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The Education Department gave another agency power to

distribute its money. It hasn't gone well.

Critics say issues with accessing federal career and technical education funding could preview bigger

problems when the Trump administration starts to outsource more of the Education Department’s

responsibilities to other agencies.

Education Secretary Linda McMahon speaks during a White House press briefing, Nov. 20, 2025, in
Washington. | Evan Vucci/AP
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The stumbles of an early Trump administration experiment to carve up the Education

Department risks undercutting the president’s more dramatic demolition plan for the
agency.
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The Labor Department began taking control of federal career, technical and adult

education money as part of a pact this spring with the education agency that was
intended to centralize and streamline government workforce programs.

Critics say a combination of technical problems, communication lapses, bureaucratic
hurdles and scant preparation related to new grant payment systems snarled the process

of distributing money from a $1.4 billion program for career and technical education
initiatives for schools and local governments. The record-breaking government shutdown

didn’t help, either.

Now state education leaders, Democratic lawmakers and former Biden administration
officials say recent issues with distributing funds are likely a preview of bigger problems

that could unfold when the Trump administration starts to outsource more of the
Education Department’s work to other agencies.

“The shift is like asking states to fly with no air traffic control,” said Richard Kincaid, an

assistant state superintendent for college and career pathways at the Maryland State
Department of Education, which is among the states that experienced difficulties with its

funding from the Carl D. Perkins Career and Technical Education program.

“When you put these sort of programs into agencies that are not well-equipped with the

subject matter expertise to take on a number of these large educational programs, the
result is going to be a lot of confusion,” he said.

Education Secretary Linda McMahon’s sweeping attempt to break apart her agency

involves moving even more responsibility to Labor in the coming months to distribute
tens of billions of dollars for federal K-12 and higher education programs. That includes

funding for children from low-income households, state education aid, charter schools,
history and civics programs, and teacher training.
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“Labor is not positioned to do this work,” said Amy Loyd, the Education Department’s

former assistant secretary of career, technical, and adult education during the Biden
administration.

“This is not their core purpose and their core mission. And they may have a crush of

smart ED people coming over, but I can’t imagine that this is going to be something that
is going to improve student outcomes by any stretch,” added Loyd, who leads the All4Ed

education policy advocacy organization. “This is going to do net harm to our states, to
our locals, and to our kids.”

Many of the growing pains with the Perkins program transition are linked to a decision to

abandon a unified Education Department system that managed federal grants for schools
and local communities in favor of what are now two Labor Department systems.

But McMahon defended the move as an upgrade from using her agency’s processes. And
the department said career, technical, and adult education fund recipients are set to

easily receive an enormous amount of additional aid for K-12 schools and higher

education programs now that they have established accounts under the Labor
Department’s systems.

“We are going to make sure that there’s no interruption in getting that grant money out
the door,” McMahon told reporters at the White House on Thursday. “The really good

news is the Department of Labor has a more sophisticated system — technology system
and grant fulfilling system — than the Department of Education does.”

But launching the money-transfer process for career and technical education programs

took weeks longer than anticipated. Maryland was only able to access Perkins funds that
were supposed to be available on Oct. 1 on Wednesday, according to Kincaid.

“It wasn’t broken,” Kincaid said of the Education Department’s system. “We’ve now
shifted not only to a new grant system but an entirely new grantmaking agency. And now

we’ve injected all this chaos into the system, trying to fix something that wasn’t broken to

begin with.”
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Still, the Education Department told POLITICO the administration has not heard

concerns over what it said were a limited number of state agencies who have not yet

tapped into their career and technical education grant funds.

“We have not really had that many complications,” said a senior department official

granted anonymity to discuss the concerns. “It’s been a really smooth process and our
grantees have received concierge-level support through the process.”

“There’s been people that want to be opposed to it out the gate and want to generate

rumors about mass complaints,” the official added. “When we hear that, we always like to
say, ‘Well, from whom?’ and there’s never a list of states.”

Roughly $228 million in Perkins and adult education grants have been distributed as of
Thursday morning, according to the department.

