
July 22, 2025 
 
The Honorable French Hill​ ​ ​ ​ The Honorable Maxine Waters 
Chairman​ ​ ​ ​ ​ ​ Ranking Member 
Committee on Financial Services​ ​ ​ Committee on Financial Services 
U.S. House of Representatives​ ​ ​ U.S. House of Representatives 
Washington, DC 20515​ ​ ​ ​ Washington, DC 20515 
 
 
Dear Chairman Hill and Ranking Member Waters: 
 
The undersigned organizations representing the U.S. innovation ecosystem support 
congressional efforts to drive economic growth, job creation, and opportunity that fuels 
American innovation. We appreciate the Committee’s continued focus on improving 
capital formation at all stages of a company’s lifecycle, particularly for entrepreneurs and 
investors outside of traditional funding hubs, as well as expanding investment 
opportunities for everyday investors.​
 
Importance of access to capital 
 
The U.S. capital markets are the engine that powers innovation and economic growth, but 
raising capital can be daunting for many startups, funds, and businesses. While the 
availability of private capital has grown substantially over the past few decades, 
opportunities to access these resources are limited outside of traditional capital-raising 
hubs and networks. Data shows the number of new funds continues to fall, while the 
average fund size gets bigger and capital becomes more concentrated. Lack of exits and 
lower VC valuations have caused investors to pull back from the asset class, and those who 
are investing are writing bigger checks to larger, more established funds. 
 
Unless we modernize our policy infrastructure, the benefits of this economic and 
innovation engine will be constrained, and as private markets continue to grow, this gap will 
only widen. We need to bolster private capital, but importantly, we need to broaden its 
reach to more investors, more entrepreneurs, more companies, and more communities.  
 
Bolstering emerging managers to grow regional funding networks 
 
To broaden the startup ecosystem, we must broaden the investor ecosystem beyond the 
traditional tech funding hubs and networks. Capital has become more mobile, but 
proximity matters, particularly for the earliest stages. Emerging managers are the key. To 
drive regional growth and the diversification of private capital, we need to support the 
emerging managers that identify and fund entrepreneurs across the country. These smaller 
funds are more likely to invest early, invest locally, and support a  more diverse pool of 
entrepreneurs. And data shows emerging managers often outperform their larger 
counterparts.  
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Policy should lower barriers and help drive capital to this segment, which will help  broaden 
local networks, create more economic opportunity, and lead to a more robust ecosystem. 
The following bipartisan  measures the Committee are marking up today will help do just 
that, including the:  
 

●​ Developing and Empowering our Aspiring Leaders (DEAL) Act,  
●​ Improving Capital Allocation for Newcomers (ICAN) Act, and 
●​ Small Business Investor Capital Access Act 

 
The DEAL Act: Expanding qualifying venture capital investments 
 
Due to regulatory constraints, venture capital funds are largely limited to making direct 
investments in private companies without facing additional costs and compliance burdens 
that accompany SEC registration. After Dodd-Frank, private fund advisers were required to 
register with the SEC unless they qualified as an exempt reporting adviser (ERAs). ERAs are 
still subject to SEC oversight and compliance obligations that appropriately reflect the 
venture model, but registered investment advisers (RIAs) are subject to a more extensive 
and costly regulatory regime. 
 
Venture capital fund advisers can qualify as ERAs if they meet a number of requirements, 
but 80% of the fund assets must be invested directly in private companies or cash 
(qualifying assets). The DEAL Act expands the category of qualifying investments to 
include fund-of-fund investments and secondaries, which will help drive more capital into 
emerging managers and markets while ensuring these funds continue to pursue a 
venture-focused strategy.  
 

●​ Fund-of-fund investments. Increasing the ability for venture capital funds to invest 
in other venture capital funds could help incentivize established funds to invest in 
emerging fund managers without incurring additional regulatory burdens that come 
with SEC registration. Attracting an established fund to serve as an anchor LP could 
help first-time fund managers attract other investors, and investors will benefit from 
the diligence of the more established fund. A fund-of-funds strategy not only 
benefits the emerging manager, but could also provide diversification opportunities 
and drive returns for the investing fund and its investors. 

