SITE" MARIJUANA

USE, IMPLIES THAT EMPLOYERS MUST TOLERATE OFF-SITE USE.

(CORRECTIVE LEGISLATION VETOED 7/8/11) PLF ATTORNEYS PLAN TO REVIVE

THEIR CHALLENGE TO MISSOURI'S LICENSING LAW IN MUNIE V. SKOUBY AFTER

MISSOURI GOVERNOR JAY NIXON VETOED A BILL THAT WOULD HAVE ABOLISHED THE

GOVERNMENT-PROTECTED CARTEL FOR MAJOR MOVING COMPANIES. PLF ATTORNEYS

REPRESENT MICHAEL MUNIE, OWNER OF ABC MOVING, AN ESTABLISHED BUSINESS

THAT HAD A LICENSE TO MOVE GOODS FROM HIS HOME BASE IN ST. LOUIS TO

OTHER STATES, BUT A STATE LICENSING LAW REQUIRED MUNIE TO APPLY FOR A

PERMIT TO MOVE GOODS WITHIN THE STATE. HIS APPLICATION WAS SUBJECT TO

APPROVAL BY LARGE, EXISTING MOVING COMPANIES, SO PLF SUED THE STATE ON
Schedule O (Form 990 or 990-EZ) (2010)
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HIS BEHALF. THIS CASE PROMPTED STATE LAWMAKERS TO DRAFT CORRECTIVE

LEGISLATION, BUT UNFORTUNATELY THE GOVERNOR VETOED THE BILL DUE TO

PROVISIONS THAT WERE UNRELATED TO THE LICENSING RESTRICTIONS ISSUE.

(VICTORY 5/10/11) THE THIRD APPELLATE DISTRICT COURT IN SACRAMENTO

SIDED WITH THE SACRAMENTO BEE'S REQUEST TO HAVE PUBLIC ACCESS TO

PENSTION INFORMATION ABOUT MEMBERS OF THE SACRAMENTO COUNTY EMPLOYEES'

RETIREMENT SYSTEM. THE PENSION FUND MUST TURN OVER PENSION DATA. THE

FUND FOUGHT THE DECISION AND EVENTUALLY LOST A COURT DECISION IN

SACRAMENTO SUPERIOR COURT. THE PENSION THEN APPEALED THE TRAIL COURT

TO THE APPELLATE COURT TO OVERTURN THE DECISION. THE SACRAMENTO BEE

AND THE FIRST AMENDMENT COALITION SOUGHT THE INFORMATION TO RESEARCH

INSTANCES OF PENSION SPIKING, DOUBLE- AND TRIPLE-DIPPING AND OTHER

ACTION THAT CAN ESCALATE RETIREE BENEFITS. PLF ATTORNEYS SUPPORTED

THE PLAINTIFFS' ARGUMENTS THAT CITIZENS HAVE THE RIGHT TO KNOW HOW

THEIR TAX DOLLARS ARE BEING SPENT.

(VICTORY 4/27/11) AT&T MOBILITY V. CONCEPCION - THE UNITED STATES

SUPREME COURT REVERSED A NINTH CIRCUIT RULING THAT APPLIED CALIFORNIA

LAW TO VOID CONTRACTS REQUIRING CONSUMERS TO ARBITRATE THEIR DISPUTES

ON AN INDIVIDUAL BASIS, RATHER THAN AS A "CLASS ARBITRATION" OR CLASS

ACTION IN COURT, WHEN PURSUING CONSUMER COMPLAINTS. THE COURT HELD

THAT THE FEDERAL ARBITRATION ACT CONTROLS IN SUCH CASES, SETTING FORTH

A "NATIONAL POLICY FAVORING ARBITRATION." PLF ATTORNEYS CALLED THE

RULING ".... A GREAT DECISION FOR INDIVIDUAL CONSUMERS, BUSINESSES, AND

THE ECONOMY AS A WHOLE. A FREE MARKET ECONOMY DEPENDS ON THE PRINCIPLE

THAT BUSINESS AND CONSUMER AGREEMENTS, FREELY ENTERED INTO, WILL BE

UPHELD ABSENT THE SITUATIONS THAT WOULD INVALIDATE ANY CONTRACT, SUCH
01-24-11 Schedule O (Form 990 or 990-EZ) (2010)
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AS FRAUD." PLF SUBMITTED AN AMICUS BRIEF SUPPORTING AT&T MOBILITY.