Seventeen of the country’s 53 Perkins grant recipients had not yet tapped their funding,

according to the department official, who said three states — Mississippi, New Jersey and
Vermont — are experiencing technical glitches that can be easily resolved with updated

banking information.

The Education Department is also paying to cover some of the Labor Department’s costs

associated with administering the program. Those reimbursements are estimated to be

“up to $262,000” for the fiscal year that ended Sept. 30 and $807,000 for fiscal 2026,
according to an addendum signed Sept. 12 obtained by POLITICO.

The federal workforce funding transition was a repeated point of discussion between
congressional offices and Education Department officials Tuesday during a briefing

about the Trump administration’s broader plans. Though department officials told
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lawmakers’ offices that many of the problems were overblown or have been resolved, the

concerns were still a key point of contention during a Wednesday congressional hearing.

“These programs are objectively worse off now that they’ve been moved to the

Department of Labor,” Rep. Suzanne Bonamici, (D-Ore.) said during the hearing.
“Ironically, the transfer of these programs from Education to the Department of Labor

has created more bureaucratic inefficiencies, not reduced them.”

According to the Education Department, the agency has moved all grantees to the Labor
Department’s GrantSolutions and Payment Management systems. Thirteen staffers from

its office of career, technical, and adult education have been detailed to Labor as part of
the transition.

Some Republicans are still expressing doubts about the Trump administration’s plans for

the agency, including a still pending decision to transfer the department’s special
education and student loan functions to other agencies.

“The administration’s decision to transfer these congressionally mandated
responsibilities and programs to other agencies that lack the necessary policy expertise

may have lasting negative impacts on our young people,” Sen. Lisa Murkowski (R-

Alaska) said in a social media post Thursday. “And simply moving the administration of
these programs to other agencies will not return control of education to the states.”

The administration’s future plans for the Labor Department would still leave a limited set
of functions for the Education Department, including interacting with watchdogs like the

Government Accountability Office and inspector general.

But it would functionally leave day-to-day operations to the Labor Department’s
Employment and Training Administration, according to copies of the two interagency

agreements signed Sept. 30 obtained by POLITICO.

That division is the Labor Department’s primary grant-distribution arm, but the branch

also oversees a disparate portfolio that includes things like immigration matters and

unemployment insurance.
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Though ETA distributes several billion dollars in formula-based and competitively

awarded grants annually, it handles a fraction of the funding that the Education
Department historically has.

“Putting aside the many legal questions that arise from this, even just managing the
logistics of how this works is not something that you can change overnight,” said Angela

Hanks, who was acting ETA administrator for part of the Biden administration. “There is

no universe where you could do it on the timeline that the Trump administration seems
to be moving on.”

Related Tags
Education Labor Department Linda McMahon Donald Trump Education Department K-12

Higher Education Suzanne Bonamici Lisa Murkowski

POLITICO Forecast
Global power is in flux. Your daily guide to what comes next.

Email

Employer

* All fields must be completed to subscribe

By signing up, you acknowledge and agree to our Privacy Policy and Terms of Service . You may unsubscribe at any time by following the
directions at the bottom of the email or by contacting us here . This site is protected by reCAPTCHA and the Google Privacy Policy and Terms
of Service apply.

Your Email

Employer

S I G N  U P

SPONSORED CONTENT

Drivers
Eligible For…
getcheaperautorates.c…

After 60, Leg
Strength…
primenutritionfindings.…

Wednesday:
IRS Forgive…
As the tax relief
nears, thousand…

Fresh Start Information

Washington
Urologist:…
consumerverdict.co

1 simple thing
that keeps…
Proton

Advertisement

15/07/2026, 09:33 The Education Department gave another agency power to distribute its money. It hasn't gone well. - POLITICO

https://www.politico.com/news/2025/11/24/the-education-department-gave-another-agency-power-to-distribute-money-it-hasnt-gone-smoothly-006… 6/7

