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December 3, 2013 

 

 

Re: United States House of Representatives Energy and Commerce Committee’s Subcommittee on Health 

Hearing on “Medicare Advantage:  What Beneficiaries Should Expect Under the President’s Health Care 

Plan” 

 

 

Dear Chairman Pitts, Ranking Member Pallone, and members of the Subcommittee: 

 

As Chairman of the 60 Plus Association, representing over 7 million senior citizen activists nationwide, I 

commend you for investigating the impact that cuts to the Medicare Advantage program will have on the 

health and well-being of America’s seniors. 

 

Since the creation of the Medicare Advantage program in 2003 through the Medicare Modernization Act, 

senior citizens have had the option of participating in private plans that meet their personal medical needs, 

and studies have shown that Medicare Advantage performs better than traditional Medicare in many 

metrics (“How Competition Improves Quality: The Case of Medicare Advantage” by Center for Policy 

Innovation.) 

 

Why do so many America’s seniors prefer Medicare Advantage? These MA plans limit yearly out-of-

pocket expenses compared to the enormous financial burden an extended hospital stay could incur under 

original Medicare.  In addition to paying the Medicare Part B premiums, additional enrollment and cost-

sharing co-pays may (but not always) apply, based upon the plan selected, and plans may offer expanded 

benefits, including skilled nursing, vision, hearing, dental care and health and wellness programs.   

 

41 MILLION senior citizens 65 and over currently participate in Medicare.  14 MILLION of these seniors 

opted to enroll in the Medicare Advantage program, a private alternative to traditional Medicare, often 

through a Health Maintenance Organization (65% in 2011) or a Preferred Provider Organization (Local 

PPOs were 18% and Regional PPOs were 9% in 2011). 41% of these Medicare Advantage enrollees have 

incomes of $20,000 or less, and 1 in 5 are minorities.   

 

Of the $556 BILLION total Medicare benefit payments made in 2012, only 22% was for Medicare 

Advantage care (statistics according to the Kaiser Family Foundation.) 

 

In spite of the overwhelming popularity of Medicare Advantage, some plans have already been cancelled. 

I speak from experience.  Shortly after Obamacare (Patient Protection and Affordable Care Act) was 

shoved down American’s throats in 2009 despite overwhelming opposition, and despite repeated 

assurances by President Barack Obama that “If you like the insurance you now have, you can keep 

it…period”, I received a letter that my Medicare Advantage coverage was being terminated, and I would 

have to seek insurance under traditional Medicare.  I liked my Medicare Advantage plan and felt it well 

met my health care requirements.  I couldn’t keep it…period. 

 

 

 

 

 

 



 

 

 

 

 

 

As Chairman of 60 Plus, I spent months on the road last year, journeying across the nation to meet with 

taxpayers, families, small business owners and various civic and policy organizations.  As we visited 

almost every state we held town halls and rallies, listening to the concerns of seniors and soon-to-be 

seniors.  Here’s what they told us: 

 

 Seniors overwhelmingly dislike Obamacare, and are very confused about what these changes will 

mean to the quality of their health care  

 They fear that access to medical professionals and facilities will be severely limited, causing 

critical delays in care 

 Unaccountable bureaucrats will take medical decisions away from providers working together 

with patients and their families to determine the best course of treatment. 

 They were deeply concerned by evidence of back-room dealing between the Obama 

Administration and AARP (who makes $672 MILLION selling Medigap insurance 

policies to seniors, and stand to increase their fortunes under Obamacare) that was 

exposed by the 2012 House Energy and Commerce Committee investigation It showed an 

extraordinary amount of coordination between the supposedly pro-seniors group and 

White House officials to help pass Obamacare, despite evidence at the time that AARP’s 

membership overwhelmingly opposed passage – by a margin of 14 to 1. 
 

The Energy and Commerce Committee released this in a memorandum dated June 8, 2012: 

 

AARP was overwhelmed with calls opposing the health care legislation: “Our calls 

against reform are coming in 14 to 1.”  Phone calls were not the only thing letting AARP 

know that embracing the White House push for any health care law might not be publicly 

supported.  When the White House Office of Public Engagement approached AARP to 

provide an official for a roundtable, a representative replied:  “I think we will try to keep 

a little space between us and the White House on the issue.  Our polling shows we are 

more influential when we are seen as independent, so we want to reinforce that 

positioning.”* Ten days later an AARP representative forwarded Messina and DeParle a 

press release announcing “Survey Finds AARP Members Back Critical Provisions of 

Health Care Reform Legislation.”  Messina replied: “Excellent.”  The AARP endorsed 

both the House health care bill and the Senate health care bill. 

 

*From the email from John Rother of AARP to the White House’s Ann Widger on 

November 6, 2009 12:01 pm 

 
While the Medicare Advantage patch that went into effect on April 19, 2011 BY PRESIDENT 

OBAMA’S ADMINISTRATIVE ACTION PRIOR TO THE 2012 ELECTIONS temporarily delayed 

some cuts in benefits, over $300 BILLION of the more than $715 BILLION cuts to Medicare under 

Obamacare will come from the Medicare Advantage program.  At that time, Senator Orrin Hatch of Utah 

(Ranking Republican of the Senate Finance Committee) and Representative Dave Camp of Michigan 

(Chairman of the House Ways and Means Committee) called this patch “a thinly veiled use of taxpayer 

dollars for political purposes.” 

 

What will be the future impact on Medicare Advantage programs?  Those Medicare Advantage programs 

that survive Obamacare are expected to see cuts in coverage and reduced options for care. Health care 

experts Robert Book and James Capretta have written: “Every patient who would have enrolled in an MA 

plan under prior law will experience a loss in the value of his or her Medicare coverage.” (Reductions in 

Medicare Advantage Payments:  The Impact on Seniors by Region). 

 

 

 

 



 

 

 

 

 

 

Indeed, this is another example that “Medicare as we know it” no longer exists, and America’s seniors, 

unfortunately, are being “thrown off the cliff.”  

 

Sincerely, 

 

 
 

James L. Martin 

Chairman 

The 60 Plus Association 

515 King Street Suite 315 

Alexandria VA 22314 
703.807.2070 

jmartin@60plus.org 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The 60 Plus Association is a 20-year-old nonpartisan organization working for death tax repeal, saving Social Security and Medicare, 
affordable prescription drugs, lowering energy costs and other issues featuring a limited government, less taxes approach as well as a strict 
adherence to the Constitution.  60 Plus calls on support from over 7 million citizen activists.  60 Plus publishes a newsletter, SENIOR 
VOICE, and a Scorecard, bestowing awards on lawmakers of both parties who vote “pro-senior.”   60 Plus has been called “an increasingly 
influential senior citizen’s group” and the acknowledged conservative alternative to the liberal AARP. 