(VICTORY 4/4/11) ARIZONA CHRISTIAN SCHOOL TUITION ORGANIZATION V. WINN

- IN A MAJOR VICTORY FOR SCHOOL CHOICE, THE UNITED STATES SUPREME COURT

OVERRULED THE NINTH CIRCUIT COURT OF APPEALS AND UPHELD THE RIGHT OF

ARTZONA TAXPAYERS - UNDER A 13-YEAR-OLD SCHOOI CHOICE PROGRAM - TO

CLATM A TAX CREDIT FOR DONATIONS MADE TO SCHOOL TUITION ORGANIZATIONS.

THE NINTH CIRCUIT RULED THAT THIS STATUTORY SCHEME VIOLATED THE

ESTABLISHMENT CLAUSE BECAUSE IT ADVANCES RELIGION, BUT THE SUPREME

COURT RULED THAT SO LONG AS STATES DO NOT FAVOR A PARTICULAR RELIGION,

OR RELIGION OVER NON-RELIGION, WHEN CREATING INDIVIDUAL TAX CREDITS, AS

THE ONE IN ARTZONA SHOWED, SCHOOL CHOICE PROGRAMS SHOULD BE FREE FROM

ESTABLTSHMENT CLAUSE SUITS. AS AMICUS IN SUPPORT OF THE PROGRAM, PLF

ARGUED THAT IT DID NOT VIOLATE THE ESTABLISHMENT CLAUSE BECAUSE DONORS

CHOOSE, ENTIRELY VOLUNTARILY, WHICH TUITION ORGANIZATIONS THEY WILL

SUPPORT.

(VICTORY 12/13/10) VIRGINIA V. SEBELIUS ~ RULING IN VIRGINIA'S

CHALLENGE TO THE NEW FEDERAL HEALTH CARE LAW, UNITED STATES DISTRICT

COURT JUDGE HENRY E. HUDSON STRUCK DOWN THE LAW'S "INDIVIDUAIL MANDATE"

TO BUY FEDERALLY PRESCRIBED HEALTH INSURANCE. PACIFIC LEGAL FOUNDATION

SUBMITTED AN AMICUS BRIEF IN SUPPORT OF VIRGINIA'S CHALLENGE. 1IN A

STATEMENT ON THE RULING, PLF PRINCIPAL ATTORNEY TIMOTHY SANDEFUR SAID

JUDGE HUDSON'S RULING IS "A POWERFUL REAFFIRMATION OF TRADITIONAL

PRINCIPLES OF LIMITED GOVERNMENT. NEVER BEFORE HAS THE FEDERAL

GOVERNMENT TRIED TO COMPEL PEOPLE TO BUY SPECIFIED GOODS OR SERVICES IN

THE PRIVATE MARKETPLACE, AND TODAY'S COURT RULING SAYS THE FEDS CAN'T

START NOW."
Lo Schedule O (Form 990 or 990-EZ) (2010)
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(ACTIVE CASE 7/26/10) SISSEL V. UNITED STATES DEPARTMENT OF HEALTH &

HUMAN SERVICES - THIS PLF LAWSUIT WAS FILED IN UNITED STATES DISTRICT

COURT IN WASHINGTON D.C., TO CHALLENGE THE FEDERAL GOVERNMENT'S MANDATE

TO BUY HEALTH INSURANCE AS A VIOLATION OF THE COMMERCE CLAUSE. PLF

ATTORNEYS REPRESENT MATT SISSEL, AN ARTIST (AND FORMER IRAQ WAR COMBAT

MEDIC) FROM IOWA CITY, WHO CHOOSES TO PAY FOR MEDICAL EXPENSES ON HIS

OWN, RATHER THAN BUY HEALTH INSURANCE. HE OBJECTS ON FINANCIAL,

PHILOSOPHICAL, AND CONSTITUTIONAL GROUNDS TO BEING ORDERED BY THE

FEDERAL GOVERNMENT TO PURCHASE A HEALTH CARE PLAN HE DOES NOT NEED OR

WANT. IN HIS SUIT, FILED IN THE D.C. DISTRICT COURT, HE CHALLENGES

THIS FEDERALLY IMPOSED FINANCIAL BURDEN. THE GOVERNMENT HAS FILED A

MOTION TO DISMISS SISSEL'S SUIT, WHICH IS PENDING IN THE DISTRICT

COURT.

(MIXED VICTORY 6/28/10) MCDONALD V. CHICAGO - THE UNITED STATES SUPREME

COURT'S 5-4 DECISION AFFIRMED THE CONSTITUTIONAL RIGHT OF CHICAGO

RESIDENTS TO POSSESS FIREARMS FOR PERSONAL PROTECTION. PLF'S BRIEF

URGED THE COURT TO USE A DIFFERENT PROVISION OF THE FOURTEENTH

AMENDMENT CALLED THE "PRIVILEGES OR IMMUNITIES" CLAUSE, A PROVISION OF

THE CONSTITUTION THAT HAS BEEN VIRTUALLY IGNORED SINCE AN 1873 CASE

CALLED THE SLAUGHTERHOUSE CASES.