https://www.politico.com/tag/education
https://www.politico.com/tag/labor-department
https://www.politico.com/tag/linda-mcmahon
https://www.politico.com/tag/donald-trump
https://www.politico.com/tag/education-department
https://www.politico.com/tag/k-12
https://www.politico.com/tag/higher-education
https://www.politico.com/tag/suzanne-bonamici
https://www.politico.com/tag/lisa-murkowski
https://www.politico.com/newsletters/forecast
https://www.politico.com/newsletters/forecast
https://www.politico.com/newsletters/forecast
https://www.politico.com/privacy
https://www.politico.com/terms-of-service
https://www.politico.com/feedback
https://policies.google.com/privacy
https://policies.google.com/terms
https://policies.google.com/terms
https://www.outbrain.com/what-is/default/en
https://www.outbrain.com/what-is/default/en
https://getcheaperautorates.com/?lp=top10fullflow&utm_source=outbrain&utm_medium=native&utm_campaign=00bac58c3357e1ff0779722308c24bdc9b&utm_adgroup={{section_name}}&utm_content=006107811437e31738fa821d0d2fa5b83d&utm_term={{publisher_name}}&ext_click_id={{ob_click_id}}&brand=getcheaperautorates&obOrigUrl=true
https://primenutritionfindings.com/defender-ig/?utm_source=native&utm_medium=outbrain&utm_campaign=PNS%7CRON%7CMulti%7CtCPA%7CUltra+Control%7C43&utm_term={{publisher_name}}&utm_content=acquisition&utm_headline=After+60%2C+Leg+Strength+Comes+From+One+Simple+Daily+Move&c=000882a317445c967496b16c53a702b098&p={{section_id}}&q=pub_{{publisher_id}}&a=003f230768c3aa4e1f1032b397c4ad6841&cc={{cpc}}&obclick-us={{ob_click_id}}&utm_sec={{section_name}}&campaign_id=000882a317445c967496b16c53a702b098&ad_id=003f230768c3aa4e1f1032b397c4ad6841&ppcp_platform=outbrain&tw_source=outbrain&tw_campaign=000882a317445c967496b16c53a702b098&tw_adid=003f230768c3aa4e1f1032b397c4ad6841&obOrigUrl=true
https://freshstartinfo.org/april-15th-tax-relief-deadline/?utm_source=outbrain&utm_medium=programmatic&utm_campaign=Monthly+Deadline&utm_content=00e5dea16e811af64db3ee0d222007f57b&camp_id=0096ea30c26a360a1fc372308e87d6d6d7&creative_id=00e5dea16e811af64db3ee0d222007f57b&brand=FSI&source=OUT&adset_id={{section_id}}&obcid={{ob_click_id}}&obOrigUrl=true