 
●​ Secondary investments. Enabling  greater flexibility to invest in secondary 

investments in qualifying portfolio companies will facilitate greater value realization 
for investors (such as pension funds and endowments) and recycle more capital into 
the system, which could unlock a significant source of capital for growing 
entrepreneurial ecosystems. It would also help startup founders and employees 
who have a need to monetize their equity compensation and allow existing and 
trusted venture capital fund partners to increase their investment in a company even 
between capital-raising rounds. 
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The ICAN Act: Expanding size and investor limits for qualifying venture capital funds 
 
Under Section 3(c)(1) of the Investment Company Act, private funds cannot raise capital 
from 100 or more accredited investors. The fund size for most first-time fund managers 
ranges between $10-$25M, which means the average investor check size for 100 inventors 
in a $25M fund would have to be $250,000—a high bar for newer fund managers.  

 
To enable emerging managers to accept smaller checks from more investors, Congress 
created the category of “qualifying venture capital funds” to help smaller venture capital 
funds raise capital from more investors. The higher limit of beneficial owners was intended 
to help emerging managers assemble competitive funds by collecting smaller 
contributions from a greater number of accredited investors. Currently, a venture capital 
fund can raise up to $12M from 250 beneficial owners. In practice, however, the current 
parameters limit the utility of this provision.  

 
The ICAN Act would expand the size and investor limits for qualifying venture capital funds 
to help smaller funds reach more investors. 
 
Small Business Investor Capital Access Act: Ensuring regulatory thresholds keep pace 
with growth 
 
The Dodd-Frank Act also permitted small private fund advisers with less than $150M in 
assets under management to be regulated by the SEC as ERAs. However, this threshold 
was not adjusted for inflation and has remained static since its inception. As a result, private 
fund managers who would have been eligible ERAs may now be subject to SEC registration 
and the increased regulatory burden simply due to the passage of time and an outdated 
threshold. This disproportionately impacts smaller fund managers who may lack the 
resources to meet the compliance obligations that come with SEC registration. As a result, 
capital is diverted away from startups and small businesses. The Small Business Investor 
Capital Access Act will modernize this exemption by indexing this threshold, ensuring small 
fund managers can continue to support small business capital formation without additional 
regulatory burden. 
 

*** 
 
Thank you for your leadership in advancing policies to ensure America’s entrepreneurs 
can access the capital they need at each stage of their lifecycle and provide more 
opportunities for investors. These efforts are critical to driving American 
competitiveness, innovation, and upward mobility, and we look forward to working 
together on a bipartisan basis to achieve these important goals. 
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Sincerely, 
 
Angel Capital Association (ACA) 
AngelList 
Carta 
Center for American Entrepreneurship (CAE) 
Engine 
Financial Technology Association (FTA) 
Illinois Venture Capital Association (IVCA) 
Institute for Portfolio Alternatives (IPA) 
Michigan Venture Capital Association (MVCA) 
National Venture Capital Association (NVCA) 
New England Venture Capital Association (NEVCA) 
Technology Councils of North America (TECNA) 
Texas Venture Alliance 
 
 
 
 
 
 

4 



 



 
 



 
 



 
 

 







 

 1 

July 22, 2025 
 

The Honorable French Hill     The Honorable Maxine Waters     
Chairman      Ranking Member      
Financial Services Committee      Capital Markets Subcommittee 
U.S. House of Representatives   U.S. House of Representatives 
Washington, DC 20515    Washington, DC 20515 
 

Re: July 22nd Financial Services Committee Markup  
 
Dear Chairman Hill and Ranking Member Waters: 
 
The American Securities Association (ASA)1 commends the Financial Services Committee for 
continuing its work to promote capital formation and improve the regulatory framework of the 
U.S. capital markets.  The ASA previously submitted recommendations to the Committee to 
boost capital formation.2 We are pleased to support the following legislation that the Committee 
is scheduled to consider.  
 