(VICTORY 6/25/10) BENNETT V. REYNOLDS - THE TEXAS SUPREME COURT ISSUED

A FAVORABLE RULING IN A CASE BETWEEN TWO FEUDING RANCHING NEIGHBORS.

THIRTEEN HEAD OF RANDY REYNOLDS' CATTLE WANDERED ONTO TOM BENNETT'S

LAND. DUE TO A LONG-STANDING FEUD BETWEEN THE RANCHERS, BENNETT TOOK

THE OPPORTUNITY TO TAKE REYNOLDS' CATTLE TO AUCTION, WHERE HE SOLD THEM
L ' Schedule O (Form 990 or 990-EZ) (2010)
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FOR $5,327.11. ONE OF BENNETT'S WORKERS, HOWEVER, TOOK PHOTOGRAPHS OF

THE CATTLE BEING LOADED ONTO THE TRUCK AND TURNED THEM OVER TO

REYNOLDS. REYNOLDS SUED BENNETT FOR CONVERSION AND SICCED THE SHERIFF

ON HIM FOR FELONY CATTLE RUSTLING. BENNETT WAS ACQUITTED OF THE FELONY

'BUT THE JURY HELD HIM LIABLE IN A CIVIL TRIAL FOR CONVERSION WITH

MALICE, AWARDING HIM $5,327.11 IN COMPENSATORY DAMAGES AND $1.5 MILLION

IN PUNITIVE DAMAGES. THE SUPREME COURT AGREED WITH PLF'S POSITION,

HOLDING THAT IN A CASE INVOLVING ECONOMIC HARM, SUCH AS THIS ONE, THE

LOWER COURTS ARE CONSTITUTIONALLY REQUIRED TO LIMIT PUNITIVE DAMAGES TO

NO MORE THAN FOUR TIMES THE AMOUNT OF COMPENSATORY DAMAGES.

(VICTORY 6/21/10) RENT-A-CENTER V. JACKSON - THE UNITED STATES SUPREME

COURT HELD THAT WHEN PARTIES AGREE TO A CONTRACT, AND THAT CONTRACT

CONTAINS AN ARBITRATION CLAUSE THAT EXPLICITLY GIVES AN ARBITRATOR THE

POWER TO DECIDE WHETHER THE AGREEMENT ITSELF IS ENFORCEABLE, THEN IT IS

INDEED UP TO THE ARBITRATOR TO DECIDE WHETHER THE AGREEMENT IS

ENFORCEABLE. IN CALIFORNIA, ARBITRATION CONTRACTS ARE INVALIDATED WITH

DISTRESSING REGULARITY AS COURTS HAVE ABUSED THEIR POWER TO UNRAVEL

THESE AGREEMENTS BY DECLARING THEM "UNCONSCIONABLE" OR "CONTRARY TO

PUBLIC POLICY." THIS RULING MAKES IT EASIER FOR PARTIES TO AGREE TO

RESOLVE THEIR DISPUTES MORE QUICKLY AND INFORMALLY THROUGH ARBITRATION,

AND THEN ENFORCE THAT AGREEMENT. PLF PARTICIPATED AS AMICUS IN THE

CASE.

FORM 990, PART III, LINE 4B, PROGRAM SERVICE ACCOMPLISHMENTS:

A SEARCH OF WESTLAW'S SEARCH ENGINE, COMBINED WITH "GOOD NEWS" LINKS,

TURNS UP MORE THAN 485 DISPATCHES REPORTING ON PLF ACTIVITIES IN

01-24-11 Schedule O (Form 990 or 990-EZ) (2010)
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NEWSPAPERS, MAGAZINES, AND NEWSWIRE SERVICES, IN THE PERIOD FROM

JANUARY 1, 2010 THROUGH JANUARY 1, 2011.

FOX & FRIENDS, THE NATIONALLY BROADCAST MORNING PROGRAM OF THE FOX NEWS'

CHANNEL, RAN FIVE INTERVIEW SEGMENTS WITH PLF CLIENTS IN 2010.

MORE THAN 30 PLF OPEDS WERE SUCCESSFULLY PUBLISHED IN 2010 IN

NEWSPAPERS ACROSS THE COUNTRY.

MORE THAN 45 TV OR RADIO REPORTS IN 2010 DEALT WITH PLF'S WORK, A

LINEUP THAT INCLUDED THE FOX NEWS CHANNEL, NBC NIGHTLY NEWS AND CSPAN.