https://paid.outbrain.com/network/redir?p=XPgjb9KdlGru9tW8meYie96XoDHNVyMzeQmgWnRwZvIwYrPdjLLAckiP3rsnZSxiNH5SCbiY78KUkRefAH8wn7U4nQD1tyLXQXdFfgyL9Gf967Xrpj_W6QMJIXEmTBrPqGsTd_K-5RPZWIt5L7xgrvp6VqAWVBJMH5RDNQGbK_vrWxWt3hevH_Cm1Yg5bfNSxfbTyhkyGH398bM8rZr-XTMs6a-PTVYolX4NICLOCZ8eFIWBflwbs1ETshOtPhRvs3RDjqL5cbBnOaid2lr5ooRBnCbJa1I1rEh7XV90wqBSXLV4qbn-SeFKXPTcJcNC0Y-ZYW2rgqj53Q3DkEkOoX_rjS_MEtlb9eYYPlzkwOu_BzDaEhi6N_zHL80-zuYYilvgkT-1QC2R9i1IgQ1ZbUI_u7ufh0GFTfJ2Gu67qRSN5d_4lGa6y18kq0dpWrj_T8K51VyhuuxATKSQvanQE5jd_a4DeZq-eCsE76n4lulVGdBsKJXSiVgBoCAxrb5PpqUoQp4cZ7DnKpFAoXSTidL_jI7omOGbSsP8MIg3ui4cy6ng_XJVSabQp8l23gU31568GcIZ-BQXpIw39gENg9N8O_6zYob5CrtHX2NZlqkhTkJf1xpNhMlWbOR3EcOiU1xNEecKIEIGJc06X4Ig_o3DnsOjG2dncvq0oez3J1bA0Ur9i28YjqJJAstFAShVahDHzk9i1q-Tq3sMWD-5zrI_BrATeZxgrhr9QImuZHAZXk9sNxeNR7wKJMAmK9ad5YL_G9uNLE4juY4IgfMF18q515IEgUn7VI8HUMHX9grImB8FAuZtVrr9TrwoVzgWIRuEqr8AwBbJSMrpJd_LZ9fiYGIE3jlyghGCuG9LmXCbDBryVwYa3er9JbRP0UgpDdCxTJnY9rNs9RRCug7pXKuuDRoBVHqz7xIWCBUb9Y0aaGQNCzkK67FvqAeqi2kmZGfrEjGbKMvyeMHtH-7-rGxhLioyTgl_daaTl5qLTWlo59olK0_pTld7U3jSH0BjDCy5Ux3wVTjiuw4N7kI0vsEmL7Oh3Q0iMbGed7t33_1V0jE6LLWc7t6bkkcH_rGP1EEI3VKpKYI3bTA1A7O_3dqdXSvr15PNG0GpkEJyd2000hXndMFn_F-3iu5GTfFcc05o-PnSRdT8CJKnv593v9vn-2WWj_Maiqt3jP6zkdWw_8D9UvGmM3QhQTaCz_ytFHsRIUi1WQjbLatTxxw62FOjHziyifI3w-PIZb5r0vF70Px-SW2EkvtHUNNlOfS2sqXTmDeb1GI7CogW3TzoUlqVTF_mydfKcR4r-PccuSROU-fHgbSN7T-28HFK3bYj5SSEDyOQcwcMmH4eHDUGltr12HL0XXT3KKJrIJcB3eg3JQ5V_9WbU2IfKA80Oczhn5_CvBtWvtW1ZTcBKvLSxBHkiUcCyGYXJYHwiO79a9tgaDsHheM6gLOe80zC_BqgX1ALdDA699tFLi8o3UNFwqsAz-5IIqCcAygfPSyJQIaleUf8b-yRbqOH6S1iOLSYylvYoB-luPoTrs_EJcjVzHduyTOgt6eQagCLsbT7VV0d19BqrfZx8GPLv8JynRG-9Q6B-JhtmJF9U8Jj3h-Ev7XQouR6LeFOoFE-SnnPBBEomcZ_d3gNHofh766I8Ew1rHampHq8YBluQHhUo8JGyoHiTuoUc9A1P16XLaGrbVwg1WW9okLBcibnovrcYCJOORIvePfeRe_7DK0hePuXaC1YZ-vJaNosEuKRmQMJQ_fspriHD02rOpNfGhiDd00A30YncpmoSM1ZNNR2NdAdtsnVkmHDRSIRoZ8Uk7rTo1ZzFplSv5_n7oSBv4BZ22GbEjDU5-YVdscSEr8P8NRwdlHzkFicD3HL2gKbIAg42OFpLuz7s1S9pk04jiG6BZ-RJ8wnGpqadiGBZyLDCR_B3aFUycyO9Bx9QNP2m2t9eb6U4p0YNQjKTF0-d2ivdWc9Rdy2QXLYqAG1fiUmBFrn35h4YMNFCLXdg5HX10CBnZVKOEbdAvEIDPl_YcLuwSw0pQT