H.R. 4430, the Expanding WKSI Eligibility Act  
 
Well-known seasoned issuers, or WKSIs, are a class of issuers whose shares are registered with 
the Securities and Exchange Commission (SEC), which are eligible for certain regulatory relief 
that allows these companies to raise capital more efficiently. For example, WKSIs are able to use 
“shelf registration” that makes their registration statements effective upon filing and are able to 
communicate with investors during their pre-filing period. This legislation would allow 
companies with a minimum $75 million in public float to be eligible for WKSI status.  
 
Expanding WKSI status reduces costs for companies because they can incorporate future filings 
by reference automatically, which keeps their prospectuses current without delay or additional 
SEC review. This also means investors receive timely and accurate information which decreases 
investment risk and increases investor confidence. 
 
H.R. 4460, the Stop Agency Fiat Enforcement of Guidance Act 
 
The ASA thanks Rep. Meuser for introducing this important bill, which would clarify for 
regulated entities and the general public that subregulatory “guidance” issued by an agency does 
not have the force or effect of law and is not binding on the agency or the public. In recent years, 

 
1 ASA is a trade association that represents the retail and institutional capital markets interests of regional financial services firms 
who provide Main Street businesses with access to capital and advise hardworking Americans how to create and preserve wealth. 
ASA’s mission is to promote trust and confidence among investors, facilitate capital formation, and support efficient and 
competitively balanced capital markets. This mission advances financial independence, stimulates job creation, and increases 
prosperity. ASA has a geographically diverse membership base that spans the Heartland, Southwest, Southeast, Atlantic, and 
Pacific Northwest regions of the United States. 
2 https://www.americansecurities.org/post/asa-submits-capital-formation-proposals-to-house-financial-services 
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unelected and unaccountable career staffers at the federal financial regulators and other agencies, 
including the Department of Labor (DOL), have sought to make new law through guidance 
documents issued outside of the Administrative Procedure Act (APA) process. We know this all 
to well as the ASA was forced to sue the Biden DOL to prevent a guidance document from 
illegally implementing a policy that the court ruled should have been done through a notice and 
comment rulemaking.  
 
Oftentimes these guidance documents are heavily influenced by outside special interest groups 
that co-opt agency career staff to carry out their political agendas. This legislation establishes a 
truth-in-labeling standard for agencies to make clear that any regulatory effort done without the 
consent of Congress or outside the APA process is unenforceable.  
 
Conclusion 
 
ASA commends the Committee for holding this hearing and will continue to work with members 
on both sides of the aisle on these important issues. 
 

Sincerely, 

  
 
 
Christopher A. Iacovella 
President & Chief Executive Officer 
American Securities Association  
 

 



By Abigail Williams, Astha Rajvanshi, Caroline Radnofsky, Jean Lee and Colin Sheeley
July 22, 2025, 7:03 AM EDT

U.S. citizen killed in Syria sectarian violence alongside 6 Druze
family members
Video circulating online and verified by NBC News showed Hosam Saraya, 35, and six male relatives being
made to kneel before they were gunned down.

MIDDLE EAST

Hosam Saraya. via Instagram
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Listen to this article / 04:44

An American citizen from Oklahoma was killed along with six male relatives during the sectarian
violence that erupted last week in Syria.

Syrian-American Hosam Saraya, 35, was visiting his family in Sweida in southern Syria from
Oklahoma City, where he lived.

Last Wednesday, he and his family members were seized by armed men and gunned down in the
street, according to a relative who spoke to NBC News on the condition of anonymity. NBC News
could not independently verify who was responsible for the attack.

Video circulating online and verified by NBC News showed Saraya and his family members being
killed.

In one video posted on Instagram, eight men are seen forced to walk in a line on a deserted
street west of Tishreen Square in Sweida's city center by about half a dozen armed men in
military-style fatigues.

In another video, the same men are kneeling before being gunned down by the armed men, as
dozens of shots are fired over 15 seconds.

Sectarian violence erupts in Syria despite U.S.-backed ceasefireSectarian violence erupts in Syria despite U.S.-backed ceasefire
01:4401:44
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A graduate of Oklahoma Christian University and Damascus University, Saraya was a member of
Syria's Druze religious minority and had founded a virtual school for Syrian children
administered from Sweida.

“He loved to help his community. … He’s always been, you know, very ambitious and very kind,”
his relative said.

