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 Geographic clustering

 Low patient counts

 High rates of terminally ill patients later discharged alive

 Excessive billing

 Staff shared across multiple companies

The state says it proceeded to investigate and revoke the licenses of 280 hospices.

But since then, the problem has continued to fester. CBS News examined the
business and financial records of every hospice currently operating in LA County,
applying the same indicators identified by the state. Indications of fraud have not
stopped. In fact, they’ve grown.

The CBS News analysis reveals that over 700 of the roughly 1,800 hospices in LA
County, trigger multiple red flags for fraud as defined by the state.
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Kambiz Merabi is the owner of the Friar St. building in Van Nuys where 89 hospice agencies
registered. Merabi told CBS News he only has 12 hospice tenants - a discrepancy of 77
companies. Louie Mejia / CBS News

Federal inspection records show regulators visited multiple suites in the Van Nuys
building between 2021 and 2025 and found deficiencies. Nearly 40 companies in
the CBS News analysis, for instance, share key personnel.

State auditors consider the overlap of administrators, medical directors or owners
between multiple companies a potential red flag because “it raises questions about
whether they are actually participating in the operations of any or all of those
agencies.”

CBS News reached out to the 56 hospice offices whose state and federal data
indicate they have five or more red flags. Many of the phone numbers were either
disconnected or went straight to voicemail. One instructed the caller to text a
different number, which turned out to be invalid. At several of the businesses,
however, the representatives who answered the phones denied any fraud and told
CBS News they run legitimate hospices that serve real patients. They objected to
any allegation they are part of the fraud in the hospice industry.

“I am hardworking and have been all my life,” a representative of Mimas Hospice
and Palliative Care said, noting his company recently passed a federal review of
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in one location suggest that the supply of providers may exceed the patient needs in
that location.”

“The providers may actually be billing for services to patients not located in the area
or who are not eligible for hospice services,” the auditors wrote in their 2022 report.

“Ground zero” for hospice fraud
Sheila Clark, a hospice patient advocate, said she considers Victory Boulevard to be
ground zero for hospice fraud.

“You can't throw a rock without hitting [a] hospice,” Clark said, driving down the
boulevard.

Data for one agency, VML, triggered all six state fraud indicators in CBS News’
review, while billing roughly $49,000 per patient, which is about three-and-a-half
times the national average. It shares a building with other hospices, and its key
personnel overlap with multiple companies.

When CBS News visited the office building where VML was located, it appeared no
one was in. Mail could be seen piled at the door.
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