-QI9Yd4T8R2zaFo0GgnfK-EUzePMFIQAWJBYlLVKgU1-quV9JwgPzv9a2U1l4kcpL1PvvF6F6w8scSYh9TIN-9klC9vND4AZIU2KffMW1tk8XG22sGdxYHVQOxf7KP7n5PaJS0oBTRQ8TbaD-k299MjykRpW8wyDBdB5L5Rx6EcoBfs6r4Eg45xjXyuOcTlGbrbgnLq8SLU7_wf99F14yAaEJAbnuMzXU-PvuAEQyntPE5Buckv6ffz9w0VKQlgtmndW8C99-4jy5wlkcHKp5EN3ieZuHYos_g7w3ok8AsixqsXbM37khr3a5UkGlmZt6ANftd81hmmygq4lOnYXNAnV8n5nZZbu5cUitSen9cBFxHn2tD2nPH2T3et1N44n1ggQ0q7Gq0rOfLj3x7Y2riUY88tOL4R5ODZLBGVRLD3C_yMNdtuaZdXF5LTe4Njma_VPf1nXtT26Ha6aeHYWaA32L77DLLoc-16QtNrSZVYYxSYV4ixrHqVETtkXdcjGqdECQQ8LkXBS5004xmX8UsHd2FZ-KL5dkUMbNBLVLxltlGXA-les23eRckivIbBoDvGf_lcCkL1LkWcZR3HLYx99bnp9HUpzP2Yvd8P2qUHIqmtCliejF2Mkpl_qpXSuQYowwfL48XsBtzye5vDyLGJ-2d1Rqf_YjrbMi1vUgGktAlqjf2FMvALgEgkQRhxVWjzNSW5iI8KN-XxpEcIXsBA1WzzwdkiQVEAIP8PlHb7kdOyQ2wGbd1lN7eae1WgjZLobcH_zGiqHDtsVXiQIeWrfcnl_dDUwPj5gcpmso5uxu44sUXrpongNntWPM5D6OlZWTqraZx-jmAy9kdcctGWPZJEZhoj46R4gVY1Q-yr4nN0Y_sVh5T78rNn1DdSl71Zs3KIh6dpTRLSxTWPtVGa6OPj4DfwIQ9YWhJMuK-2JlfRKnecm9qcqXJeFh2dx98xxIsKdBqSVngayYZV09QEOF_DzJ_BnmNWghmedW79wz6IKDHrma3aPDuvoQHCUklV4CO9MDEYA7pa2zKkQfsAR3SpRRKEWZ_NunVaK_yXURPGBLhz8BHbUHWgAO-8j-XHkXnNsBfb271QzDzSoN4uam7HID0WT8nfgbkHAh54jHq_eprnPZvkgaSXPB4qaz4OYD8KYwFcFAQYpNeylhOQURxAij0SAkl_2_uzHgRZXr0-DkuaxJeBvtnr0qhK6iqKNse2MlMSmymnOgJjx83nP-oHmqCuwVGBbkGlToQemYpcyoSZOogWKhjLaNBGQgTl-6tF2sC-pIKmzd3D0ncUxUjmaFZHx0fDXn6uWPJ6zoQB5EHXt7v2ZElemeHU52PCyJym7C_ogabSH72VJi6eiUzU-LEV5dOLqAzBlB8dgqn19Rs4Je31JNkFgrdAVkSDmKb41fV78bTJEM6-kFpHb5rxcxWf0wGesX456nqz8brngOPPzMXO6BLfJUp3NJ17neQfrCLYM3IcBhu8b_Z3pibkYxnwoe0ayR7f8iAv0SDVTVqB2kDZBvDwhkyL7RGYeYOnoVO5xl3WDi6-Jc97YG_lZjbQ6OVz72l3JYtGb7h9msZ0uK8R30Pjo_8-MCurRMOV_WgC4xbAbEcQUTf9EeT0BCnKmPOSi0v2yxNG8q3FWNvgCSs3d9tZr3kvfnrrIHeUFST-MPw-UubdMBTuhdyFLMBgwf8UcfYPs8HU3Rj99CoZQSatHNx3Ih6ulg8YYL2u5o_mYyqX1UHO3kqNoU5D3vnhMK1pPwa7sZo01hFJB8QEUbC43G4TyeUqz03hyC0ZCjKocn4B6Optvq0zEdafDbU_mrGBp2g_HR7uZ3gKyr32z66W5DHdWAV7sw2qESBKQiXVnkAkb5dd-cIeKamILXtyLFHKS897nda-AZetcA148nGwm6Ztdwyeg4bMjjGRoDMEi1hj7mQ5DM_XBTUu1suug8GOf9OfEypNwUJIsp7Mmg3JLGKAwl1MaRmpDUf95d_rIufkZoRgD8_8H8k3hBPUfVoUIxHEKqQZ2Ksi0Rq_8Xd90BQtG8KmMCbV1aQRz8FXs39q4B3Jw_qWRSV4K18pmZ8BgmDQbwqH6mcYNqfIiLxYvf5vtJHJcagjNoMCMq9KAL6UAt5ng