TOP REPORTERS CONTINUED TO REACH OUT TO PLF AS A RESOURCE ON OUR AREAS

OF SPECIALTY TO GET BACKGROUND ON THEIR STORIES. WE RECEIVED

UNSOLICITED BACKGROUND INQUIRIES THIS YEAR FROM REPORTERS AT MAJOR

NATIONAL NEWSPAPERS - LOS ANGELES TIMES, THE NEW YORK TIMES, WASHINGTON

POST, WALL STREET JOURNAL AND USA TODAY, AS WELL AS TOP RADIO AND TV

MEDIA SUCH AS FOX NEWS AND NBC NEWS.

PLF ORGANIZED SUCCESSFUL MEDIA EVENTS THAT INCLUDED A NEWS CONFERENCE

IN DAVIS TO ANNOUNCE OUR APPEAL TO THE NINTH CIRCUIT IN THE DELTA SMELT

CASE, PLF'S TOWNHALL AT THE 2010 WORLD AG EXPO IN TULARE THAT ATTRACTED

PRINT AND BROADCAST MEDIA COVERAGE OF THE SAN JOAQUIN VALLEY'S WATER

CRISIS AND PLF'S SMELT LAWSUIT, AND A NEWS CONFERENCE ON THE STEPS OF

THE STATE CAPITOL TO HIGHLIGHT OUR HAHN V. CALIFORNIA DEPT. OF

PESTICIDE REGULATION CASE GENERATED COVERAGE ON SEVERAL SACRAMENTO

TELEVISION STATIONS.

ik Schedule O (Form 990 or 990-EZ) (2010)
: 56
11010805 759263 PACIFICLEGAL 2010.04000 PACIFIC LEGAL FOUNDATION PACIFI21




Schedule O (Form 990 or 990-EZ) (2010) Page 2
Name of the organization Employer identification number

PACIFIC LEGAL FOUNDATION 94-2197343

THERE WERE MORE THAN 3,000 BLOG REFERENCES TO PLF DURING 2010. IN

TOTAL, THERE WERE MORE THAN 20,000 WEB CITINGS OF OUR WORK DURING 2010.

IN ADDITION TO THE THOUSANDS OF BLOG AND WEB-SITE "HITS", OVER THE

COURSE OF THE YEAR, WE AGAIN HAVE A HIGH MONTHLY RATE OF APPEARANCES -

MORE THAN 50 PER MONTH - ON NEWS ORGANIZATION WEBSITES, INCLUDING SUCH

MAJOR OUTLETS LIKE THE WASHINGTON POST, NEW YORK TIMES, DOW JONES

MARKETWATCH.COM, CNN, AND CNBC.

COMMUNITY OUTREACH: PLF PROFESSIONAL STAFF MEMBERS DELIVERED OR

PARTICIPATED IN 57 SPEECHES, FORUMS, OR DEBATES, SPEAKING ON DIVERSE

SUBJECTS RELATED TO THE PLF'S MISSION AND LITIGATION. THESE

PRESENTATIONS REACHED A TOTAL AUDIENCE OF MORE THAN 4,000 PEOPLE.

PLF COMMUNICATIONS

PLF PRODUCES A VARIETY OF PRINTED AND ELECTRONIC NEWSLETTERS, ALERTS

AND UPDATES TO KEEP DONORS, NON-DONORS AND THE MEDIA INFORMED. IN

2010, WE DISTRIBUTED 10 AT ISSUES, FOUR RESCUING LIBERTIES, 24 PLF

SENTRIES AND 24 WATER EMAILS. WE ALSO LAUNCHED MONTHLY SENTRIES FOR

THE ATLANTIC CENTER AND THE PACIFIC NORTHWEST CENTER.

FORM 990, PART VI, SECTION A, LINE 2: KEY EMPLOYEES R.S. RADFORD AND

SHARON BROWNE ARE MARRIED.

FORM 990, PART VI, SECTION B, LINE 11: THE TAX PREPARER AND PLF FINANCIAL

MANAGEMENT PROVIDE THE FORM 990 TO THE AUDIT COMMITTEE. ALONG WITH

PROVIDING EACH TRUSTEE A COPY OF THE FORM 990, GIVING THEM THE OPPORTUNITY

TO RAISE ANY CONCERNS AND/OR ASK QUESTIONS PRIOR TO THE FILING DATE. A
e Schedule O (Form 990 or 990-EZ) (2010)
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DEADLINE IS GIVEN TO THE TRUSTEES TO INSURE TIMELY FILING OF THE TAX

RETURN.

FORM 990, PART VI, SECTION B, LINE 12C: EACH TIME A NEW CASE COMES UP, PLF

CHECKS FOR CONFLICTS. EACH DECISION MADE BY THE BOARD, IF SOMEONE HAS A

CONFLICT, THE BOARD MEMBER WILI. ABSTAIN FROM THE VOTE AND/OR DISCUSSION.