The State Department on Monday confirmed that an American citizen had been killed in Syria
but did not identify the person or provide any details.

“We offer condolences to the family on their loss and are providing consular assistance to them,”
a spokesperson for the State Department said, adding, “We are greatly concerned when any U.S.
citizen is harmed overseas, wherever they are.”

The spokesperson said the U.S. had called for “accountability in all cases where U.S. citizens are
harmed abroad.”

Sen. James Lankford, R-Okla., said in a post on X on Monday that he and his wife were
"heartbroken" by Saraya's death.

"Hosam was an Oklahoman and member of the Druze community who was tragically executed
alongside other members of his family in Syria," Lankford said.

Clashes first broke out between Syria’s Druze minority and Bedouin tribal militias earlier this
month, drawing interventions from government security forces and Israel. Hundreds were
reportedly killed in the clashes.

The fighting came to a pause over the weekend after the Syrian government said it agreed to a
fragile ceasefire with both sides.

As part of the U.S.-backed truce, the Syrian government on Monday began evacuating Bedouin
families from the predominantly Druze city.

“Escalating hostilities can only be contained with an agreement to pause violence, protect the
innocent, allow humanitarian access, and step back from danger,” Thomas Barrack, special
envoy for Syria, said in a statement while announcing the deal.

Israeli airstrikes in Syria last week also caught President Donald Trump by surprise, White House
press secretary Karoline Leavitt told reporters Monday.
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Trump “was caught off guard by the bombing in Syria and also the bombing of a Catholic Church
in Gaza,” Leavitt said, adding, “In both accounts, the president quickly called the prime minister
to rectify those situations.”

The recent outbreak of violence risks reigniting sectarian tensions in the country nearly seven
months after its longtime ruler, Bashar al-Assad, was toppled.

The Druze and other minorities remain wary of interim President Ahmad al-Sharaa, a former al-
Qaeda commander who met Trump in May after the president said he would lift sanctions on the
war-torn country.

U.S. officials are now scrambling to contain the violence, with Secretary of State Marco Rubio
calling on Damascus to prevent “violent jihadists” from “carrying out massacres.”

“They must hold accountable and bring to justice anyone guilty of atrocities including those in
their own ranks,” Rubio said in a statement Sunday.

More than 128,500 people have been displaced since the clashes began July 13, according to the
United Nations’ International Organization for Migration.

U.N. Human Rights Chief Volker Turk said in a statement last week that there were credible
reports of widespread violations and abuses, including summary executions, arbitrary killings,
kidnappings, destruction of private property and looting of homes by the Syrian government
forces, as well as Druze and Bedouin fighters.

Abigail Williams

Abigail Williams is a producer and reporter for NBC News covering the State Department.

Astha Rajvanshi
Astha Rajvanshi is a reporter for NBC News Digital, based in London. Previously, she worked as a staff writer covering
international news for TIME.

Caroline Radnofsky

Caroline Radnofsky is a supervising reporter for NBC News' Social Newsgathering team based in London.

Jean Lee
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Larissa Gao contributed.

Jean Lee reports with NBC News’ Social Newsgathering team in Los Angeles. She previously reported for the NBC News
investigative unit.

Colin Sheeley
Colin Sheeley is a senior reporter for NBC News' Social Newsgathering team based in New York.

7/23/25, 2:58 PM American killed in Syria sectarian violence

https://www.nbcnews.com/world/middle-east/american-killed-syria-hosam-saraya-druze-sectarian-violence-video-rcna220170 5/5

https://www.nbcnews.com/author/colin-sheeley-ncpn925916























	7_22 HFSC markup support letter (updated) - Wagner.pdf
	250721_Comment_HFSC Markup_ Timmons.pdf
	2025.07.22 HFSC Support Letter - Barr.pdf
	ASA Letter Dodd Frank Markup July 22 - Steil.pdf
	Sherman For the Record July 2025 Markup.pdf
	Syrian American Counsel - Tlaib.pdf
	Chairman Hill financial Times - Op-ed.pdf
	Steelworkers - Lucas.pdf
	Letter to CFH - Waters.pdf