-bTiyVL_doallD-LQ4HGrX53h5RPS63XHsuWk_fNZ0TsboB4f28UuiIh4tCasU46vTKdU5GFWL0B0bqsCbMHFFIzuMl-YZOptbo9zTLD8UMiYCK1jrAXbQ8bj-BbOs74Jxwn-bYYtGvDWm7BOCXiP3U2cS0JQbu0ULloh6KOB1UzR_1gxXQFcFshph2217fS9HOd7kIHkDlT_NQ5RwHkhcmfRmBQYXz9nvjPS7YA42vD4uC2VKfuc67Kaa92H5LXjthucC7R4ywdixakPXhxKa2J0GHEsKuE5Ctg0nus1SiUGDt5-_g5W1oqEVlEa8qdTL8BX5ljMECYCZGipfud9TrsapCGVeU62cE8wTNMf0UVIjDgzWDk4xnRQptyoOOYGHbff6UZTncu3sZCHvxCoMfXdnF6glxjhfuwbQXsUxN73rS4oT8SitRFh2vEUuniS1P6Cn0YYtbJaxYsD68c9XQOGvqJo6jcpJZ0MM4Vk8Nw_MQN40t485g0eRlvAQLh8ddqSxdQFksyicOELeoz29fsSm8XKwQEYzvwDcbLNQ9Kb7CeObetCyj2jPbXiXxoeOrMdoq_KRvg7bB_xvQSAW-qOCDBzGHfYrucwa3YB&c=4cc77d4e&v=3&obOrigUrl=true
https://go.getproton.me/aff_ad?campaign_id=2457&aff_id=2847&aff_type=ob&aff_sub={{cid}}&aff_sub2=00c03e64a0644927cafce759b3931afc75&aff_sub3={{publisher_name}}_{{section_name}}&ad_id={{ob_click_id}}&utm_campaign=us-en-2c-mail-gro_dis-g_acq-mofu_exp_signup_a&utm_source=outbrain.com&utm_medium=dis_ad&utm_content=00c03e64a0644927cafce759b3931afc75&utm_term={{publisher_name}}_{{section_name}}&obOrigUrl=true


About Us

Advertising

Breaking News Alerts

Careers

Credit Card Payments

FAQ

Feedback

Headlines

Photos

Press

Request A Correction

Write For Us

RSS

Site Map

Terms of Service

Privacy Policy

© 2026 POLITICO LLC

15/07/2026, 09:33 The Education Department gave another agency power to distribute its money. It hasn't gone well. - POLITICO

https://www.politico.com/news/2025/11/24/the-education-department-gave-another-agency-power-to-distribute-money-it-hasnt-gone-smoothly-006… 7/7

https://www.politico.com/about-us
https://www.politico.com/advertising
https://www.politico.com/subscribe/breaking-news-alerts
https://www.politico.com/careers
https://www.politico.com/payment
https://www.politico.com/faq
https://www.politico.com/feedback
https://www.politico.com/politics
https://www.politico.com/gallery
https://www.politico.com/press/about
https://www.politico.com/corrections
https://www.politico.com/write-for-us
https://www.politico.com/rss
https://www.politico.com/sitemap
https://www.politico.com/terms-of-service
https://www.politico.com/privacy-policy