FORM 990, PART VI, SECTION B, LINE 15: COMPENSATION COMMITTEE OF THE BOARD

MEETS ANNUALLY AND USES COMPARABILITY DATA PROVIDED BY DIRECTOR OF HUMAN

RESOURCES TO DETERMINE THAT THE COMPENSATION DOES NOT EXCEED THE LEVEL OF

THE BENEFITS PROVIDED.

FORM 990, PART VI, LINE 17, LIST OF STATES RECEIVING COPY OF FORM 990:

CA,AK,AZ,FL,HT,IL,KS,MD,MA,MI,MN,NJ,NY,0OH,OR,PA,SC,UT,VA,WA,AR,MO,NC, NH, AL

Co,CT,GA,KY,LA,ME,MS,ND,NM,OK, TN ,WV,WI,RI,DC

FORM 990, PART VI, SECTION C, LINE 19: COPIES ARE AVAILABLE ON THE

ORGANIZATIONS WEBSITE

FORM 990, PART XI, LINE 5, CHANGES IN NET ASSETS:

NET UNREALIZED GAINS ON INVESTMENTS: ' 1,395,421.
SFAS NO.247 ADJUSTMENT FOR SPLIT INTEREST AGREEMENTS 312,054.
TOTAL TO FORM 990, PART XI, LINE 5 1,707,475.

FORM 990, PART XII, LINE 2C

THERE WAS NO CHANGE IN THE OVERSIGHT PROCESS OR SELECTION PROCESS

DURING THE REPORTING PERIOD.

i Schedule O (Form 990 or 990-EZ) (2010)
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rom 990-T

Department of the Treasury
Internal Revenue Service

For calendar year 2010 or other tax year beginning

(and proxy tax under section 6033(e}))

, and ending

Exempt Organization Business Income Tax Return

OMB No, 1545-0687

Open to Publlc Inspection for
501(cX3) Organizations Only

A L__lcheck box if

Name of erganization ( |1 check box if name changed and seg instructions.)

D Employer identification nurmber
(Employees' trust, see

address changed instructions.)
B Exempt under section | Print | PACIFIC LEGAL FOUNDATION 94-2197343
501(c)(3 ) T -OF | Number, street, and room or suite no. If a P.0. box, see instructions. e Pyainess actvity cades
[J408(e) [J220e)) “*° 3900 LENNANE DRIVE, NO. 200

[1408a [I530(a)

City or town, state, and ZIP code

[_1529(a) SACRAMENTO, CA 95834 900099
€ Book value of all assets [ F Group exemption number (See instructions.) >
at end of year G Check organization type P> [ X1 501(c) corporation  |_] 501(c) trust LI 401(a) trust L1 other trust
27203311.

H Describe the organization's primary unrelated business activity. p» BOOK SALES

| During the tax year, was the corporation a subsidiary in an affiliated group or a parent-subsidiary controlled group?

