GA@ U.S. GOVERNMENT ACCOUNTABILITY OFFICE

441 G St. N.W.
Washington, DC 20548

December 3, 2013

The Honorable Greg Walden

Chairman

Committee on Energy and Commerce,
Subcommittee on Communications and Technology
2125 Rayburn House Office Building

Washington, DC 20515

Dear Mr. Walden:

This letter is in regard to the hearing your committee held on May 21, 2013, titled “Cybersecurity:
An Examination of the Communications Supply Chain” You requested that we respond to a
question for the official record of this hearing. The enclosure provides GAO's response to this

question. Please contact me at (202) 512-6670 or goldsteinm@gao.gov with any additional
questions.

Sincerely yours,

Mark Goldstein
Director, Physical Infrastructure Team

Enclosure

cc: Anna Eshoo, Ranking Member, Subcommittee on Communications and Technology



ENCLOSURE

The Honorable Anna Eshoo, Ranking Member, Subcommittee on Communications and
Technology

The GAO'’s report explores the concept of expanding the U.S. Government’s Committee
on Foreign Investment in the United States (CFIUS) review process to include network
provider purchases of foreign-made equipment. The report notes a series of concerns
that could result such as trade barriers, additional costs, and constraints on competition.
Do you believe the benefits outweigh the drawbacks of expanding the CFIUS review
process?

GAO is not making a judgment as to whether the benefits of expanding the CFIUS process
outweigh the drawbacks. As stated in the May testimony, discussions between the
Communications Sector Coordinating Council and participating federal entities on adapting a
CFIUS type voluntary notification process for use on equipment purchases were, at the time,
ongoing, and it is not clear how the proposal will develop, if at all. The council is trying to
understand the threats the government is concerned about and whether these could be best
addressed by a CFIUS-type process or some other means.
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