If "Yes," enter the name and identifying number of the parent corporation. P

L lves

[X 1 No

J The booksare Incareof > PACIFIC LEGAL FOUNDATION

Telephone number > 916-419-7111

| PartT | Unrelated Trade or Business Income (A) Income (B) Expenses (C) Net
1a Gross recelpts or sales 2,798. o e
b Less returns and allowances cBalance » | 1c 2,798.
2 Costof goods sold (Schedule A, line7) ... . . 2 1,186. '
3  Gross profit. Subtract fine 2 fromfine t¢ ... ... . 3 1,612.] 1,612,
4a Capital gain netincome (attach ScheduleD) ... .. . 4a '
b Net gain (loss) (Form 4797, Part I), line 17) (attach Form 4797) 4b B
¢ Capital loss deduction fortrusts ... 4c
5 Income (loss) from partnerships and S corporations (attach statement) 5
6 Rentincome (Schedule C) . .. ... 6
7 Unrelated debt-financed income (Schedule E) .. .. ... 7
8 Interest, annuities, royalties, and rents from controlled organizations (Sch.F)_ | 8
9 Investment income of a section 501(c)(7), (9), or (17) organization
(Schedule G) ... e, 9
10 Exploited exempt activity Income (Schedutel) .. ... . .. . 10
11 Advertising income (Schedule J) ... ... H
12 Other income (See instructions; attach schedule.) 12 :
13 Total. Combine lines 3through 12........ccooooessiiiiiisiiieie 13 1,612, 1,612.
I Part Il | Deductions Not Taken Elsewhere (See instructions for limitations on deductions.)
(Except for contributions, deductions must be directly connected with the unrelated business income.)
14 Compensation of officers, directors, and trustees (Schedule K) . ... 14
16 SalaMBS ANAWAGES ____...........ooiooveeooeeeeeeeeceee oo eee e oo s e e e ee e eeeeeoeees oo 16
16 Repairs and MAIMENANCE ... oo oo oo 16
BT BRAGEDIS || oottt oo oo eeee e ee oo e oo 17
18 Interest (attaGh SCREUUIE) ....___......_....ooooo oo oo 18
19 TAXS ANANCENSES . _..........oioooeoeeoeeceeeeeeeeeeeeee e e e oo eeeeo 19
20 Charitable contributions (See instructions for limitation rules.) ... .. ... 20
21 Depreciation (attach FOrm4562) | ... ,
22 Less depreciation claimed on Scheduie A and elsewhereonreturn 22b
23 DBPIBHION ..ttt et e e e e e 23
24 Contributions to deferred compensation PIANS ___ .. 24
25 Employee Denefit DrOQrams ... ... e e 25
26 Excess exemptexpenses (SChedulB 1) | ... ... . ... 26
27 Excess readership costs (Sohedule J) ... e 27
28 Other deductions (attach schedule) | ... .. ... 28
29 Total deductions. Addlines 14through 28 29 0.
30 Unrelated business taxable income before net operating loss deduction. Subtract line 29 from line 13 30 1,612.
81 Netoperating loss deduction (limited to the amounton line 80) ... ... .. .. 81 1,612,
32 Unrelated business taxable Income before specific deduction. Subtract line 31 fromline30 . . . 32 0.
33 Specific deduction (Generally $1,000, but see instructions for exceptions.) ... 33 1,000,
34 Unrelated business taxable income. Subtract line 33 from line 32. If line 33 is greater than line 32, enter the smaller
OFZBM0 0N NG B2 oo ees e eeseeeeees e eeeeeeeeeees oo 34 0.
03.03-11 LHA For Paperwork Reduction Act Notice, sea instructions. Form 990-T (2010)
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Formego-Tet)  PACIFIC LEGAL FOUNDATION 94-2197343 Page 2
Srtlit] Tax Computation
35 Organizations Taxable as Corporations. See instructions for tax computation.
Controlled group members (sections 1561 and 1563) check here P> [ see instructions and:

a Enter your share of the $50,000, $25,000, and $9,925,000 taxable income brackets (in that order):
(1 s | @ls | @
b Enter organization’s share of: (1) Additional 5% tax (not more than $11,750)  |$ |
(2) Additional 3% tax (not more than $100,000) ... . $ I
¢ Income tax on the amount on line 34 » | 35¢ 0.

36 Trusts Taxable at Trust Rates. See instructions for tax computation. Income tax on the amount on line 34 from:

|:| Tax rate schedule or |:| Schedule D (FOrm1041) ..ottt s
37 Proxytax. Se8InStIUCHIONS ... ... ettt ettt et en e s
38 Alternative MINIMUMITAX .. .ottt eee e s ee et e s eseae e s s eaeeeenseteseteseeneneaen

Total. Add lines 37 and 38 to line 35¢ or 36, whicheverapplies ... 0.
+:\| Tax and Payments

40a Foreign tax credit (corporations attach Form 1118; trusts attach Form 1116) ... 40a

b Other credits (see INSHUCTIONS) ..............coiiviiiiiieei s 40h

¢ General business credit. Attach Form3800 ... 40c

d Credit for prior year minimum tax (attach Form 8801 0r8827) . ... ..., 40d

e Tolal credils. Add lines 40athrough 400 ... .. . ...t 40e
41 Subtractiine 408 fromMINE 39 . ... .. . ettt e eee et eaeten e e et esaet e eneanenean 0.
42 Other taxes. Check if from: [ Form 4255 [ Form 8611 [__] Form 8697 [__] Form 8866 [__] Other tattach scneaute)
43 Totaltax. Add MBS 4180042 | .. ...\ oo eeeeeeee oo eeeeeeesssesemee st oo e eee e ee s 0.
44 a Payments: A 2009 overpayment credited t02010 ..., 44a

b 2010 estimated tax payments ....................ccooocoiiiiiiiiiee s 44h

€ Tax deposited with FOorm 8868 ... 44¢

d Foreign organizations: Tax paid or withheld at source (see instructions) ........................... 44d

e Backup withholding (see instructions) ... 44e

f Credit for small employer health insurance premiums (Attach Form 8941) . ... .. 44f

g Other credits and payments: |:| Form 2439.

1 Form 4136 [T otner

45 Total payments. Add ines 44athrough 440 ..ottt
46 Estimated tax penalty (see instructions). Check if Form 2220 is attached » D .
47 Tax due. If line 45 is less than the tofal of lines 43 and 46, enteramountowed .. .. ... ... ... ... 0.
48 Overpayment. If line 45 is larger than the totat of lines 43 and 46, enter amount overpaid 0.
49 _ Enter the amount of line 48 you want: Credited to 2011 estimated tax__ P> | Refunded »

: Statements Regarding Certain Activities and Other Information (see instructions)

1 At any time during the 2010 calendar year, did the organization have an interest in or a signature or other authority over a financial account
(bank, securities, or other) in a foreign country? If YES, the organization may have to file Form TD F 90-22.1, Report of Foreign Bank and
Financial Accounts. If YES, enter the name of the foreign country here >

2 During the tax year, did the organizatlon receive a distributlon from, or was It the grantor of, or transferor to, a foreign trust?

. If YES, see Instructions for other forms the organization may have t0 file, . o i i ettt et e vt e cma e et e taam e e s e tmnet e naaraanaann

3 Enter the amount of tax-exempt interest received or accrued during the tax year P> §

Schedule A - Cost of Goods Sold. Enter method of inventory valuation » N/A

1 Inventory at beginning of year ......... 1 . O.] 6 Inventoryatend ofyear ...
2 Purchases ..., 2 7 Cost of goods sold. Subtract line 6
3 Costoflabor.... . ... 3 from line 5. Enter here and in Part |, line2 ... ...
43a Additional section 263A costs ......... 4a 8 Do the rules of section 263A (with respect to
b Other costs (attach schedule) ... 4h 1,186. property produced or acquired for resale) apply to
5 _Total. Add lines 1 through 4b ......... 5 1,186. the organization? ...

Under penalties of perjury, | declare that | have examined this retumn, including accompanying schedules and statements, and fo the best of my knowledge and belief, It is true,
correct, and complete. Declaration of preparer (other than taxpayer) Is based on all Informatlon of which preparer has any knowledge.

Sign
. May the IRS discuss this retum with
Here }%W I J’/S’/// PRESIDENT & CEO theypreparer shown below (setran
Sigrfatdre of officer Dafe * Title instructions)? ! Yes - No
Print/Type preparer's name Preparer’s signature Date Check if |PTIN
. : self- employed ’
l':f;darer [LINDA L. HOUSE, CPA %76/4 éf%ﬁm& /st P00003225
UsepOnIy Firm's name » CAMPBELL TAYLOR & COMPANY Firm's EIN P> 68-0251243
3741 DOUGLAS BLVD, SUITE 350
Fir's address > ROSEVILLE, CA 95661 Phonene, (916)929-3680
023711 03-04-11 Form 990-T (2010)
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Form 990-T (2010)

PACTFIC LEGAT, FOQUNDATION 94-2197343 Pags 3
Schedule C - Rent Income (From Real Property and Personal Property Leased With Real Property)(sce instructions)

1. Description of property

()]
@
)]
@
2. Rent recelved or accrued
- " 3(a) Deductions directly connected with the income In
a) From personal property (if the percentage of b) Fromreal and personal property (if the percentage
( ) rent for personal property [s more than ( of rent for personal property exceeds 50% or If columns 2{a) and 2(b) (attach schedule)
10% but not more than 50%) the rent Is based on profit or Income)
()]
@
(3
4
Total 0. |Total 0.
{c) Total income. Add totals of columns 2(a) and 2(b). Enter (b) Total deductions.
Enter here and on page 1,
here and on page 1, Part |, line 6, column (A) ... > 0 . [Part),line 6, column ®) .. P 0.

Schedule E - Unrelated Debt-Financed Income (ses instructions)

3. Deductions directly connected with or allocable
to debt-financed property

(ﬂ) Straight line depreciation (b) Other deductions
(attach schedule) {attach schedule}

2. Gross income from
or allocable to debt-
financed property

1. Descriptlon of debt-financed property

()]

@

)]

4
4. Amount of average acqulsition B. Average adjusted basls 6. Column 4 divided 7. Gross income 8. Allocable deductions
debt on or allocable to debt-financed of or allocable to by column 5 reportable (column (column 6 x total of columns

property (attach schedule) debt-financed property 2 x column 6) 3(a)and 3(b))
(attach schedule)

()] %

2 %

3) %

G %

Totals

Total dividends-received deductions included in column 8

Enter here and on page 1,
Part ), line 7, column (A).

Enter here and on page 1,
Part |, line 7, column (B).

0'

0.

Schedule F - Interest, Annuities, Royalties, and Rents From Controlled Organizations (see instructions)

1. Name of controlled organization

Employer identification
number

Exempt Controlled Organizations

3

Net unrelatéd income
(loss) (see Instructions})

Total of specified
payments made

5. Part of column 4 thatis
Included In the controlling
organization's gross income

6. Deductlions directly
connected with income
In column 5

(0]

@

©)]

4

Nonexempt Controlled Organizations

7. Taxable Income 8. Net unrelated Income (loss) 9, Total of specified payments 10, Partof column 9 that Is Included | 11. Deductions directly connected
(see Instructions) made In the controlling organization's with Income in column 10
gross Income

)

3]

(&)

@

Add columns 5 and 10. Add columns 6 and 11.
Enter here and on pags 1, Part |, Enter here and on page 1, Part |,
line 8, column (A). line 8, column (B).

TOAIS st eeseesaeseeseaes > 0. 0.
023721 03-03-11 Form 990-T (2010)
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Form9%0-T@010)  PACIFIC LEGAIL, FOUNDATION 94-2197343 Page 4
Schedule G - Investment Income of a Section 501(c)(7), (9), or (17) Organization
(see instructions)
3. Deductions 4. Sotasides 5. Total deductions

1. Description of Income

2. Amount of income

directly connected
(attach schedule)

(attach schedule)

and set-asldes
{col. 3 plus col. 4)

M
@
@)
@
Enter here and on page 1, Enter here and on page 1,
Part |, line 9, column (A). Part |, line 9, column (B).
Totals » 0. 0.

Schedule I - Exploited Exempt Activity Income, Other Than Advertis

(see instructions)

ing Income

4. Net Income {loss)

2. Gross 8. Expenses {rom unrelated trade or 5. Gross Income 7. Excess exempt
1. Description of unrelated business d‘l'rvgfglyrt;%r:lrzﬁ)led busliness (column 2 from activity that ?‘rgﬁft’:‘;ﬁs g’;ﬁ; r:_.sezéﬁf Iur:nsn
explolted activity Income from Iof l?n related n minus column 3). Ifa is not unrelated a ololu mn 5 0 but nolsmorentlhar;
trade or business business income gain, tt:l?rrgsglt‘s;ols. 5 business income column 4).
M
@
3)
@
Enter here and on Enter here and on Enter here and
page 1, Part |, page 1, Part |, on page 1,
line 10, col. (A). line 10, col, (B). Part Il, line 26.
Totals > 0 . 0 N 0 .

Schedule J - Advertising Income (see instructions)

| Part | | Income From Periodicals Reported on a Consolidated Basis

2. Gross 4, Advertising gain 7. Excess readership
a d\;e risin 3. Direct or (loss) {col. 2 minus 5. Girculation 6. Readership costs (column 6 minus
1. Name of periodical (heome 9 advertising costs [ col. 3), If a gain, compute income costs column 5, but not more
cols. 5 through 7. than column 4).
) ,
@
@)
@
Totals (carry to Part II, line (5)) | 0. 0. 0.

[ Part I | Income From Periodicals Report
columns 2 through 7 on a line-by-line basis.)

ed on a Separate Basis (For each periodical listed in Part II, fill in

9. Gross 3 4, Adbvertlsing gain ! . 7. Excess readership
« Direct or (loss){col. 2 minus 5. Circutation 6. Readership costs (column 6 minus
1. Name of periodical ad'r»l'ggrl'slleng advertlsing costs | col. 3). if a galn, compute income costs column 5, but not more
cols. 5 through 7. than column 4).
U]
@
@
@
(5) Totals from Part | 0. 0. 0.
Enter here and on Enter here and on Enter here and
page 1, Part |, page 1, Part|, on page 1,
line 11, col. (A). line 11, col. (B). Part I}, line 27.
Totals, Part Il (lines 1-5)................ > 0. 0. - = : 0.
Schedule K - Compensation of Officers, Directors, and Trustees (see instructions)
1. Namo 2. e tmy oo | 4 Sompensalon stvbavi
(0] %
@ %
(©)] %
@ %
Total. Enter here and on page 1, Part 1, Ne 14 ..o > 0.
023751 Form 990-T (2010)
03-03-11
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PACIFIC LEGAL FOUNDATION 94-2197343

FOOTNOTES STATEMENT 1
NOL CARRYOVER FROM 2009 FORM 990T 52,855.
NOL CARRYOVER USED IN 2010 -1,612.
NOL CARRYOVER TO 2011 51,243.

63 STATEMENT(S) 1
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PACIFIC LEGAL FOUNDATION 94-2197343

FORM 990-T COST OF GOODS SOLD - OTHER COSTS STATEMENT 2
DESCRIPTION ' AMOUNT
BOOK COSTS 1,186.
TOTAL TO FORM 990-T, SCHEDULE A, LINE 4B 1,186.
64 ' » STATEMENT(S) 2
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